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3lftHJ5RT 

M 28 2001 

m'aRT.'pT. 708 ( 31 1956 (1956 ^ 1) WO 209 ^ WTO (1) %^ (^) % 

lim -qfeo wo 642 '4^ WTO (1) yRTIITO 1l PW9l l ' WT U9>9 -p WITT ^ (#^) ftWt, 1997 WI 3ik^ET^ltWI 

1. (1) T^f^mfwT3if^wowFr-^3iPi^ ('ifWfe)2001 %i 

2. WTO #3T 1997"^ :— 

1 "ff, W;'ETTOT 20 STOsWTPlO ftiW "WTOT. 31^]^^:— 

"21. 3tTO-^jlWft3tTOIT; 

(l) r^+i) fiKt Pt<i^ri WtiMj'i'i] Sltiqi fan’ll y'<n*T" *htSl Mt<i% 

-^yi fti % 3l\^ "TOWI 3TW1T Rftii!, 'Ot^ mi^im ®T®TO ^ "0^ 'A^|3Tt ^ 

'^W'l 'titlil '5^ ^ PinR^Pilb '4ft «<r40 ®lf^<rl<si 

(T!f)) yiHiH, twiwie;, wti-yioift, ■oyiAiPi^i sroflyotror toR,wttto aftiftsro; 

(~f3) '3?klTW0b^'^TWnT'irOTWTWObT; 

(^) gfk 3T^ -JR! 70TO; 

(■et) TRTWPtW, TOT^, 3T»01T ^ 3T^ mTOff #10^ ; 
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(^) 'dWICTH, UiJW’l "*11 3RT 

TTHiftff ^ TST 3R 3W«ii "3?^ % 'Sir arjHT'T Tn? ■'I?! 'ft 

'5'n;fthrft!'ir’3Tnpn1^R?^%'^^'f)t^ft!T3^iR!T'W3r!rr ft?VTr#T'3rin; 

13mRw ^ ^ I 

(2) (l)%gP^3THft:— 

(■«(>) ^'3inT'3itRT«WiRT: 'JJSn'JW: Tl^'RI3Tftw»T«qq(ff^P(4ftn^>TiHf 3T«raifiHli’I(1’SW'T (^>1^1^ dj-flifn 

ftr 4 Tft H Hg ^ n aftT j q 'fl t) 3<»ti qi ^m i -n 

(tjt) BiFT % WTO Tr?TO*T sftr ^ WrariT'WR5R »?«raT ■bu't ■flWT ■31R ^ ■^n^rar 

3T«rai‘?Rr3fr'Tt^; 

(^) fWl^n?i WTiiitTrtm: 3PTO3nn«m:'Ri^'iftTnPRT^'1^T^3ritt'ait-3^-3im%gRTf5p^ 

3WI TTO^T^irnril %^iRh3T; 

(TSr) -SfR ftH%('T) snro 3nR-^3pitnT^5T^'^f 

atiq ^’ 'ft^ifi»T%rt i 

7T«nPT, P i HR^t iT^"tPTO'ramT^tT" ^» n f( i :— 

(■apr TTF PiK Wvw ^MPl4f 'TRWft^ ’^fFH '^f ^ '^f ^ ift); 

(■ar) ^ ipBH <n»iP»m, wrouf, ftnJNiftwfl, ^rftraw 3T*iqT wkitot arf^punf 1 ^h% -g^m, TSfirwc w 

(T) 3r?% aiRPT ■^" a^PT % Tii*? ^ ■'i>Rw TPepwR an:?! f >rapT 

^■TO*ra>tan4a5^a)t'Wh(fll'^'^i)filfl '!R'?P|j^3T<!PTT’TO«»>t '7nT^’?T%^; 

(i) Piti ■3H(ri*T 

(ii) oidVRa^; 

(iii) '^fPF' ■aH'4lPifll<<; 

(iv) I 
■W^a»7U| :—TTf^'%3Pfr8rT%frR,— 

ar^'lWRajt Wl^aR^a>t'*iPWT0RITTfl 3W^ 3fr?/RT ii’^idi ifR^ ■^' 3T^ 

"TO^iR % ai'R'RTW^ ^TRTT^Snn"^; 

(ar) '‘a!F»nsTWiNT^Tgp^yTC**^^TTORwn^%i<^T^Twif3^i tt qi <; rl V i f anffiOT 
(^T) '‘f*mw’'^f*)HftTfti(i siMaf,— 

(i) ^fciH a{tR^^^^f^?If^F!T%3f^^^3Tf^pp■^3rwm; 3T«mi 3T!J?qWI: FfTpT?^;’^ 

(ii) fV>^ ^^a5i'T;?rT’^’’Pi^7i*t> PiotiW 

aJ) +i\’i1i aiT Pl*i5(*'l; ■*11 

(iii) *i<1(;i'i ViPtfl 3iK<in 3^kaiRT#fiT#T3?fVRITir^IOT'fH^’'sA^PFJ^’^''fRR^t^T^^^’^’^ ' 
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(■«t) **'qy?!r|4graT"^ fa^ 

^PrWJT^; 

(^) “ i^«l t hniyn*til(l '3THT t«ni% 

^W>RTFT-^Tit t 3frt^’'H!!d«m t; 

(^) 4Pn;iw«ti dctw srMrrt R^^^l^t>t1lM 3r?% 

Tw^ t «?tT ^ % »I»l#T %; 

(■®) “ yyw ft45('jr'^ft5?ft<Hify«f!fih*ii<+>tii4 ■'»?f viiftiB wi 

■^'firfFir 3TfV^ f % ■;h^ WTO arf^TOM f*R^ w 

ft^'ii*'i ^ ■5nf^<fiR aftr %; 

(^) 1956 (l956^1)^<iro4%31i!rfn4nTSti1%*rft^T^3TMnt; 

(^) 1956 (1956^1) ^t^nr4 %3T«ltnrtlT^«HU'i'flT?R^3Tf^t; 

31Hd'i'ilt; 

(^) “Tr>*T'pPTfW'TOH’''^’^'TOH3TfV^%‘3ft%ji^'?1T^3T«iqT%#Tr>«T'FR^'^f^rT^^>lHH%l 

[ -911. 52/01/TaMt-2001 ] 

T^. 

tn^ftumi;—m fr. -ft. 536(aT) -Rr^ 11 - 9-97 ^ ^ ^ ygfr qq rff ^%t;r 

m.:- 

1 . m fH. 466(3T), "torar 3-8-98 I 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Cwnpany Affain) 

NOnnCATlON 

New Delhi, the 28th September, 2001 

G.S.R 708(E).— In exercise of the powers conferred by Sub-section (1) of Section 642, read with clause (d) of 
Sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules fiirther to amend the Cost Accounting Records (Cement) Rules, 1997, namely:— 

1. (1) These rules may be called the Cost Accounting Records (Cement) Amendment Rules, 2001 
(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accoimting Records (Cement) Rules, 1977:— 

in Schedulc-I, after item number 20 and the entries relating thereto, the following shall be inserted namely;— 
“21. Inter^mpany IVansfer: 

(1) In respect of related party transactions or supphes made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship" as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of:— 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc.; 

(b) utilisation of plant facilities and technical know-how; 
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(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product 
under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1):— 

(a) enterprises that directly or indirectly through one or more intermediate, control, or are controlled by, or are 
under conuiion control with, the reporting enterprises (this includes holding companies, subsidiaries and 
fellov.’SLibsidiaiiesj; 

(li) assoc i, cs and joint ventures of the reporting enterprises and the investing party or ventiuer in respect of 
wlucli the leporting enterprise is an associate or a joint venture; 

(c) inchvid owing, directly or indirectly, an interest in the voting power of the reporting enterprise that gives 

them con'iol or significant influence over the enterprise, and relatives of any such individu^; 

(d) key management personnel and relatives of such pcrsormel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise, significant influence. This 
includes enterprises owned by directors of major shareholders of the reporting enterprise and enterprises 
that liave a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as related partly relationships” ;— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 

(iii) public utilities; 

(iv) Government Departments and Government agencies including Government sponsored bodies. 
Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships’* means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obhgations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

® ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the coposition of the 
corresponding govemig body in case of any other enterprise; or 

(iu) a substantial interest in voung power and the power to direct, by statute or agreement, the financial and/ 
or operating policies of the enterprise. 

(d) “Significant Influence” means participation in the financial or operating pohey decisions of an enterprise, 
but not control of those policies; 
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(c) **Associate" means an entciprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual anangcment whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits fropi it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for plan¬ 
ning, directing and controlling the activities of the reporting enterprise; 

® “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1936); 

(k) “Subsldary” means a subsidiary company within the meaning of Section 4 ofthe Companies Act, 1956(1 of 
1956); 

0 “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidaries of the same holding company; 

(ib) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or 
a State Government.” 


[F.No. 52/01/CAB-2001] 
A. RAMASWAMY, Jt. Se<^. 

Foot Note:—The principal Rules were published vide G.S.R. number 536(E), dated the 11th September, 1997 and subse¬ 
quently amended vide:— 

1. GSR466(E), dated 3rd August, 1998. 


aiftntcRT 

28 ftnw, 2001 

709 ( 3T).—1956 (1956 ^ 1) W 209 ^-SCWfl (1) %-OT (-sf) % 

% Riy, Pi*^rinnae Pi'<h q'luTl — 

1. (1) (Wfw) 2001 % I 

(2) "il il'SnV'^f ^'SnjTT^I 

2, 7?1Fm #511 1967 

3’4*, 18 II, 

"19. 

% aftr tmiT wfiR at'TO ■pti'q 'nq srqm -n^ iff) ittertt "3^ ■gnj 

n'Piqtaif, wjpff ■qt ^ ^ ^ ^ ■nteftt Tti wtr); 

(■*f)) wnft "dWiq, yiHtfl, tl'HWpiq) afk TIM Ttm 3?ii: file'll; 

(IS) oqqgK ^-yfyi ^ lTt; 
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(t 6T) TPibHKl, Tratroh ^ -^TWi ; 

(■^) M WROl ■*?! pT{(7n'#T 

■ 5 ^ arf^R^'■^f TfHlfer ■«Rf IT^ TFim 1^'Tl^ 3Tmiff ^ Mt 

(^*<1 'SiinMI ftff i},^ ^v?f^ '^RK(^‘wnf^'SI^T nob f^iJ'i'+il ^1^*1 *1^ i)f?i 3i*(tlK“i ’^31% I 

( 2 ) (i)%3 rs[nfn3?nTt:— 

(■^F) ^Uf*ltl3Tt: 3T^®II Silir^Wt: y,'t) 3Tftl^ *iM*»ciT gKi Pi"Hf^n ^Ttl ^ smui Riil<I'iq ^ti'Ici 

■ppW'^JTft, 3?tT 'HC'Mi'ft HHjM'ft t) %5RI nf<]RRl 3T<!jqT’3T% ■HIRP^f PI4NUI’^f 

yCdCiH t; 

(Tf) (JeIM ^ wr^iiJII.* 3?«TO '3TR?*IWT; ^ (fifVi ftfl «afl 'ij ^ <3-^ 1 ih*i % Pi^i^''! 

3T«TO arm 3RTT ^RTTT t ^ feel %'^rl^;R ; 

(■El) wtw «hiWiK 3?R E*iir4«t) % ^rrih^R; sfht 

(^) ^ f^SH^ (T) 3T»TfT Ckt) -^f 1#^ ^ TS^f^ 3TOT ^ TiRpI ^ ■^' "OTef 11 3T7T% 

wi 11 


it«itPt, Pinf^Rafl ^‘‘■?i3f;5'TWiTT'H^Er’’'?iRW'3mF7T ;— 

(EF) STSM (:?) ■^‘ fsfi^ TO %^pi »ff 

(■3R i!r?ii % ^ ■JFt "rTtril^ ■sTwc 

(35f) ■5ii)Tf ipF^ Tpilwr, w^»h ' nf , firfrmftmi^t, -efww 3f«wr ^ipnpji 3im wi, ^ 

'?T5T3FH FTsr % "TirntHFT^ t; 3?R 

(tt) ■'TOEFR, 3r;t^ ^SP3FR ^ "RwqRFR ER^ f 

(■Eroft^'^^FT'^RiFf'^R^^'PRr?^'Sfi)Tf(PRT5R’R^F^ 31*?^ R>t nf)F*Hi 'TTT’^FI^fr^; 

i, ■3T'fW*Rt^ ^^1^; 


ii. wnTR'RR; 

iii. ^Tt^'3R<i)pRini; 

iv. TR^ilft f^MT'i 3?R tK*+'l<l 3T^RR^ PnH^ 3TR[(T 'RTFT^t TURtPiRT Pi'^Fi*h ■? I 


% intDTT % Rrll(,— 

(Ri) T'4i'ii!)’«jf?;f^‘1ij|ff arofir^T^RH 

■'TORiR 31^ ’T^'tJK ^ ^ *il''4fii itafll aiEFfT f^EfpT 3 ?WrT U’eici'l 3E^ 

■ReFfR: ^ ■gRT aror wmift; 

(■or) '‘■r?<fe’T83RR'Ro^R 5K’'^’RR^WRi^'%'^'RRm^'3T«iBrr gnR^'EfnanrpjTarfVi^-i^, ’gr^ 

■5I'TlfRr-!?5t'n^TftRI-Tl^T; 

(T) “f^iR"-^ pTHftingfl 3rtV^%,— 

(i) f^'3fm^’Rir^^’?lPRI%a^T^r'^3lfM^^3RWT: arqmanRqWT: ^oflPRRjRT 

(ii) f%R)^)Tf)'^'^W’^''l%^?PP'Rt^^TR'rTI'R)T'pPWP3T*TRr'Pf)R)'3PR’3lIR^'^7IT’4*Tr^*lpfl''9rr?fl''pTOEI 
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2 In the Cost Accounting Records cycles Rules, 1977 — 

m Schcdule-III, after item number 18 and the entnes relating thereto, the following shall be inserted namely — 

“19. Intercompany IVansfer: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-versa, records shall be 
maintained showmg contracts entered into, agreements or understanding reached in respect of — 

(a) purchase and sale of raw matenals, fimshed products, process materials, chcimcals and rejected goods 
mcludmg scraps, etc, 

(b) utilisation of plant faalities and techmeal know-how, 

(c) supply of utilities and any other services, 

(d) admimstrative, technical, managenal or any other consultancy services, 

(c) purchase and sale of capital goods including plant and machinery, 

(f) any other payment related to production, processing or manufacturing of product under reference 

These records shall also indicate the basis followed for amving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates m so far as they are in any way related to product 
under reference 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) — 

(a) enterprises that directly, or mdircctly through one or more intermediaries, control, or are controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidianes and 
fellow subsidianes), 

(b) associates and joint ventures of the reporting enterpnse and the investing party or venturer in respect of 
which the reporting enterpnse is an associate or a joint venture, 

(c) individuals owing, directly or indirectly, an interest in the votmg power of the reportmg enterpnse that gives 
them control or significant influence over the enterpnse, and relatives of any such individual, 

(d) key management personnel and relatives of such personnel, and 

(c) enterpnses over which any person desenbed m (c) or (d) is able to exercise, significant influence This 
includes enterpnses owned by directors of major shareholders of the reporting enterpnse and enterpnses 
that have a member of key management m common with the reporting enterpnse 

However, the following shall not be deemed as “related partly relationships” — 

(a) two compames simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings). 

(b) a single customer, supplier, franchiser, distributor, or general agent vnth whom an enterpnse transacts a 
sigmficant volume of Wincss merely by virtue of the resulting economic dependence, and 

(c) the parties listed below, in the course of their normal dealings with an enterpnse by virtue only of those 
dealings (although they may circumscnbe the freedom of action of the enterprise or participate m its 
decision—making process) 

(i). providers of finance, 

0i) trade unions, 

(m) public utilities, 

(rv) Government Departments and Government agencies including Government sponsored bodies 
Explanation —For the purpose of these Rules,— 

(a) “Related party relationships*’ means parties who are considered to be related if at any time during the 
reporting period one party h^ the ability to control the other party or exercise sigmficant influence over the 
other party in making financial and/or operating decisions. 




[Mnn—•qFg3(i)] 




9 


(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

® ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of the 
corresponding governing body in case of any other enterpnse; or 

fni) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/ 
or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating pohey decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for plan¬ 
ning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, lather and mother 
who may cormected by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956(1 
of 1956); 

® “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or 
a State Government”. 


[F, No, 52/01/CAB-2001J 
A. RAMASWAMY, Jt, Secy. 

Foot Note:—The principal rules were published vide G.S.R. number 311, dated the 2nd March, 1967 and subsequently 
amended vide:— 

1. GSR 1244, dated 7th August, 1%7, 

2 GSR 84, dated 4th January, 1968. 

3. GSR 774, dated 3rd June, 1977. 

4. GSR 1270, dated 10th October, 1979. 

5. GSR 15, dated 5th January, 1983. 

6. GSR 538, dated 22nd July, 1989. 

7. GSR 298(E), dated 24th March, 1993. 

8. GSR 326(E), dated 3rd June. 1998. 

9. GSR 425(E), dated 3rd August, 1998 
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M 28 2001 

710(3T).—1956 (1956 1) ^Slit tlTO 209 (l ) %15r5 (-et) % 

■?iT®iRfiSn^642’®^‘3'TOKi (i) ^7%T’<^^'5i(7?nn?T'^isn3TfVt#?5r (■SRi:3?h:'^;*j5) fm, i967 ■<ft sfk 

Pi*^RnfIsin niirfl %, 3T®rf^:— 

1. (i) ^^1^m^'^’HftiRT^WTnT?RaT3Tf'R^ 2001 11 

(2) ^ TTSISTI "^f i 

2. WRT’^TffT3lfVT?tl3r ■pm, 1967'^f:— 

3 -^f, ■RiT^Pwr 21 "a^i^ ■otRw PiHfWIan arniwiftn f^’^jn^TT, 3T®ifiT:— 

'^22. anR-^nrft anOT : 

^1% MR'nfi|?i % afti pTM^i ^ TiBiPfiR ^laumsK 3T«TOi fifRi "nT^ ■5r;pT aT*pn ift tt^ ■^^lart ^ '^rpt "3^ ^ t]^ 

, ^<iil '^IT a'l'tJl «ii4(ci '5^ <ri5*lRl ^ Pi^^RnHan arf^p^is ; 

(tfi) t^R'ann^ tihwPh^ W3Tif^('>^T'?Fna?tTft5f)R ; 

(■ar) ^Piwaif afti 

(■r) a < i4 l fl i niaif gjfli apR ^ irciR: 

(■R) TW^tWt3nrV^3TqiBiaf?t^ 3r^RRR1?ff^i^ ; 

(■w) wafk H #T ft -trf^i^nVTffRTgf^ ; 

(’n) 2RRit?T, 3r#^^tafti(wfrR'3rqrti^ 

ft iR I a ||q7TTftR1^%'^'g;^’'«lfI ^rRff^< l1'RnatgrTPff%BR<61 ^'qf^^^'^ 'pT^?IT^'3?RTi;'^t3iqt1R^faRTan'R%l 

(2) ''^WlinWBR'?HR'’SRi%^'TT Tr!RRlTT^3Rf^ (l)%3RR%anTi^ :— 

("V) ^ WraftTRRWT: 3TW3nWWT;13;^r'RiaT8pf) RWiet<fI SRI Pl<iRm’R)<iI ff aTRqi’ftMli'llI’^WR 
yH:j'f'n aflr^^MyH^'i'fl'f) R«im'3R^‘RRrrR'pRprn^'f; 

(■or) ftRl^Rn ■atJR % afk WTOR aflr'*! w?r arw wrf^mfl'Rwn ■ft'it^nn'aiRi'Rit^ 3 t«irt 
y83*JR%; 

(R) aqfe'ail-^, Rh)^' I < I a qR’Rlt^nRWT; 

aroi liTOR ■RvRIT% altr Rh41 % 'IiJIrk; 

(^) 3r?R 'f)iW'T) aftl J}.^I ^iRf®6 % RlilUR; afti 

(■y) "SIRT ^RT (R) 3T*Pn ("R) ^ rWr R?t^ oRf^ aRR RRpT RR^ RRT^ % I appiR fH'Iidsh'l 

ai R R i RMli'ifl a iT M jt R<Ri ' <RiT %~P=nftTPR^'3iw aik’^'gOTf IVi^ •ygfWR wRf RHli-id 'tor 

■^* I 

TT«#T, PlHWIfltlR5t“^iR^'TOR)n:^R"^IRW^WR :— 

(Ri) ^ 1^ <i> ' Mp1Ri R TR RiRR f^3RRR ^85 %, "fa ("R) aTKIRT (^)'^f Rln%’^'p.'Rl (^ 

TrR)% P)^!<l<t) iJlRf VlW'RilRRFlftR7aqR^-SfWl5tRlfMRitRRTf^RR%’^R1R'4 ^ 
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(■a) iiM'HlaKn, yt;N’^?iI, yf^fK^h arq^r^n'^Rui 'hws^^sir, 


STqqr'3^1^ ^ Tff^PTI'^’ MPT); 


1. Ritl ®II^; 

ii, ^IMK’H^; 


iii. «il«b dH-iilPinn^; 

iv. f'THFT 3?k 'FR^+ild 3Tf*WOT ■ywIPSin rieM*H 'flf I 


’'TO't'K 3T^'TO'till ^ [n^ifTin "hi^ Ml'^ttii <tani '^l STtiTO 'P^rfl*! sftV^ It^’^icii '^T*ftil RiPi^tui ■^' 'TO'tiK 
'% ■aiMl 3TOT itani 

(I3f) "nC-M^i'TOWR li<“4q!!R" ■^li^'TOraiKf 33*1^1 aTTirni 3i(Vlln f, ■^■3^1%'fera; 

'5f'iTlftn^fT^ lit ■’TT’nff; 

(■^) 'THiii<'J|”'^ rinR^Ran aif^t,— 

(i) %?ftWT^Tqf?T^^'?TPRT%3ml'^a?fl?^^TrTOn: 3iqqT3T5I7TOn: 

(ii) f^ -apiTR^TiFiPf^ 3q«rmi^aT^-3tRT»5)T?9n'^'iT?'P^ 

^ ■^RT ■pT’sm; "qr 

(iii) yii^HiTfl 3ftT3OTi^i^r?Ttq3TWqT'?w^'qMM'qitqfq=p'qi'qrcRwf^^’^’?^ 

("S') ' * ^ i),yi ■5ti*i Stfliilq ^ =111^ RtPitti'i=tii{l Rnii *til^ qicii ’TOT^iR "R^^tipjpf 3TO3 Itanl % ^^tT ^ 

TO'tiK Ril Tnt ti*t5'i'f1 ■%■ 3^3 ■q 'WCOWM ■^; 

('^) " ticyoRi ” ^Rit^iwi+i oet.i't ski t^t’qr srf^^TO'Mt. ^nftjqi R^^^lot)^rll'^ 'RiI' ■^t«t 

^ sfhi, 'isit f^RTRijj % %; 

^RR RT^ [?<r(HI qiHI f«ti 5lR^ 'hiqiTI Slf^TRTRt ftiRI'311 

(iJl) “ ^oq n^tj ((jifliof)" oqfqfl 3|f^iltTif P>11^ 'RTR Rnli 'tit.^ 'titi ■att*! % fiti'ti'titniHl*'Rit 'il'^iii, PiiifN 3^i3 Pi'-i^ii 
RR% 'RiT yif^qiK T^rf^RR 

(ifT) f^Rll ■'sqPe: ■RRR ^', "■RRtt^"'^'RftT-'TOft, "JR, "3^, RT^, "SRpT, ftm tmt -ail 7RR 1^5'R^^'t; 

(3T) "PiqiftqiHHV' 1956 (1956 RiTl) Rit RRT 4 % aT^rfjTTf^r qil^ RRRll 3TM 

(Z) ‘‘-RR^Rnt” ^RRRTtaRf%rf^, 1956 (1956 RHI) qil RRT 4 % 3T«lflT»tR-RJi^ RiHil arM^lt; 

(Z) “wWtRRgtp^t" RRT^arf^f-aitf^aT^RR^RitR^ql'l) t ^ ^ RRpft 

RR^R^f; 
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(■5) *‘ i i 'jq -giET'' ^ T ^ i - agH arMrit ^ ^rq^r fa# 7 1 ^ TRqnr% 1 1 

[m 52/oiAiMt-200i ] 

MI<1 f^PTR m m ft, ■??, 1260 ft-iPfi 10-8-67 ’SRI ««hiftin ftiT^ ^ ^ ftHrciftni ■5RI ftnj; 

1. m ft. 1192, 21-3-68 

2 . ft . 2012 , 6 - 11-68 

3. ^ ft 775, 3-6-77 

4 W. m ft. 1271, 10-10-79 

5. mm ft 16, 5-1-83 

6. m, m. ft. 539, 22-7-89 

7. m. m ft 299(31), 24-3-93 

8. m. m. ft. 426(31), ftw 3-8-98 
9 m m. ft 555(31), ftift) 28-7-99 

NOTIFICATION 

New Delhi, the 28th September, 2(X)I 

G.S.R. 710 (E).—In exercise of the powers confened by sub-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Tyres and Tubes) Rules, 1967, namely — 

1 (1) These rules may be called the Cost Accounting Records (Tyres and Tubes) Amendment Rules, 2001 

(2) They shal 1 come into force on the date of their publication in the Official Gazette 

2 In the'Cost-Aeeeunpng Records (Tyres and Tubes) Rules, 1967 — 

In schedule HI, after item number 21 and the entnes relating thereto, the following shall be inserted namely — 
“22 INTER-COMPANY TRANSFER 

(1) In respect of related party transactions or suphes made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, 
records shall be maintained showing contracts entered into, agreements or understanding reached in respect 
of 

(a) purchase and sale of raw materials, fimshed products, process matenals, cheimcals and rejected goods 
including scraps, etc, 

(b) utilisation of plant facilities and technical know-how, 

(c) supply of utilities and any other services, 

(d) adimmstrative, techmcal, managerial or any other consultancy services, 

(e) purchase and sale of capital goods including plant and machinery, 

(f) any other payment related to production, proccssmg or manufacturing of product under reference 

These records shall also mdicate the basis followed for amving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to 
product under reference 

(2) The transactions by the following “related party rclationsship” shall be covered under sub-rule (1) — 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are 
under common control with, the reporting enterpnse (this includes holding companies, subsidianes and 
fellow subsidiaries); 
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(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the rqx>rting enterprise that gives 
them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a 
member of key management in common with the repotting enterprise. 

However, the following shall not be deemed as "related parly relationships”:— 

(a) two companies simply because they have a Director in conunon, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circmnscribe the freedom of action of the enterprise or participate in its deci¬ 
sion-making process); 

i providers of finance; 

it trade uiuons; 

iii public utilities; 

iv. government departments and government agencies including government sponsored bodies, 
Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of the 
corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/ 
or operating policies of the enterprise, 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 (1 
of 1956); 
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Oc) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956); 

(I) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a 
State Goverrunent.” 

[F.No. 52A)1/CAB-2001] 
A. RAMASWAMY, It. Secy. 

Foot note.—The principal rules were published vide G, S.R. number 1260, dated the 10th August, 1967 and subsequently 
amended vide— 

1. GSR1192, dated 21st March, 1968. 

1 GSR 2012, dated 6th November, 1968. 

3. GSR775, dated 3rd June, 1977, 

4. GSR 1271, dated 10th October, 1979. 

5. GSR 16, dated 5th January, 1983, 

6. GSR 539, dated 22nd July, 1989. 

7. GSR299(E), dated24thMarch, 1993. 
a GSR426(E), dated 3rd August, 1998, 

9. GSR 555(E), dated 28th July, 1999, 

28 ftrnwR, 2001 

mW.ft 711( 3T).—1956 (1956 ^ 1) ^^ 209 ^WiTO (1) Cq) 
■'1^11^642^^^^(i)SRnrerr q)''wsfql'i ’jt?nmrri967^3fR’?rfitw 

Pi‘iRiRao %, 3T®lhf;— 

1. (1) 2001 ti 

(2) ■*1 TTJiHS ^ ^ y<iTi ^'11 

2. eiMid til-sl) Pim*i, 1967 

■*1^tjWT21 3Trt:-?enf*ra’fw^iqqi, 

" 22 . 

( 1 ) 

^ t aifR ■«tm TTHR 3t«raT t^l rp) 15 m-3^ ^ ^ 

(15) “I'lCK ^ii-i 5iT shhI'I; 

("rT) eH*HPlt113Tt 

(■«T) Wfl^ ■5P4tl5fk aWtl 3R1WT# ; 

i'W) #4^1RW'FT'ffn'J 3?^ ; 

'3TfMt^15f 5Rlfer ifi'HI 3T«t5I 3rVl4)’ fhtPT 1FT% % ’m^t SITORl 5?! 'ft iJHqP'fn 
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(2) f¥=T yutieiCK <^^p^^^t^ (l) %3T5^nf^3TTTtTt;— 

(^) ^ 3WH 'jil xrnWT; 3T®1^ Xi,'^ *41 '!»TfVsiT si<.i Pi^nBin ^ 31®!^ U'^iMO ■iJEiH (HiUri^ Pi'htiI 

3^k ■¥) % SKI Pt'iBta «1l<l1 ■¥ "3^1%TIFTRT ■pPTST’T ■¥; 

(Ti) Rnli'in % 'H5«('-R ^iV?: ^f^rPniTT■'I’^ror srqqrPsnsbl '«fw?r ^ 

^fnraOTt; 

(Tf) THjfe’artRniiMn awH '3T«)qi 3T5P^TO?I: 'H?T'^'^ Vifw '^* fiiH <<a<i ¥% *h-(. Pi'hji'ji 3Tej^ 

Hcn^uf 3i^wi wrt 3?kteit^'BqPRT%-Ti^; 

(■BT) ■giw IRtT <wWit) 3?h: twin'll % Hlfi(;K; ai'k 

(W) ^WT-plH^3^(TT) ^^*^CIT ('et) Hf ^ f | - 5 ^ gfTPk 

I 

(■^) H|!( «f)KU| uNfMA '<J^^ % ('^l) STqTTT (^ ^’ft (’^R 

7|Hf vrqftpft ^ MlwRifl 'ftni4^3rHTftlTr‘?fvrft'ft’ ■717T«f 

(n) 'dH*ft«W'l, y^lM<fifll, 3T«P7I ^ItlKui aif^^ ftn-f% WT"SIFT, 

W'xj^CH'Tra anW^ ni4«ii % nn.uilHW'lf'H ■'f^'l'; aftr 

(^T) ’fH ■^ftanft yHi"4 <«iq5K'ft’ftB7ft'5OT%^'q%q<ri 6qq5ift'fti^5TT3 y«jq5K If 

■SWl ^Rrft ^ tftfftfl ■'fiT Twft a7«rai anstil ^ "ft' 'IFT ^ Tl^ftft; 

i ft'ci '3Sti«*T *iti'ii^ n<jl; 

i ®mHll7ft7; 

iii try'll <J4'Mlftnin( ; 

iv w«Hnft 1^1 aftr ^wtft aftrftr«wft jrr^ftftnfl ftrm vt f i 

:—TT •ftwftf % a^Y an % ;— 

(tf) ‘'■7T^Wfn77H»T''^'ft’7W7 3TfMft?Tt f^ftliTft *ft WTTftfffVwTl’mWlfr'qftlftHli'm 3r7ftT%T?lTm5?F 

’TJh'nK ai^ ’WiRiR Pi*iB(n ‘^srft 'ift ar^wr ftTftftT aftv^ m'^icti 'ft* ar^ ’TO'w<. 

% TEnT ■'IfWjft 3TOT TURTT ift; 

(Tff) "^?J4^’T^W)R yoM<^CK"'ft'7ft<ra:'W*f!Tft‘ % TTOPlftf arq^T <;if^wT ^ aftrfJT aft^lftn %, ^ ’371% 'SfftflRT 

'srmftiT'^'n^ ift ■*ii'=nft: 

(■^) “ u i ’ ’ -ft f ft»Hf^fe pi arftrftiT t,— 

(i) Rb+fl aiiH'^'*nrftft-«ift7if*Rr%3TTft'ft3Tftp?)T?^-5jmiT; anTmararwr: ^H^ilftrij-qr 

(ii) ■'fft wft Pt^vi*h'*fhf PiftiiiJi a^qinftiiTft ar^^twTTftT^Tnftf w# Pi'tiH 

^ y<^HI ^ r*l*i5|U|; 711 

(ili) ♦irmn ((iPki fin aft^ a€JH "til RiTfl*< 'siliv^ x'mjii illftHl Ttft 7JJ «t)<K 51^1 viRw I 

('T) “ Hcn'j^f ar7Tt”7ft Pn^ 3WH RinlM ft" arfftft^'^ Rtr^’s^'flf?i*ft ^ 

PHTi^o i 

(■¥■) ** ^5^'w'*'^ "SUH '^r^Jlci’t' Pn^ft P>iPiMi'i'»»i'0 RhIi^ '^IctI ’TO'^k ‘icfq'jyl ai<-n <.iani ^ aftrait'TO 
Hni«t>K ^)T ^ ift TT’T^’nft % aftr ’t ^C'Shh ij’; 

(■^) ft+ft yhgtH«b 'aciiq alPTftTT'l (^■Hftj^^’TTaftlw'W'tiKnti+ft anf^sb Bb'Ml«bidlH'*l>f aR% Wf 

■ft ^ t aftr, ^ % arwnih %; 
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(Tsr) ■^'^0 ‘iPki sTfiT^RTf P)^!(nT3?tTPi4!i'j| 

’snf^RfjiT %; 

(^) ■ftPTft '^rfe % wRl^^nX ■JR, ;j3i), 'irij ^^’T, ftni 3 ?It Mini ^ uit mm* mmmih. ^; 

(■3T) wft^^rPm, 1956 (1956^1) RRT 4 % 37«qf?H?r a#r^ 

(’3) 1956 (1956^511) 

('5) *' MMJM'H " 'RIT itiHil ii 3i'M mihhI ^ mpmI'H MMji'fl mR; ■s+fl PiMiO Min'd 

(^) M<«6K aiqRTftRflTT^^<®Bn:% I 

[Rir. R. 52/01 A m1>^mV 2001 ] 
1 ^. 

MItl ftu^UI :—TjjjT-piTfJT mm'Pr.'H.1261 11-8-67 SRI y^Hll^ltl ^ PihR^RsRI^ f^RT3f:~ 

1. ■RT.'^. ft. ss.firw 4-1-68 

2. RT. ’W. ft. 773, ft^RF 3-6-77 

3. RT. ft. 17, 5-1-83 

4. RT. m ft. 540, 22-7-89 

5. RT. m ft. 300(3T), f^RRF 24-3-93 

6. RT. ft. 327, ftw 3-6-98 

7. RT. ft. 427(ai), I^RTRT) 3-8-98 

NOTinCATION 

New Delhi, the 28th September, 2001 

G.S.R 711 (E).—In exercise of the powers conferred by sub-section (1) of Section 642, read with clause (d) of 
sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Caustic Soda) Rules, 1967, namely:— 

1. (1) These rules may be called the Cost Accounting Records (Caustic Soda) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette, 

2. In the Cost Accounting Records (Caustic Soda) Rules, 1967 :— 

In schedule III, after item number 21 and the entries relating thereto, the following shall be inserted namely:— 
“22. INTER-COMPANY TRANSFER; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, 
records shall be maintained showing contracts entered into, agreements or understanding reached in respect 
of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 
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(e) purchase and sale of capital goods including plant and machineiy; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to 
product under reference. 

(2) The transactions by the following “related party relationship” shall be covered under sub-rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are 
under cortunon control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise thit gives 
them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a 
member of key management in cortunon with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships";— 

(a) two companies simply because they have a Director in coiiunon, notwithstanding paragraph (d) or (e)abovc 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 

(ill) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
Explanation ;—For the purpose of these Rules,— 

(a) “Related party relationship” means parties who are considered to be related if at any time during the report¬ 
ing period one party has the ability to control the other party or exercise significant influence over the other 
party in making financial and/or operating decisions; 

(b) “Related party transaction" means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and tlie power to direct, by statute or agreement, the financial and/ 
or operating policies of the enterprise. 

(d) “Significant Influence” means participation in the financial or operating piolicy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporti ng party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 


3034 Ql/2001—3 
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(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

0) “Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may coimected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(D “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(raj) “State^ntrolled enterprise” means an enterprise which is under the control of the Central Government or a 
State Government.” 

[F.No. 52/01/CAB-2001] 
A. RAMASWAMY, Jt. Sccy. 

Foot Note.—The principal rules were published vide G.S.R. number 1261, dated the 11th August, 1967 and subsequently 
amended vide— 


1. GSR 85 , dated 4th January, 1968. 

1 GSR 773, dated 3rd June, 1977. 

3, GSR 17, dated 5th January, 1983. 

4, GSR 540, dated 22nd July, 1989. 

5, GSR300(E), dated24thMarch,1993, 

6, GSR 327, dated 3rd June, 1998. 

7, GSR 427 (E), dated 3rd August, 1998. 


28 2001 


RT.mfiT. 712( 3T ).—1956 (1956 ^ 1) ^ ^ 209 ( 1) (t^) % 

% f^Tt( Pi*^Rinan ;— 


1. (1) ^»ETfwT, 200111 

(2) ^y<invn'^ fli'Oa ^'srpT'^i 


2. Wra TJEST i%rpT, 1967'^’:~ 


"22. 3irlT-eJitrfr3tmnT: 


t rtf) ■mrm yww tpswR atmi %tr ■>n^ TrorT ^ ^ 3^1% ^ ^ Tff 
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(ip) TTRTfl, '3TVI?:, yy<r^<>J| WlHlTl, 3Rh TifiPT 3 r 4I'^ "RM ^ 3^h: fqsb"*l ; 

(TS) afl^ fliti-flitil 

(^) ■3'9'MlPlflr3Tf 3^h:f^fRff-aq-q tlqisff-wsr^; 

(■^) TinSFfWl 3T<!M 31^ ■9TR^ ; 

(’5^) y'MJI 3?k tiftn '^'Jll'in ^ J+)<H 3?^! fqstiil; 

("Sf) 33^ ^'^19 I 

3Tf^^<srf H'llRn ^3|*Hqi 3r4i<{l % ftiq, ^<^19 % Rr^3 h 31l*qi<| vt 

'Ills'll 'qffl'^feT^S[fr?fT'^'3ntT7TO''fe'’3^TafiT'^i^'T'Pli^'Pl^7ITtiRT'379T^'^% 3PTtqTT’“l1^T>^’^^T^ I 

(2) “^OTRw^9W3'Wi^”'5ra1M'^ «69«ffn3^Pl9M (l)%3F!rk3in^ :— 

('^) ^ 3EIH ^ Mr'<*^RT: 3r*^^Tl 3(ilif*I?iRT; qi 3Tfl?Bfr 5 k 1 ftqBid ^t)<^ 'J 3Tqqi RhI^mo 3i"ti4n PiRifl 

)%SrTl1^FTf^^'31T^f aRepqrs^ yiMM Pl^HUI f; 

( 13 ) ■3w3f) sfR <H53EIH 3?R31SW31R PSH«r 1 Rlli'in y5«l-E 3TeTm 

(Tj) ■cqP^-oit-^, R'qt^>'ra'3HH'*Rt'!R'raW: STerqi 3nRqajrtT: ■#'3^'3lR%'gRT f^qi|U| aTKpqr 

3TOT ^FRfT i^ 3^1 RpRl “<Rw 

(TiT) - 5 ^ 15Wtr «blRf«b 3^R ^ ^lRf«h % -^TRlq^; 3fR 

('w) ■ 31 m '3TO (■'T) 3r«pn (isf) '^' ■*?!% ■jRli sqRw 3 rt^ '3?? "STnln ■^' 1 1 3nFfn Ri^^fiqiT 

a^trqr Rm I ' tom %3ipg[^ ^ i rH< qt # f wt 3|R%-3^ t t ^ Wl<^Mn 'toh 

■^‘'It'Hfwrferrf I 

?T«nft, RiHRiRafl '^rI 'iiiH'ii;“ 

(■’ff) (■*?) aroqr ("ara 

fl<t« fti ({I'tI q)'HRiqT HKtqRqi oqq^jK ■^* 3*iqTl •flRiql 'sr'HiRin qK^ ^ ijt); 

( 33 ) H«b51 '33M^!Rn, y^l9«bfll, ftl^3lf^l(l, Rf^AW 3Tsq^ 

^'Niq5K'*n^3nf«hTf*r*l?3iT% mR'JiW'W<*'H '^iwt; 3?R 

("H) 3ih^ ^ihi'V Rtiy) 3ti*i % tll'q ^qci ^'^'T s*iqt5i<i % q)K“i Roq'qWK wil tf (q^jRl 

q)i*{ qn.^ tqqqqi <flR<q q>{ 'Hq»^ 33*1^ RiRiifqq qx.^ ^r 1 nRnqi 'TFT ^ ); 

0i) ■S'TTTTT TT^T; 

(iH) ; 

fiv) f’inTiF 3 tVi: n<«bi '0 3TRT«h<ur 3RnRr y wnfl Ri^iiq 1 

FTt ti1«H< '>T :—■^^ % TT^i % ftTR,— 

(■«R) ‘‘■TPT^ WTriT^W*?''■^^F«iI3TIT3Tf^^f 'ft'Tm^FTRw'TTWT’WTTt'^fH^FTT 3n!TRT%’«?Rl^''j;^ 

' 4<tiqiK 3T^RiqBin ql'qqi TT3TII^ 3Tqqi fttilq 3i^</Rr y“qitiq THq'lt RTT^3piT''TBrlRTR 

% -SiMi, Hccqij^jl 3TRT <001 lit; 

(T3) ‘ ‘ WPTT MW iq gR ’ ’ WTTT^ % TTRTR^’ 3T«TRT T^lRTf^ff RTT STTTTFT srf^riRl %, -^IrTT 

y^iiRti Tft ^RTrf; 
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(i) *in ^filVi % 3iTT^TIWWI: 3T*WI ^iPiC'=i; 

(ii) TOT^^'4* TI?F*Ipft'Tirat ■pTWR 
'<?tT Pi*Hi|ui; ■^IT 

(^) '' worryf 3TTP:’ ’ ^ r^tiRl <jyH ^ f^irfN 3T«T^n y-°iitPi ^ -^f 'ift #n arM^rf m 


(w) "w^’’■?! ■Efit^ftPrarrsBKt Wri ^raRTsmrt w 

(’^) '^T-fProWid^O STf^nRf'l' gpi%-^KT 

^ f 3lk "ait % SfSqtfh t; 


(^) “^Rg^RTfH4at(i" 

Rf^7rf^?pff^T?EmTO^3i1^f wr^rajfwfTfJfjqr^^; 


(■ar) "■g®T3ra<ir^f#^'5F” Pi^vnafRPi'M^'Ji 

^ ^ RTfIpBR ^ «llPR«( %; 

(^) -g^i, -g^, >nf, RmT3?RRM3TfV^f ■ait 

(^) “■pmtwft” wit srfVPPR, 1956 (1956^1) ^ tIRI 4 % 3I«irfl'I<l ^ f^pHt wft f; 

(z) "3PTg^” %Ttl1956 (1956^1511) ^ w4 % w«iMni^t^ 

(3) wft3Tf'lStTTt'ait%#3JFR%tn^tTi1^twM3TRyf4tRf?t 

(S) "iT^-ppif^-stirr'' t^^-3tm3Tf^tafrJhiO*I R<«6K RKiaiT Rl*^ Oa«I I 

[■95F. -R, 52/01/^fttI*ft-2001 ] 

1?. TRR«ipft,fig^ 

Mn; fi'JU'jj :— 'g^'pPPT ■??.'?TI.'^,'f%.1447 R\'il'ti 16“9“67 ski H'^iHnn Ptn^’RR ^ H^fqiqqcff Pi*^Rins(n 6 ki Pny.'ng;— 

1. ■?IT. ft. 1506, fpTPF 5-8-68 

2. m fr. 784, fnfsfi 3 - 6-77 


3. ■RT, m f^. 18, fRT^ 5-1-83 

4. -HT. m fl. 541, frW 22-7-89 

5. ’W. tfiT. ■fr. 301(3?), ■f^TPF 24-3-93 

6. m ■fr. 428(3?), frlW 3-8-98 

7. ■???. ■>^. fr. 668(3?), ■Rpiff? 28-9-99 


NOTIFICATION 


New Delhi, the 28th September, 2001 

G.S.R. 712 (E).—In exercise of the powers conferred by sub-scction (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Room Air-Conditioners) Rules, 1967, namely:—- 

1. (1) These rules may be called the Cost Accounting Records (Room Air-Conditioners) Amendment Rules, 
2001 . 

(2) They shall come into force on the date of their publication in the Official Gazette. 
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2. In the Cost Accounting Records (Room Air-Conditioners) Rules, 1967 ;— 

In schedule III, after item number 21 and the entries relating thereto, the following shall be inserted namely;— 

“22. INTER-COMPANY TRANSFER; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-versa, 
records shall be maintained showing contracts entered into, agreements or understanding reached in respect 
of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery ; 

(1) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to 
product under reference. 

(2) The transactions by the following “related party relationship” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or axe 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) indiaviduals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterpnse and enterprises that have a 
member of key management in common witli the reporting enterprise. 

However, the following shall not be deemed as “related party relationships”:— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci¬ 
sion-making process); 

(i) providers of finance; 

(ii) trade umons; 

(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
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Explanation:—For the purpose of these Rules,— 

(a) **ReIated party relationship” means parties who are considered to be related if at any time during the report¬ 
ing period one party has the ability to control the other party or exercise signiDcant inllucnce over the other 
party in making financial and/or operating decisions; 

(b) “Related party transaction" means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/or 
operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an mvesting reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

® “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiarj' company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a 
State Government." 

[F No 52/01/C/^-2001] 
A. RAMASWAMY, Jt. Secy. 

Foot Note.—The principal rules were published vide G.S.R number1447, dated the 16th September, 1967 and subsequently 
amended vide— 

I GSR 1506, dated 5th August, 1968. 

2. GSR 784, dated 3rd June, 1977. 

3. GSR 18, dated5th January, 1983. 

4. GSR541, dated22nd July, 1989 

5. GSR301 (E), dated24thMarch, 1993. 

6. GSR 428 (E), dated 3rd August, 1998. 

7. GSR 668(E), dated 28th September, 1999. 




[MFTII—-opsaci)] 


'ITOT <I'J|H5| : aTHPTfTor 


21 

atfiRJERT 

^ 28 2001 

m^.’Pr. 7i3( 3T).—i9S6 (1956 ^tnrr209 ^■3'<mnT(i) (^) 

^ifer<im642^^3W^i(i)?Krw^vinM4l’ ^3r*iiM ^wnir^lara#n^( h vilRi'!i) i967^3?k^TTnt^^ 

% 'PTRf^rf^nr'PPFT %, 3i*ihi^:— 

1. (1) TTt¥j^^-?Tft(raHR?fTO^3Tfil^ (TTTftfira) 2001 tl 

(2) ■^r TTsm wetiivu ^ inthsf ttiti i 

2. 1967’i¥:— 

3T51J^3’ff, 4^Tn!7II21 srqfq,; — 

“22. awniT: 

(1) ^ ■qf arq^n f^'^'Rt w?>R " ww t ^ i^ 

■qft'nPm sik ■qJt 7l«iiwn ■m^ arem Tft ^nf ■stfi' ■?r^ -guT ifit 

yfJ!|?;i4Tf, PiHRdRafl ^’qiJRT : 

(is) qr^'gf^tjTaif afl^c ^raqt’TTt^qwR^rPT'^'aq^.- 
C’n) <jq-4lPi(ii4Tf afh: 3pq ^ 3n;rq; 

(T6T) Tiwprsf), ■31»1«n apq WT^ff 

(w) 31^1 q^fill-O '^'jfl'iq qi<H sftr RlShq; 

(^) 8;qi«;q, M+i<^<')| -qr^3r=q 

■^T ■^'^ irq WJT ^-aiMirjf % WT1^ % 3T^;^T1T41^ 3T^ 

(2) aqr-I^H (1) % gp^ 3111^^ :— 

(^) ^ WT^TRWI: 3T<TqT 3WWr; arftTSfJ-qepT^ ^ ■? 3T«PqT Rq^i'lfl wq (1^^^ 

(’sr; w? % w^ra:-sfk W3^iq‘#r ^ w?qT arei^qi-TOH frit^nw WT ^ WTO 

arwTwwrf, 

(TJ ) TKlfe-sit'^, RMliqfl 3TWT■Sfra^e^?!: WT%^Wf%^TT4 

ST'iW H^cq'^'jf 3TW yt^ii et)«ii % a^h: ftrHt c^lRw % ii(1i;k, 

(■^) "5^ iS?k ^ «6ir4«b % 41^, 3?R 

(^) ■t!;^■atnr■am (tt) ainw ("et) -^1 % ^ Tsqft^ ncniiul am 11 ^ '£f ■giT*f ^ i arMn 

aqew Rqli'M 'aw ^■sr^■vV-^■lt^K*b1'% 3^h:'^'3^ITTf PflqSh i((^ ^ 

ft^liTWT"^' I 

Tf«nfq, “qT^WfqTW«l’’WWW37TT ;-- 

(■sf) yRnRifl Pift!?i«6t, aremr (•^) Rct) ^ri %'ft 

('JIM Ri^twT^ tqt 4)Hpiq) ^ qiwtfw oq^eK -s'!'til ilRi'il n'lilqn ■^* wr«f '4 ^); 

(13) 1^:31^ wilw, wr^rairf, +ih<i<4i 3TWT wnw aif^iW -htri ^ iwi, ^rtwt w 

wi'Tj’I wqwK im anRi^i ft’fciT % ■qft’>iFiw^ i?wt %; a^R 

("q) ’il’^ ^■'tl'iiji Wiqiii, isit 3Tq% ttmi-H on't^K.’^' Pti'Ml itiq %■ 531*1 ^qcrt 'S'^l “t'tciCl % 'tiK"! W 
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3. (i) 

(ii) 

(iii) dM^'^Pwn( 

(iv) Ri’hi'i '3?R 'Sici'In MHlPiin Pt*w*i I 

H<ti<DK ^ ^''M<ii <<ani 3T*T®(T Riorfl*! '^</^ 'ST^l^PT ’^* 

■W^JK % ■3RT'’fRfWJof ■aTOTT^SRTT'jt; 

(■n) ' * PiHfaHag 

(i) 4a i q ^t?tRff^T^-yrf^%3TT^'^3Tf^^-ayTOn: arw arorwr: ^q i R i w qr 

(ii) ftp# 4)4'!)'^ W ■^f ■'fit y'<^HI ^ Pi^'ii'JI 3t*raT 3 Rt -siPT 'Jp) T^TTT '^’ atyr'Hi'fl wft 

Pt'til'H y<.«iii '’W Rt 

(iii) 3?R'51FT'^'pTO)^3fR/*n3raTm^ftftrif'*^f WfT ■'IT ^RR^TOf=l^^ ■*?))■ 
Tlftni 

(■ST) “ HCW'i^uI «RR" Rutfl «WH y^lMH 'IFT^TTarf^^t hIRtrI 

(■E.) ■piRT^'^ l^fPrarpfiRt fWt#^R^'qiw^'hRarorTomt 

^ WJ"!'!) t' 3?k'^ W31PT%; 

(■^) tif^<; i w«h dg^ iqiRf^t fa^g roTjt-jngrfaywBKf^ ^Ml^th fa*j P ^ iqT!^3FT% 

■m T?tTt t afti, % 3T«i^ tj 

(^) ‘‘Wyn''^fasft 3#fa 'I ^T T wipim ^Wk ^^TpinmilWTnfaa % fa 3 [ -^ftrorq^ w{ 
^?RR-41^ TrfiRrqfftTOT srRrjRr % 

(Tsr) ‘*^T!W TP^tT <MW«h '" ^ ^gtPw arfiriRr f ftn% •qre ^ ^ •gtpr % fa^n i ahtimT fn^ afR 

■pErR '^5^ ^ inf^K sfk 1^, 

(■sr) *‘ p|<j^ 1956 (1956^^ l)^^4%3T«?M^^pT^wi)a3PT^%, 

(H) 1956 (l956Tri)-!^>tqro4'^31'4t?Ek^’?PT5^wft3lMllt, 

(3) "yell'llt’^i?Hf’3iPPf4ii(14>m1’^ 

(■¥) "Tr^PnrPRT'^^m"'^ f^yr's^y 3TPi^t'3it%r'?^H3TTO3:T'4^PB^Tr»q yi«tiK%f¥TW»^fHti 

[m 52/01/y)lFsf)-2001 ] 

■q;. Ti y r y ^r t ft, y^rr 

—TjjjTPtyy yT,’<i5T.Pi.y.i448, ft[^i8-9-i967sin3i'!+)iR!i<i Ptiuyt^^rw-^icieidTyvDyy PfiyPiRafl sm :— 

1. yr. m Pr. isos, PftH 5-8-68 

2. yr.^. Pi. 781, ftw 3-6-77 

3. yr. m. Pt. 19, Pfiw s-i-83 

4. yi. m Pi. 542 . f^^iPn 22 - 7-89 

5. yi. Pi. 302(31), PtiPf 24-3-93 

6. yi. yil. Pi. 429(31), PtiPf 3-8-98 

7. yr. m Pi. 669(3t), 28-9-99 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G.S.R 713 (E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of sub¬ 
section (l)ofsection 209 of the Companies Act, 1956(1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Accounting Records (Refrigerators) Rules, 1967, namely;— 

1. (1) These rules may becalled the Cost Accounting Records (Refri gerators) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette, 

2. In the Cost Accounting Records (Refrigerators) Rules, 1967 ;— 

in Schedule III, after item number 21 and the entries relating thereto, the following shall be inserted namely:— 

“22. INTER-COMPANY TRANSFERt 

(1) In respect of related party transactions or supplies made or services rendered by a company to its folding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, recoriis shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc.; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(0 any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates insofar as they are in any way related to product 
under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by Directors or m^or shareholders of the reporting enterprise and enterprises 
that have a member of key management in common vrith the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (c) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, disfnbuloi. ot general agent with whom an enterprise transacts a 
significant volume of business merely by ’I'irtuc of the resiil ting cccnomic dependence; and 

(c) the parties listed below, in the course of their nonnal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process; 

(l) Providers of finance; 

(li) trade unions; 
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(tii) public utilities; 

(iv) Government Departments and Government Agencies including Government sponsored bodies. 
Explanation ■—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means: 

(i) ownership, directly or indirectly, of more than onchalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating poUcy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contracmally agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain in benefits from it; 

(h) “Key management personnel” means those persons who have the authority and respoasibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative” —m relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship, 

0 “Holding company ” means a holding company within the meaning of SccUon 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

0 “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government 
or a Stale Government.” 

[F.No. 52/01/C/\B-2001] 
A. RAMASWAMY, Jt. Secy. 

Footnote :—The principal rules were pubhshed vide G.S.R. number 1448, dated tlie 18th September, 1967 and subsequently 
amended vide 

1. GSR 1505, dated 5th August, 1968. 

2. GSR 781, dated 3rd June, 1977 

3. GSR 19, dated 5th January, 1983. 

4. GSR 542, dated 22nd July. 1989. 

5. GSR 302(E), dated 24Ui March, 1993. 

6. GSR 429(E), dated 3rd August, 1998. 

7. GSR669(E), dated28th September, 1999. 
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28 ryn«R, 2001 

■^1T.^.'PT.714( 3T).—1956 (1956 ^1) 209 (l ) %15r^ ("Ef) %W!T 

nfon E)ki 642 °F)t 3 'TETi^ (1) ^T y*il'i cii'in (j^ysn 3lPl^15 ( ^“!t) ^^^<i0) 1967 

^ +1^11 tn % Rim,■ pTRf^lflSRT 'pFFT %, 3Plfn^:— 

1. (1) '5^ Ef>T -iiq c^i*m '^Ijn ^<:0 Pih^, 2001 % I 

C 2) ^ IJWTTH fli0<sl Ijf^ I 

2. W>T?I'i^W34fvT^('^[^'^'jMt'^'Pl=T'^3?t)pT'r7,1967'^';— 

3 ^TiffTi 21 3?tT^3?i^'W#4?r'yftr>y4f% yV'*^it(Ri‘^RriRafl 3iiT:'?«#m‘f^^’^'ii, sTerf^;— 

“22. atflT-lini^aftROT; 

( 1 ) Rh<Jl Sl^I SIM'd Pi'H’ll *t)M'ft '^rr 3T*1^•TiCI '1^1 % 

■^frmPnr % sfk fty^H ^irsm wto y<«iq?R 3 T*irt ■feij; rh ttor ^fejm -n^ ^ 

^if^RTSTf, et)<i<l TIT •3*ioTn minfl RchRi '45t qRfin «fii^ 'Jl? 'Pn^lfrlftnT Rlt ^(^cPio : 

(^) 'yiHo), ■aTqir;, nRf4)T>i RiHyl, iiRwRi<t) 3 t\t snft Irsfr ; 

(u) ai'h; (i<ii'il«t)l wiq^R <5y4l*l; 

(R) ^jy^lRrffl'STf 3jk fWf 3T^ 3m; 

(■ET) WraRW, 7r4)'fl<6l, ■JRTtJE^ 3T«tRr 3Rq WT?ft ; 

('^.) M!^ri'l<l tiRsci '^'jf]'l<1 Hl^l RiT 4b*T sftr 

(^) <jwn;4, yR^Rui Tn Rr^vnMH ^nici'i ^ 3 Rtt | 


3Tf^1^‘IT Riftn 1TR T^RETT 3r«7BrT-gTRlT^f ip aT5Rm ftiii; 7T1^ 3Tr^^ 



(2) Rtr “TRfim wpr -^r” gnr fat3;'nT( r'« t ^h: ayfi^T^i (i) % 3T.=q Ft?T :— 


(Ri) 3ieTETT 3TRmn: 3T«TR1 Ryti'lfl IIOT (RnR%3TRI^ 

THH^'i'fl 3ik «54Vn %'5ni Pr^BTfl ^■'srrat’f aT*iTn'3T%wrTERRTTrr4’^t^; 

(isr) ■3SJH tTT •(Ht5<n^ ai'l^ RTpItlll ''TO<^)K 3T'4°(I dtin 6TI«1C1 RhIiI'ITI =til^ 

(R ) RhI^mti <5«i‘h yr«TllRT: 3Ts?RI ^y^*TWI: *in Rit iiiRro Rn -(.ocl ^ T!TT“8% ■diti+i %■ <J)H<. Ri'h^i'ji 

3T«TRTR^TR^ 3TOi: W1 ^RTTT t 3^R Rr#’^ thiRm %‘=TTitTR<;' 

(■et) -gisT ■yTTR «hiRf<6 3fR tRiW<6 % ■=ti%t;r; aftr 

("S.) 0,R dtiH •iiH< (r) 31tTRT (R) ^' 'tR’Iti '•il^ wtPw H53TOT M'hIM I 3l0'tn 

areiRT IWt^niT 3RR % 31^ 7tRT[ET1^!^’% •R^tRtIRT^’SOT 3?R ^ 1"5^ 3T^R 71^ f ^ 

fWt^fKT’S^m'^' 'ft’HRHRlTI't I 

ttettRi, RnR^RaflTRt“3Rr5:R^twi9^R“'TTR?n'^>niJ7TT:— 

(tr) ^ 4)HRi*Hi 41^ ■??? '•iK'Ji ■i'l'tii ■^RMRi'n ■'fe (tt) 3iT«T^ ("S'.) ^f Rt)^ <nin ^ 

Ml (’31^ ITER Rl^^i«t) 4 ihRi‘P| ^ yK<:*iR«R <j'i=*j| TftRrq^ ■qrt ’ymRlTT ■^jT^ 3T*T*f '^T"^); 

(I3t) er(^ TT^W ^VRWT, y ^ <Rfli , RtvI'TTRI'SRiO, ■hRtITER 3Ti!T?Tt ^TTEJTTR 3 tRieR^ -^flTT ^ ’ROT, ^K«TK ^ 
HCf'T'iyi WMjqjKTTT^r 3TTf^RT*R3TT% ^R^11H+^'<^^H ■^5T?TT%; afR 
(tt) ■gjj'g^T;[^-ffpqp^'HTqT5T^'£f'j^5^’ggTT%'^TTET'%^?T'5^'^TET^Td%'TOEir'?T^TOtR'^>T?t^ I (ttoRi 

^i4 *r< 4 ERf ^ci^oi wlRin Trt'ni^ aT*H°(i ’RiRr?^ yRtini ■^* 'U’l^4)4); 

(i) f^Tl oy^i«*1 tfxi^ 

(ii) ■EEmK’W; 

(iv) y<'w-0 1wn «<«hiO 3Tf4<t)<ui Ri-i4i aiq4a tKSM'O ynlPm Pi'ini'T 4t'f I 
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^WiTOR -3?^ ^ Pl-siBlff 4l''MflI TOranit 3TqqT (^dl'M sfk/RT 3pR 

■TOWr % ►nsfq'jyl 3RR Vofll 1ft; 

(^) "iiyTO^ mg ^Twit'giRRi ^iRiwi^ afiRprarMirt, fan ^StRir 

wftlT ■Jfil -qr ^7; 

(0 t^wiT?7TTir^7Bt?rftRr%an^-^3Tf^Rq wron: arqqrgrsnwT: ' P ^i fir w ;~qT 

(ii) ’ferfi fliwprtTiRft 

f^-r-'T ^r fiR’.rii; itf 

1,111) viTt* I 3TR"a^ff fjTRftq aftVRT Riim'i TIRihI R5t "m-jji ■*?! <t)<n. ‘CflT ^■'fit 

a.'-ri! 

(^) "HrrTTJf 3RR'' ^ dEJH Ritft^aigpiT U^KH’l -tlR l RTn#lTgTMfft 

k-TiF’ 'lift; 

(^.) '*T^-5'ij^Rf’’'^%TT^3TTR3TMirt farfWTOft ^ WITR ^^tiR MgiW’pt 3 RR l Ofl l t gttr'^it 

^IT wmr ■iW itr ■RR^Tlt t 3iKW31IR t; 

(^) 5K IT^'qT3Tf^W^^fa^3l fi t»Pftf q T mWN ^grk 

m ^ f atk, ^ kwr % arep^h t; 

(vfj ‘' wj^ Mn« i''firat anfiki ^ftifk a^Traimn?r^n fa n % % c[wj 

(■ar) “ij'm ^ % thtPr! arMif f kp#RRTlWti rr% tor % ^it)^^I«^<i^pif ^%Frr, 3?tT 

(?r) MT^, WT,fR^3ftTTTIm^Rf^^t■^W^^CCl^l*BKf; 

(^) '‘ik^k7kqk’’^^rqk5Tf>-fTRq, i956 (1956^1 )^Rra4%aff«rfii3k^k^wft3if^t; 

(Z) “-RR-^cRTt" arfrifkTT, 1956 (1956 ^ 1) ^ RRT4 %'^«lt(l'ffl wft3lMlT%; 

W^mtf; 

(^.) ‘k’^tkTfkT^31JR''^'^WT3Tf^T^%i5it%i?ftRllWRa^«lRlkRftTr’*TTIT^%'’Pm'nT^t I 

[ilir. IT. 52/01/RftT3;;^-2001 ] 
n. <IHRf*H<ft, 'Hftq 

UK Riuiui ;—^Tj^k^R ■RT.R!T.Pt.TT. 1467 ft5T^20-9-67 ^■9T^Tiraiff'TT?itTR'pR#(ftRr^RTf^Rl3;:— 

1. ITT. m k. 1507, ftrw 5-8-68 

2. Tir. W. -pr. 778, firiTiSf) 3-6-77 

3. m m Pi. 20 , PrPf 5-1-83 

4 . RT, ^. Pi. 543, pRpP 22-7-89 

5. HI. m Pi. 303(58), friR) 24-3-93 

6. 'TIT. T88. Pi. 430(31), PrPT) 3-8-98 

7. m Pi. 667(58), PttPf 28-9-99 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G.S.K 714(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of sub¬ 
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Accounting Records (Batteries other than Dry Cell Batteries) Rules, 1967, namely 

1. (1) These rules may be called the Cost Accounting Records (Batteries other than Dry Cell Batteries) Amendment 
Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2, In the Cost Accounting Records (Batteries other than Dry Cell Batteries) Rules, 1967 in schedule III, after item 
number 21 and the entries relating thereto, the following shall be inserted, namely.— 

“21 INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 

company or subsidiary or a company termed "related party relationship” as defined below and vice-versa, records 

shall be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc.; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 

services so as to enable determination of the reasonableness of such rates insofar as they are in any way related 

to product under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management persotmel and relatives of such persormel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director in common, notwi thstandin g paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) Providers of finance; 
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0i) trade unions; 

(iiO public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies 
Explanation :—^For thepurposc of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parlies, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(U) control of the composition of the Board of Directors in the case of a company or of the composition of 
the conesponding governing body in case of any other enterprise; or 

a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control" means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain in benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

® “Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may cormected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary" means a subsidiary company within the meaning of Section 4 of the Companies Act 1956 (1 of 
1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Govenunent or 
a State Government.” 

[F.NO.52/01/CAB-2001] 
A. RAMASWAMY, Jt. Secy. 

Footnote:—The principal rules were published vide number G.S.R 1467, dated the 20th September, 1967 and subsequently 
amended vide:— 

1. G.S.R 1507, dated 5th August 1968, 

2. G.S.R 778, dated 3rd June, 1977. 

3. G.S.R. 20, dated 5th January, 1983. 

4. G.S.R 543, dated22ndJuly, 1989. 

5. G.S.R 303(E), dated24thMarch, 1993, 

6. G.S.R 430(E), dated 3rd August, 1998, 

7. G.S.R 667(E), dated28th September, 1999. 
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■=1^ 28 ftRTW, 2001 

m.^.'Pr. 715( 3TX—%^31WR, 1956 (1956 ^ 1) ^ »1Rr 209 (l ) %’afe (■«?) %3im 

w 642 ■sfff wira (1) lirfwqf ^fiT’R#a'!ro(:^^im#3rr'5Tf^T^ i967^3iH'H#tT^^Tr!^ 

% RlH PiHfcif<aci ■pWR' %, 3T®lf7I^;— 

1. (i)^1%^'^^Tf^’^i=im^ri3rT'3Tf*i^(^^gii#^)7i#ti^'Pm, 200iti 

(2) ■^ W7H ^ ^nfhsf ^ >nj^ I 

2. 1?mT1T#gi3rt''‘1#!!f 1967^f ;-" 

'^ppjTft .^Tf, fK WTTJl 3nT;^«#17r%^’3m37rT, 3TeifT(:— 

“22. arar-'^rqMtawnir: 

(1) ?a7 ^9^ f^PT^ ^ iTTi^yff 3T«TOT ^ ^ 

’il"^ hP.'hiPio fqH^'1 ^ ^jn^nr <h«<.& ■ 2fT*Fn 'ntij •3 t*i®[T lit "nf «(i«in ij'i^ ski 

7Hh(;ia3f, ^Riff ■'TOT ^ PiHf^na^i ^ -^int^l; 

(35) 3m ^;PT3Jr'3if 3lV ^ W 44^>T; 

(TT) 59^ftpT?na7f 3ik 3r=3 ■SRT -Sn^Fl; 

(^) W#33F, 53TiT5rk STSiRT 7(T^ "TOWf ^^ni( ; 

i'W) -S^tr ’•H^fl’-rO ';^^'1'ltl THH '5il '37^ 31^ fcsh’l; 

(■^) '*11 3I3tfinT 3p?T 3T^P11 

W 3#r^'^vfTftTT i;3f ^ TR 3FRr 3TST^IRSP^ %-M WT ^ 3Tg3R^ 311^^ 

ftfPTT'Wii ^'C'^’^ '^'^ t arwiin %*iT ^ 3T^ 

(2) ■PrcT 3T3itT’ ’ ■gRT -nij; iiwicipr asPi-'fiq (i) % smfn arrq*):— 

(^) %^ait 3imKr; 3mT8T<j: Ti;*?) qt arfiiWTimiff ^ri^ t 3 t«wt (f^ra^ amk 

■pnHt 3it3 Tl^Plt 3TH^'ft ^ ) % gKi Pi‘IBin 'iiinl ■¥ SiT'Hql *1^ yi*l('-9 Pi'ii|w| if 

(35) B'lli'in ati*! sfix TR.^rsw 3i*)3 ^ BiPi'ii’i '5 ^'IiK 31ej^ ^jeih «ii«(<i ft’lliJ'ill <jbi*i ^5“!* 

3Tep^ «?4aM f, 

(■*1) 'ft’Tr^T3T'3:^^5m3T:'3T«n3I3T53WT: ■'T5^^'7Tf^'4’'ft3T3^f'^'3:*^^53FT%W13:’pPm 

Sfre^ '51^ '«F33Tt siU f%3fl '“iBw % il<\<;H,; 

(■*1) IPT*! 3?t3 ^ «blfif*6 % ■aft? 

(^) ’TEOT cJPTi: (-n) -3T«4*^T (-si) 3im^TPiW3KT^T^‘'3T3T«lt I WrflT 

pi^^i=iiT 3T®1^ RnliMn ■3EIH % yy,<a ^l*R*1R3fi| ^T^^TPit^i^fN 3?l3!^ P^n^ yiw '5W^ 3i<iir^ ■? 

RhV'KI WT’^’ I 

3T3Trf^, rHHRHf^ lI3^"^i^'9W33Rq“3iqW^ni^ :~ 

(■^F) ^3^ ttinPitii ■’irST'^^T =riK“i 

(■^sra 3755 fti 55’lPl5t ^ sKViR'ti '^' 3555) 41 R\m) 5?t ^ViBin 553^ ’^* iHM®) 515) ); 

(35 ) 55)^ 3155^ 4HV)5 3n, Wt553rf, 3T1^15W 3T55T 31T3mi aiBmrf ftT5^ 31T«T 55t^ 3OT, 55T35T3 55T 

■5^3«njyt TTmiFK515 33 tB) 55 Pf^KlI % mR'J||H 35'(*'H 5535T'?'; ■3)k 

(5) 3j;5W3: WRR, # 3T5^ «I5P5 '^' ■Rt53T) 3?J5 % 33T5 '^55713*^' 0*15510' '551315 310*15513 5533) ■! 

( 'IeiPt 3t(H 51 )55t 4 5)3^5') '^Ifl'-ICll 551 ■hIRhI 553 31*t)0 31*15T 3555) f5pT555553^ ’5)) '5)5551 "O' 51533%0') 

(i) 'PT5 3’3Pr3*T 5531^ 5P?); 

(ii) ■o*3T5R335; 
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(iii) ; 

(iv) ■PlWT 4rin'[fl 'ftf I 

(T^7) ‘‘-HTO nHj.^» l < 1 aPTfa%^-HeF 

■'iSPfjR 3RT ’twjr ■*Bt ■'fit T^am tH 3f*iqT ■^* 

% ^i*TT R^W’Jpf 5PRrC 335Rin '?t; 

(H) arcwtjlfiiwf RflU shl+iq 

TPnft?! "T^ ift RI 'H^T; 

(r) "Pi*i^ui”-^ PinfeRan 

(i) aT«!mTanumiT: <H ^ iP<w qT 

(ii) W^» i^ 

(iii) flin sftr'3im ^ sfiw U'llW’l HlOlflf ^ 

I 

C«T) *‘Tq^wpif arar" 

^FiT Pt^a”! •^; 

(■^) '‘w3*RT’'‘^'^WT3TfV^i^t aTOTTW?nt3fk''STl 

^ WPR^"^^ t affr^Rifwit; 

(^) “ ^gdEiH »h)^ d i Si iq atMnt sro T?r^3lftPT> W B Rfa^ ^«t) fam 'g tiH ^ gM 

TJW ^ f aftr, ■ait Pl^i)«I % 3Ttq%ftH t; 

(■S) ** Pi*j5('J|*' ^ Rh^ aiiP4<ii Bh*)i<ticiiH Pi'fli'i '^< X'«(ifii "finiHl ■’^ (fiiRin •tn^ Rni^ 

if ■qni -snfJwraf ■^‘wn arfir^ f 3Tf%TO 1%*n w 

(■or) ■^■’qtof^, 

Pi4vu|T!f^TW3nfbWR3fk^;tfinnt; 

(Iff) v^, ftm3ftT’«TTmarf^f -ait ‘m y»ra« wk f, 

(^) ‘* P|^'ifl ^M4l ’*'^wftqifitppw, 1956 (1956 W 1) ^ vra4%'R'Jfffl'Ifl■«^Piqjil ^>M'fl t; 

(z) 1956 (i956'^i) >irfi4%3i«rf?pf?i^ tiqjq'it^n^t arf'iihi^; 

V 

■WH^iWtf; 

(^) "qiairtipTfiWTOR"'^ i^yi 4tlM yi«6Kaf«1^ Ph+fl iW «WK’^PlH5l“liefl'l% I 

[■qq. 52/01/TftT3:^-2001 ] 

R. TRR>3Fft, 

xn^ffearDT: — *j^6i Pi^H ■3T,’qir.1%.'3.1503 firiw 27-9-67'SRJ ■q^nftRI ‘T’? ^ MV-MIfletfil «vfl*FT PiHRinafl glil'f^'TT^ :— 

1 . m orr. 779 , 3 - 6-77 

2 . RT. 1%. 1272, 10-10-79 

3. ■ 31 , ■qrr. ft. 21 , flpmp 5 - 1-83 

4 . ■ 31 . m ft. 544 , ftqft) 22-7-89 

5. -31. m ft. 304(31), ftqftr24-3-93 

6. RT.TW. ft. 431 (3T),ftqftl 3-8-98 

7. ■^11, Ril. ft. 670(31), ftqfti 28-9-99 
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NOTMCAnON 

New Delhi, the 28th September, 2001 

G.S.R. 71S{E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clangs (d) of sub¬ 
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Accounting Records (Electric Lamps) Rules, 1967, namely:— 

1. (1) These rules may be called the Cost Accoxmting Records (Electric Lamps) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette, 

2. In the Cost Accounting Records (Electric Lamps) Rules, 1967;— 

in schedule III, after item number 21 and the entries relating thereto, the follmving shall be inserted namely:— 

“22, INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed "related party relationship” as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, techical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(1) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product 
under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are 
under common control with, the reporting enterprise (this includes holding compames, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterpnses over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as "related party relationships” :— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) Providers of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies. 
Explanationn :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) "Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control" means 

(0 ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint Control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it , 

(h) "Key management personnel” means those persons who have the authonty and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative"—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiaty” means a subsidiary company within the meaningof Section 4 of the Companies Act, 1956 (1 of 
1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(in) “State-controlled enterprise" means an enterprise which is under the control of the Central Government or 
a State Govemnwint” 

[F. No. 52/01/C/1B-2001] 
A. RAMASWAMY, Jt. Secy. 

Footnote:— The principal rules were published vide G.S.R number 1503, dated the 27th September, 1967 and subsequently 
amended vide:— 

1. G.S.R. 779, dated 3idJune, 1977. 

2 G.S.R 1272, dated 10thOctober, 1979. 

3. G.S.R 21. dated 5thJanuary, 1983. 

4. G.S.R 544, dated 22ndJuly, 1989. 

5. G.S.R 304(E), dated24thMarch, 1993. 

6. G.S.R 431(E), dated 3rd August, 1998. 

7. G.S.R 670(E), dated 28th September, 1999. 



■=1^ 28 2001 

m cBT.f^. 716 ( 3T).—aiftlPm, 1956 (1956 ^ 1) ^ HKT 209 ^ WIRT (l ) %13rS (R) % 
■RT*TRfeTT W642 ''BtWTRT (l ) ^RTTTCITTlf^RRif'W3T^i1Rit^RnRTT^13T3#I#T!r f=IRR, 1969 W3?k Wt»RT 

% Ict 4, Pl'HH si'lltfl %, — 

1. (1) ^ftRrffiifjT'RftTRIRTR^TTnTT'^srfR^ (fR^-^) ^iIRfRRT, 200111 

(2) <1 5j<6ivH■'ifi'inflia injTTi 

2. di'io <?)<gi ^r^c)<a (‘fn^T^RI^) f%RR, 1969 ^ :— 

3 ■Sf, RT^RIOTI 21 3Tk'3R^'?Rf^Tjf^Tfe^%R7^1W%ftRT anr.-WTpRfPTRIT 'J1H(MI, 3Tslflt.:“ 

"22. 3^?R-ctR^fr3i?RR^; 

(l) Htitfl SKI cfimT ‘*ir 3T*TRT i),^1 rSfT^ * «t)5l '^'HI 

WhR ««inf.R 3T«TqT%HTn^3TOR 3?*1RTlJ)'T^^dRF3Tt'^’^1^111^3^ 
?I1I'^'Ri'RfR^T3?T, 'RI a'l'til «TI«1<1 '5^ [n*^Inr<aa ^ 3Tl^<?l<a TCf 'JIIR') ; 

('^) <6t4) 3mR +Hi*iy), <l4Ti^Pioh 3^t7 <:^h <h(cci 3T+<fl<jin hici SiiRrtt Pti'T 

(U) +HM5I ■y^ftyraif 3 ?(t qcrnl!^! o^q^K. 5TI4 ^ <is‘il'i; 

(r) witPimSTf aq^rftr^ WT^3TlrR)TTOR; 

(^) n< ! 64l«h1 , RRTRfik arq^r ai^ wr^ ^tRnt; 

^hIpci 'jijftRTT *1151 RiT cut) 3 tV( 

(■R) WTTTT, ^RR^TRqRlfq^WRN aRR'RTriR; 


^ arfq^' ii RRiftiT 1^' TRT wn areRiT wir^f % W1R RR% % fei( argiR^ rt^ amnt* r?) r) 




•3TT^I 

(2) 1%cT‘'-MimRWT'?RR"FnlRRfRT?'y«T«!?R4qr4iTH (1) %aRFfe 3RTt^ :— 

(R)) ^■TORRTtlRR«,RT: aiRRI 3RRRWr: 1?R)RT3Tf^RTRRTft^’pTRf^RR?t f arqRTllRl^RRRRR (Pn^^ 

3TRr%^R^RTR^RR5^a^|TR^R)R)■RRJTRft%) % ^'pTRf^ Rl) ^TT^ f ‘ aTRRT RR^J RTRT^ ftRRR 

; 

(■^) ^MrRROT %R^R 15 aih: waRR sfk'^'WRRTRR^RflT aTRRTROT f^TR^RTRRftqt^RRROT R^ 
■R^R^ ai«TRT W^RR %; 

(R) ■ftRt^RRR^TRRrtlRRWT: 3TRRI3TWTOR: RR^RT^’Tlf^'^feTTTSRt^ 

aTRRT R!RRY^ 3TRi: RRIR RRRT f afk fRRTt % RTTtRR; 

(r) ^75T 3JRR «blflT«6 3?tT «hlf£|Ri % RlitRR; afk 

(15") 131IR ■f^IR% RiRt (R) aTRRT (R) ■^‘ RfVf RJt^ eqf««l R?Wj4 3RR RR RRtR RR% ’^f T^R«^ 11 

SRRtR pT^Vl«hT arRRI Rlli'lfl 45JH '^irgRT VlRRIKRi ^ R5||RTniR|l4 R5IR 3?k^ R5IRf I^IR^"5^ 

TIRRRTRRf RfT'ftMli'lfl RRR’^' 'ft rNRiA f I 

RRTfft, f¥RfM^Rft"RRKRWRTRRRR”RR^i5Tn3Rl :— 

(RT) ft^RTRftlRTRTR^RiRRfftiWRII^RTRftRfeRftTftTIRlt, ^R^ftR (R) STRRT (15") ft’lRRftRTR^ 
iftft ^ ^ftfi' iftftTT*^ 'ftftf R)MRrI’ Rft qRRrftRT ft’3RRft HftftRf Rft RRI^R RRft ft* RR»f 

Rift); 

(RT) Rft^T^RT^TWftRRT, RRIRR^rf, ftftMlPRR Tl ft ,'RftlRW aTRRT RTRIR^T arfRRRlf f^R^RTR Rft^ WT, RiHRR 
Ril RC^R'i^^l R^RCITRTR anf^IRI fR^RlT RRRlft; aftl 

(R) Rhft ■WfiR, uft aiRft RIRT^ RIRFR ft fedt R^IR % RTR %R?T TSRR^Rt* % RTTIRI ■H^qq^K 

RRftf (RCrfftftR^IRRftRTTftRRftRft ■Wfl’WIRft ftifftfl RRRRfft aTRRTRRRftfftftTTRRRRft Rft irfRIRTft’ 
RTR'ftRftRt; 
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(i) 

(ii) oqmu 

(iii) 

(iv) RWlfl ■ftMFT 3^1^ ■H<eblO 3T?rf?T UI<iIRl1d ftafiR I 


■’TO'tlK ^ fn^ifan <hI' 4C1I <0(11 'ifr 31®wr 

ftrpTT^ ^ ■^f 3RT WFR % STOT TTSFR ift; 

%T^ T^fN^r wftTT ■q^ lit "qr’i?f; 


(^) 


(^) 

Cw) 

(^) 

W 

(^) 

(^) 

(^) 

Cd) 

:^) 


‘Rqnui”^ 


(i) ft^-3OTqitR7T^^7rf^%3IT^^37f^^^ T^qijrqWT: Wq^l-qr 

(ii) qqarqqrWTqwqpft 
TiRft ^ y<«ni qq (^ii5iui; "qr 

(iii) Hfl(;M ttPri'^' RKfluf^ 3?R-3OTq?t atWqr m^ici-i 'ilfn^i' qjiqppjqqrr^RR^fq^^ 
q?i"?rf^i 

“qc^q'iyfarm"’^ fa^fl <iaq qit arerqT^ '^’ qm#q grf^t 

■sqqtirpft ^ ■piqqwqiff; 


*' 'H5ii«w” i).yi dWH 37f3T5f7f t fqPiqHehld Rqli «b<^ fm\ HCfTliiul otw: WTlt afR 

T?T qSiiqiR qq q ^ ttCdEJH '^; 




■qit tttst '^' i| sfk, ^it % 3?WT*ftq % ; 

‘*-;crg^ fH - q q ^ " ^ 37Tf%F faq i ^hvi i H ^ MIr afrt 7qT?FT TifNf ^Tifar % friq 

^ -i^ T^ -?Tfatqf •^' fiT OT t ' ^ SH T 3#!^ ^ fa ^ qqq»? gifwq tW ^TT Tr%; 

‘‘TJM qTqq qqfW’’ ^ ^ T5q% 3Tf^f W qq:% Tqq %fjsrqrqi^'qfl 

3itTriqii»iq)T%q5TqTf^T^3?k^7f^t: 

3^. qr^, wr, iqqi sitT’qRn f “4tqqq ^rq^s: 


■RFTiKt; 

'‘f%^qiq^’’'^qiq^3#jf?tqq, i956 (i956qin)qitqro4%37'q^fqk^fqqqi%q^gTf^t; 
'‘ ^Mj,4'f) '’'^qiTft3TW¥Tq, 1956 (1956 qsTI ) qtt qm 4 % 33«rtfFf?I qitlj StMtt f, 

‘ ‘ wqWt " ■^ qjqqt 3if^#T f # 3T^ %TTt qit wqpfi ■qq^qq) t qfq qHf T?ft fwft- 

Ml Mil qit qqqTlt ■¥; 

‘ ‘ Ti^ WT ’' ^ ■^ qwq 3#r^ t ^ %q(tq 3Tqqr f%qt -f 19!!qT fqqwqh 11 

[qq.'-i. 52/01AflTT:qt-2001 ] 


T. TFTlwft, 

qi^' feoiu i; —Pjq q qr.qq.fq.qi 2298 ■Retw 15-9-69 sm yq^iRm f^qq; ^ MHiflqHT ^qq PiHRiiRgti ^ f^qq 

1. qr. qf)[. -Pf. 785, ftqiqi 3-6-77 

2. qr. qq. -Pr. 1273, ■ftrw 10-10-79 

3 . qi. qq. fq. 22 , ttFTTqr 5-1-83 

4 . qr. qq. f%. 545, 22-7-89 

5. -qi. qq. f%, 305(31), tqqfqi 24-3-93 

6. M. qq. ■!%. 432(31), fqqiq'3-8-98 

7. m qq. fq. 556(31), t^FTiqj 28-7-99 





[^n—~»STO3(i)] 


'TOf'PtTnm; araraiTW 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R 716(E).—In exercise of the powers conferred by sub-scction (1) of section, 642 read with clause (d) 
of sub-section (1) of section 209 of the Companies Act. 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend the Cost Accounting Records (Electric Fans) Rules, 1969, namely 

1. (1) These rules may be called the Cost Accounting Records (Electric Fans) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the official Gazette, 

2. In the Cost Accounting Records (Electric Fans) Rules, 1969 ■— 

in schedule III, after item number 21 and the entries relating thereto, the follo^vmg shall be inserted 

namely;— 

“22. Inter-Company IVaiisfer: 

(1) In respect of related party transactions or supplies made or services rendered by a company to it,s 
holding company or subsidiary or a company termed “related party relationsliip” as defined below 
and vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of : 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc. 

(b) utilisation of plant facilities and teclmical know-how. 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery, 

(.0 any other payment related to production, processing or manufacturing of products under reference 
These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
are m any way related to products under reference. 

(2) the transactions by the following “related party relationships” shall be covered under sub- 
rule (1):— 

(a) enterprises that directly, or kidirectly tlirough one ouxiore intermediaries, control, or arc controlled, or 
are under common control with, the tepoiling enterprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture, 

(c) individuals owning, directly or indirectly, an interest in the voting power of the repoamg cnlerpi iscs that 
gives them control or sigmficani influence over the enterprise, and relatives of any such individual, 

(d) key management personnel and relatives of such pcrsnnel, and 

(e) enterprises over which any person described in (c) or (d) is able to exercise signilicani mnucncc Vims 
includes enterprises owned by directors or major shareholders of the i eporting enterprise and enlci prises 
tl'at have a member of key management in common with the reporting cnterjirisc. 

However, the following shall not be deemed as “related party jclationships ' - — 

(aj two companies siniply because (hey have a Din-ctoi m common, notv ilhslanduig paiagiaph (d) or (c) 
above (unless the Directoi is able to affect the policies of both compaiiies in then iimliial dealings) 

(b) a single customer, supplier, franchiser, distributor, oi gcncr.d agent with v’hom an enteiprise iiansa^ts 
a sigiuncani volume of biiMiies.s merely by virtue ol the resulting economic dependence . and 

(c) the parlies listed below, in the course oflhcit normal dealings with an enterprises by virtue only ol those 
dealings (although they may circumscribe the frcedoin of .action of the cmerpnse or participate m its 
decision making process), 

(i) providci j of finance. 

(ii) trade unions; 
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0ii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies.— 
Explanation : For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

(b) “Related party transacton” means a transfer of resources or obligations between related parties, whetlicr 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the 
composition of the corresponding governing body in case of any other enterprise; or 

(lii) n substantial interest in voting power and the power to direct, by statute or agreement, the 
financial and/or operating policies of the enterprise. 

(d) “ Significant influence” means participation in the financial or operating policy decisions of an 
enterprise, but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting parly has significant influence and 
which is neither a subsidiary nor a joint venture of that party, 

(f) “Joint venture” means a contractural arrangement whereby two or more parties undertake an economie 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activity of the reporting enterprise; 

(i) “Relative” in relation to an individual, means the spouse, son, daughter, brollier, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of section 4 of the companies Act, 
1956 (I of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise wliich is under the control of the Central Government 
or a State Government.” 

[F. NO. 52/01/CAB-2001J 
A. RAMASWAMY, Jt. Secy. 

Foot Note—The principal rules were published vide G.S.R. number 2298, dated the 15th September, 1969 and 
subsequently amended vide— 

1. G.S.R. 785. dated 3rd June, 1977. 

2. G S.R. 1273, dated lOth October, 1979, 

3. G.S R. 22, dated 5th January, 1983. 

4. G.S.R 545, dated 22nd July, 1989. 

5. G.S.R 305(E), dated 24tli March, 1993. 

6. G.S.R, 432(E), dated 3rd August. 1998. 

G S.R, 556(E), dated 28th July, 1999. 


7. 



28 2001 

717 ( 3T).—WFR, ■^7^ 3#lPm, 1956 (1956 ^1 ) ^ <1Kr 209 ^ ^tlRT (l ) %1 ^('et) % 
'?1TST’qfen»iro642^73WJ1 (1 ) 5KI ^¥^’1 ^ ^31^^ () fwT, 1969’TTI 

1, (1) 2001 tl 

( 2 ) ^ ^ r1lil<Sl ^ y'^Tl I 

2. WTTI^lTJT'STpl^ ■pnw, 1969"^' : — 

"22. 3l?1T-^ni7t3^?ntir; 

(1) r=i<iiO''^rq=T)'qy’HH:iM'fi 

hR.’HiRici % 3^ ftn^i ^ <50*1^ ■'T^TOTT'^T^I^IFIT 3T®1^'’H3[^^’®fMrT 75^1% 

■SRI^Rti^isfr, ■^rr) RT«ii«(n <H5 hRi i^f^in RRlt ^ "^RRT ITS ’^fTi^ ; 

(^) TTRnfi', i^MK ’31'TIS, RRT^RRR tHm'Jl, TRTRlfRR) ■sDt T^RT ^fpci *fl<n 3iif^ RIT '3RT IlflT fRSRT; 

(131) 3i*R ncti'fl'!6l qiiidH*Il'i; 

(R) WTtPimiRf 3f)Tfe^lRi^‘^3Tfs1f1^ 

(■R) WRf^, 3T«1ST 37^ WTSff 

(75^) Tm 3?(i: rviI'R') tt%it RinVra Rra sn srt 3 ^ tssRi; 

(^) arHiqn, RT 3FR 

ITS RRRT01»TRT^3?R]l^f%1^iii^^%f^3T5TRDif!(^ 77 x 1 ■r) 8'1'^r^lfl 

( 2 ) 1¥R"TT^fR1TR^1S)RTmR'''5Rlfel('T1?TT5q?r5R3#m (1 ) %3fnTfiT 3711^ : — 

(•^) armrarawwi: i3:s>Ri3#iipR«iRift aisT^irfiwTriT wr (f^wRi 

3TRRflTfRR#%R^, W j'T'ft afiT HesVf) t) %'5RT R4Blfl 3181RTR^%TRqT^fR4TlT 

(■^1 ) RrV-'iit 3^1 -afk n Wwi witr aiqRT wr 'Psi'-Hsit ■JraR 

WTO 3TS1RT R^WT i; 

(Tf) oufJelsit'^, Rntii'ia <511*1 Rit HrqyiT; aT'TRIsnjrRi^Irl; illRtCl "R f?TT <od nit'3% ,dtJH % ,i)9< 

ftTCm 3TCR7T 3RR 5P1RT SRSI t 31^ % RlilCR; 

(■R) IJOH TTRR 'hlPi'H sftr 'wRi'h % 1lci<1K; 3fR 

(■^) '3t4H r^TI^ <J)M< (R) 3rRRT (“R) q(“lc1 «iRk 1 SRR RiT w*i)'l RR^ R RR®) ^ I 

3RptlT 3TRRT RHli'ici R^TR % ^RR'iK'^i' % RSrf^RRTifiR RETR 37 )r REIR l((h 

RRRRRRRf ui) ftst^'^RT REIRr) wNRld f I 
RRiIh, Pi^RiRari Rlt "RRTOR^RFRRTRR" RR^ 'Jilt'll :~ 

(RI) ^ ^ RRrfRRT RTR ^R R7RR 1%RRR)I 13|R7 RfiRf^RT fR^TRTrRR^RS ^R (R) 3TRRT (t^) fRRf|"RRI % 


R^); 

(75) R7t^ TJR^RRRtW, RIRRRid, fR^tRrTRRIRt, Rf?RT7RTRRWRTRRR3TfRWiRR%RTRRil^RER, R7RRR 
RRR^TR^ TRRR^RTR 3#^f5MRn^RftRTRR1RRRRRTt; 31^ 

(R) R^IRTR, R) 3rR%RIRRR wjR^R'^f f^FRftREJR %RT*T%R^R^’^IRFlff %RiRR7i^RRFRRR^ 

t (RRPl^RRRR?)RiT4RR^Rlt 7R<iRf ll^RtfR1TRRRR7%3TRRTRRR7t f^PHyRR RR^ R?t •^' RTR 
I^R^; 
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(i) 

(ii) 


(iii) 

(iv) 'PnPT 'SIIt 1(141 Rfln Rl ■$ I 

^ fwff % % #PI, — 

(^) WfJRarMnf 

TifkFf TTF wiiH 31^ WKR ^ Pi43ra ^ ■qFw T0cn aTer^rr ■RTgtp 3 tW^ 'sraRpr 
fferpTT^W Sp^l WFR % '3743 Wf'Tfof SRR 3^1^! 

(■«r) ''P5*14; Wm3R«Tt^’’'^3TTO '4^l34d'%^3T3n^3I«I^3T^^Tfq7^'^3RTT3 3lMTTt, ■^331% 

■f^TT 3ftR?T-JIviTfeT ^ RT 3^; 

(3) 

(i) 333 3ft 33 ^ % 33^1 3Tfw 34 IR3WT: 3T?33T 3TTR3Wr: ■E?Tf33er; 3T 

(ii) Rti+fl 3)33t 3ft 371T '4 f3^3I3) 41^ 3)t 3T33T 3)T 'pT33W 3T33T f^3l ■3^ 333 3ft '3?n ^ TK’P-THt 
TTRft ■pT3rr3 ^ '3T33r '3)T '^1333; 31 

(iii) 33q3?rf33^’3II3HfW3itT3OT3ftf3#T3ttV3Ty3IHH 4tf33f 3ft 3TJ3 3T 333 W ^ 
37T I 


(3) 

(^) 

(3) 

(3f) 

(3) 

(■51) 

(?) 

(?) 

(?) 

(^) 


f33tt3T433ftf3^3T33T33T^^ft333rW^TT33f'^'3?T#3 3Tf3^tl3vg; 
33 'flRl4f 37T f4333 3^; 

"35(i3fl"^'^3^3T3Tf3^'i^'f^I3^'^ Wl3IH3lO'ft3l^33%3P3r3y3R 3m4^mTt 3tk 

3it 33 3WK 33 3 3t 33^33t t attr 3 3?3m t; 

>),3t 3T3<; | ^3 J g l i q a#r^f 3T 3f33r3^133T ft?tt ^313(314 

3ft3T3^3T3^'^l' 3fk, 3ftftl333%3I«3#Tt; 

“■3^33 f%%OT" %5ft anf^W BhqWNN 3ft 'r33t3 attr 331(33 33'ft 3tf33f 3?1 ?rrf^ 33% % 
'3fe(t;iW3)'33'%3i34:3Tt Vl(%3^’'%’f?3HT33P3 3tf3%3f 3T4?I 3^13313 f3)3T 33 3%; 

‘'-gtPT 333 3#r4i ’ ’ ■% % ^3% 3lf^ f'f%PT% W 3)T% 3T^ 3^3 % f3P3T3i^'3ft 3D13T, 

attr f%333 3R% 34 3Tf333^ attr 3^^ 

isqi^ % ^3‘ '3I%3R” ^ 3fil-3i3t, TI, ’5^, Rl^. 353, ft3T afR 3T3T SlMn t 3% 733 

■H+31K^; 

'‘l333l'333V’^3T3%taTf3pT33, 1956 (1956 34 1) 3ft ^TO 4 % 3T3f3TTt3 ^ft^ f33aft'3733t aif^ t; 
“iTT^rnt'' ^ 3413t aiM%33, 1956 (1956 34 1 ) 3ft 3T714 % ST^fcrRa 3ft^ T^T^Rrit3313t arf^r^lT t; 

' ‘ wRlRt ^33^33t ’' ■% 35 3733t aTf^1%3 f "STt 3T^ 3i33t 3 ft 3F3t3t la^^Tmt'13f^ ■«ft3t’ 37 ft t%35ft 

<^-,H'tl 3 ft TTTJT'ft^; 

‘‘11^ f33f^ 3^ ”'%'^ 333 34Pl%3'^ ■sit ■33ft3 31344 ai33T'fe‘#im ^317144 %'f%333T3t3'l' I 

[■34,41. 52/01/4fMt-200l ] 
3 , 4I3T43T3t,43i;33 '4rf%(3 
fq^^l Hldlt: 10 


> 4 l? TjWU | : —-■> 53 f333 41T,34.f%.4i, 2574 ^^4137 24-10-691 

1. 43. 34, ■[%. 786, 1^3137 3-6-77 


[■33 ;— 


2. 43. 34.'f3. 1274, t33T3710-10-79 

3. 43. ■ 34 . ■[%. 23, flFlt37 5-1-83 

4. 43. 34. ■?%. 546, tlt3i37 2 2 -7- 89 

5. 43. 34. t%. 306(31), ^F337 24-3-93 

6. 43, ■ 34 , f%. 433(31), f33t37 3-8-98 

7. 43. 34. f%. 731(31), f33f37 29-10-99 



[■^n—•qr^3(i)] 
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NOTIFICATION 

New Delhi, the 28th Sepember, 2001 

G. S. R 717(E).—In exercise of the powers conferred by Sub-section (1) of section 642, read with clause (d) 
of Sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend the Cost Accounting Records (Electric Motors) rules, 1969, namely :— 

1. (1) These rules may be called the Cost Accounting Records (Electric Motors) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Electric Motors) Rules, 1969 :— 

in schedule III, after item number 21 and the entries relating thereto, the following shall be inserted 

namely:— 

“22. Inter-Company Transfer; 

( 1 ) In respect of related party transactions or supplies made or services rendered by a company to its 
holding company or subsidiary or a company termed “related party relationship" as defined below and 
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of : 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and teclinical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of products under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
are in any way related to product under reference. 

(2) the transactions by the following “related party relationships" shall be covered under sub-rule (1) :— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, 
or are under common control with, the reporting enterprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is aii assoeiate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(c) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” 

(a) two companies simply because thej' have a Director in conunon, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies of both companies in their mutiral dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts 
a significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(0 providers of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies.— 


Explanation : For the purpose of these Rules,— 


(a) 


(b) 

(c) 


(d) 

(e) 

(f) 

(g) 

(h) 

a) 

0 ) 

(k) 

(0 

(m) 


“Related party relationships” means parties who are considered to be related if at any time dining the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

“Related party transacton” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

“Control” means 


(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise', or 

(u) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

“ Significant influence” means participation in the financial or operating policy decisions of an 
enterprise, but not control of those policies; 

“Associate” means an enterprise in which an investing reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 


“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

“Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activities so as to obtain benefits from it; 

“Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activity of the reporting enterprise; 

“Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relationship; 

“Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956(1 of 1956); 

“Subsidiary” means a subsidiaiy company within (he meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 


“Fellow subsidiary” means a company-i*^^ 
subsidiaries of the sain* ftc'ulng company; 


to be a fellow subsidiary of another company if both are 


“State-controlled enterprise” means an enterprise which is under the control of the Central Goverrunenl 
or a State Government.” 


[F. No. 52/()l/CAB-2001] 
A. RAMASWAMY, Jt. Secy 

Foot Note:—^The principal rules werd published vide G.S.R. number 2574, dated tlic 24th October, 1969 and subsequently 
amended vide— 

1, G.S.R. 786, dated 3rd June, 1977. 

2, G.S.R, 1274, dated lOthOctdrer, 1979. 

3, G.S.R. 23, dated 5th January, 1983. 

4, G.S.R 546, dated 22nd July, 1989. 

5, G.S.R 306(E), dated 24th March, 1993. 

6 G.S.R. 433(E), dated 3rd August, 1998. 

7. G.S.R. 731(E), dated 29th October, 1999, 
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(i) 'HT^; 

(ii) 


(iv) TTOTirt Pi'tiN 'flI 

^Itii RBiTTO! 'TOoFirC ^ fn'HBici 4l"Hni ioffl lit 3T®I^ fnripT T^RTT 

4vrt 2F^ ''TOTOR ^ v))M< RWrnrj'f '3TOT «sini ; 

(35) Wl^‘%'^RRn^3iqRir;rfR?^'T!fT3T^3#t^RT%, 

fey, R^nfin ^it RT IsfF; 

(p) " p)4:^ui''-^ PinfeHafl ,— 

(i) f?fRTt’3OT^Rn^’?it7rf^%3n^^3Tf^ ai»I^3TlRWT:TqTfiRR;Rr 

(ii) ■!?5t ■HHHI Pl4i|U| aT«IRTf^fRft apRT'amRiti;?!!'^* TRfeipft 
TTRft 'pR?FI ■'fit RTWTT ^ RT 

(iii) K'd(;H#^’^fFIW4f^a?R'3OT'55itRlTfli|3ltvqT 
^fiRw I 

(■ST) ‘‘tt^T» 3T!^3FR’’-^ ftRft-31Fr^f^ITN3TKRnRWH'^ftWFfRpT?^'^'‘*IFr#lT3TfM^tf^ 

^ 'flRliff ■'FT f4<ill»l ■=T^; 

(IF) '‘w^'’'?t%TIWfaTf^t%F^f^W%TWftt^^’3raTRWTWnT43FK'R5Pnt alR 
"sfr Wf>R T Tit FHj^'ft % t; 

(’n) Q,r 1 Rf^K V« t^ ggTR 

^ 3TR% 1!4<4-fif #ft t 3ik, ^ % 33WT#T t; 

^ -sTifSp!;? famniM ^ aik ^ -Fnfaff ^ % %t: 

9ltR 'n<,^ ^ TnftWR sfir 

(•?!) f^^5qf%j%-TT?i«j-^f,‘‘RTftT;R”^-qfir--Rwt, •g^i, ■ 3 ^, wr, fw ^rtr Rmr f ^ w 4TTO 

(^) 1956 (1956^1 )^'?ro 4% 3T'RtRT^’3it^fR^wtta#r^t; 

(Z) ‘ ‘ ' ^IHg T 'O ' * ^ gTftrPm, 1956 (l956^l)^RTO4%31«lf?rfe^R1Hj'iffl wft-sif^l^t; 

^ BRjiint f; 

52/01 Alt^-2001] 
13 ;. OHlWFtt, frf^ 

Ib.F. 537(31) flc1Ffni-9-97 fel RIJ fiHPdPan 

RTI:- 

1. BI.’^. tn. 328(-3T), fipTW 3-6-98 

2. ■Bl.'^,1%. 465(31), firiTO 3-8-98 

3. HI. W. f%. 280(31),-fiRMI 24-4-2001 


(■®) 
(H) 
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NOTMCATION 

New Delhi, the 28th September, 2001 


G. S, R. 718(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) 
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend the Cost Accounting Records (Motor Vehicles) rules, 1969, namely :— 

1. (1) The rules may be called the Cost Accounting Records (Motor Vehicles) Amendment Rules, 2001, 
(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Motor Vehicles) Rules, 1997 ;—■ 

in schedule 1, after item number 21 and the entnes relating thereto, the following shall be inserted 
namely 

“24. Inter-Company Transfer; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its 
holding company or subsidiary or a company termed "iclated party relationship” as defined below and 
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of ; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisations of plant facilities and technical know-how; 

(c) supply of utilities gnd any other services; 

(d) administrative, technical, managerial or any other consultancy services, 

(c) purchase and sale of capital goods including plant and machinery; 

(0 any other payment related to production, processing or manufacturing of products under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as 
they arc in any way related to product under reference. 

(2) the transactions by the following “related party relationships" shall be covered under sub-rule (1) ■— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled 
by, or arc under common control with, the reporting enterprise (this includes holding companies, 
subsidiaries and fellow subsidiaries), 

(b) associates and joint ventures of the reporting enterpnses and the investing party or venturer in 
respect of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprises 
that gives them control or significant influence over the enterprise, and relatives of any such 
individuals, 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence This 
includes enterprises owned by directors or major shareholders of the icporting enterprise and 
enterprises that have a member of key management in common with the reporting enicrprisc 

However, the following shall not be deemed as ' related party relationships” ■— 

(a) two companies simply because they liave a Director in common, notwithstanding paragraph (d) or (c) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings), 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts 
a significant volume of business merely by virtue of,the resulting economic dependence; and 
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(c) the parties listed below, in the course of their normal dealings with an enterpnses by virtue only of those 
dealings (although they may circumscnbe the freedom of action of the enterprise or participate in its 
decision-makmg process) 

(i) providers of finance, 

Cn) trade unions, 

(lu) public utilities, 

(iv) government departments and government agencies including government sponsored bodies 
Explanation For the purpose of those Rules,— 

(a) “Related party relationships*’ means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decision, 

(b) “Related party transacton” means a tmnsfer of resources or obligations between related parties, whetlicr 
or not a price is charged, 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterpnses, or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding govermng body in case of any other enterprise, or 

(ill) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise 

(d) “Significant influence" means participation in the financial or operating policy decisions of an 
enterpnse, but not control of those policies, 

(e) “Associate” means an enterpnse in which an investing reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party, 

(1) “Joint venture” means a contractural arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it, 

(h) “Key management personnel” means those persons who have the authonty and responsibility for 
planning, direcrtng and controlling the activity of the reporting enterpnse, 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relationship, 

(j) “Holding company” means a holding company within the meamng of section 4 of the Companies Act, 
1956(1 of 1956), 

(k) “Subsidiary” means a subsidiaiy company within the meamng of Section 4 of the Compames Act, 1956 
(1 of 1956), 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company, 

(m) “State-controlled enterprise” means an enterpnse which is under the control of the Central Government 
or a State Government ” 

[F No 52/01/CAB-2001] 
A RAMASWAMY, Jt Secy 

Foot Note;—The principal rules were published vide GSR number 537(E), dated the 11th September, 1997 and 
subsequently amended vide— 

1 GSR. 328(E), dated 3rd June, 1998 

2 GSR. 465(E), dated 3rd August, 1998 

3 GSR 280(E), dated 24th April, 2001 
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719( 3T).—1956 (1956 1) ^»?Kr 209 ^3Wa (l ) %13r5(-ET) 

^lf%ni1Rr642^'?WKr(l)^TJ1^ ■?I%^'^'7#T^^^rTni^3Tf^11?tl3r f^, 1997^3ftT^t1^^% 

1. (1) 4T#tn1WT, 2001 11 

(2) ^TTWr-^' M«hl!;HT5it7Trftl3'5BtlPpllj1ii^l 

2, di'ifl ^<31 1997’^:— 

1 ^', 20 3fk’3^'FP!rftlT 3Kr;'t«lTf^■fe’IT'SmjTTT, Sierfq^:— 

“21. 3i?n:-^jirfr3iHiur: 

(i) fti^ri'^r'pfl"5nTsT'Tlt' ti^i ^ 

iR'HilMa t 3ik Rih^h ■Jifi' '?Rra: tow 3t*i^ fw TO toft arir^r i^( 'n^ ^ wt ^ 

^iTRf ^ -sittil ^PRT TFprfir ^ ®t5<rl Ri*dR^na(i “4i'i(i ■srPn^TSf 'Jiii^'l; 

('®?i) Ct>^ -yi^ul, ^'MK, "SPn^, M+it^hiui TTFTlft, TIWlf^TO T^FT TT^TT 3H<-q1'yi(l HKH STtf^ ^ 'SFT 3i|h; fqtti'H ; 

(T3r) TITO■^frorsif sftrTOFfrrfl''^ ttokTOT^’3toFt; 

("h) ’STOtRRrrsff sfk'RfF^ '^TOsff ^ toft ; 

C"^) MJ^ll^Pi=ti, TOFrt^ 1T^TO?W 3T«raT 3F^ TOITOft ; 

(ly) TTTO afk hvHhO ^tt^tt >i41‘ifl TOT^waftr: Htw ; 

(^) ^3TOTO, TOFTO^ ■’TT f^T^roft^ TOTO ■^FTfro ^ 3T^ TOFT I 

TO 3tRf^’■^'TT'TT^ irtf ^ TO arerwWTO TOITO^I fro TO TOTlff ^ »T( Wl^ftfTT 

fa4 1 W Tl f^^ ’ ^ f^-^^'^ HfTOTOTOT^TOtTOfe'^H^TT^'tTfeTTt ^Tti%'^'RT^?IT#TTOTF;^t3F?WTftFTtTO^I 


(2) RiTO “TTOfro TOTOR'TT^v'’ SKI I'ti><TO ^TTOTOTTTOf^TO (.1) % TOTFfri 3TO^ :— 

(■SF) 3TOT'^1TTTOTr; 3TTOT3 Tij^^; TOj^TTSTf^TOTOrffTOTfrofTOTOTtf aTTOrfTFt^TO’STOT (fe%3TTOfTTfTO# 
'hH-fl, 3^7TTroRft ^) % 5KI Pi4Bk 1 ^ 'Jlicfl ^ 3TTOTTO%TOTRT fTOTOI^; 

('^) IfETH % 'HP®!* 3^^T [qPiiTFTTOi'i’K 3T*T^ 3 ^h Pinet)! «<i«in ft^lil'Ki ■seih 3T®T^ 

TOSTOTt; 

(it) R^li'ltl 3E)H ^ 3TTOI -sttjtTOFI: TO^ViRw ^ fro TOFT%’3)'TTfTOTOT -aTTOT 

TOTOJT^ 3ITOT TO?tT ^ 3?R toRrI % '11^1 <;!■(,; 

(■ET) ■5TOTOtTTORf^F3TR^TORRF%':TI^;3ftT 

(TO W TOFT RjH^ TOTT ('F) 3TTOT (F) fR’Ri “hRm TO'F'i^f 3TTTT TO ITFRT TOT% 'TFT®fI TOl^ 3 TTfRi Rt^TiTO 
STTOI'R'TtTOTT TOFT %3T5^^RmTR^%TOlRTOTiTRT TOFT sRr^FTOT^fTO^'^^'gTOTOF'TOTF^'^fllTf^TOTOPT 
■R FtTOTOfoWf I 

FFtRt, Ri*dfciRaci TO “fNrs FTO^'iT totf” ftoftotto ■-— 

(to) ■^FtTOTRFlfFT^'5TTTOrFTfTOTOTTOTTTOTlRF%TlfTOTOT%, TOr^TO% (F) 3TTOTT (TO R fTOfI'TOT %TO ’fl' (^ 

TITO Rf RtTOtto tor TOrRFTf TO ■'nTTFftro ®tfw Rf toiTO TOTOR TO FFTfro totR R TFrej f "^); 

(FT) TOr^TJTOTTTOrTOw, TFTFTTOTR, ITORttRtTOiR, tRTOtTOTOTOTTTTTTORTO TOfTOTT) RnTOiTlTFTO^ TOFT, TOTWR TOT TOTOfR 
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31R ^ FTOW " 'TT^ 3I«WI IqliV^^ yfc-!II '^' 


(i) ■ftRf ■SHd'Hl cti<|^ 

(ji) «11HI<’^m; 

(jii) m 1«I) dM'tilPi?rn^; 

(iv) tl't.'tild f^PIFT 3^k ■■tR^rO STf^TOW fill^ SRpflT ^I'l.'tilO Hl'itf^d Pl'tiH 'ft 'i| I 
W^NrW :—ftpiftf % yftl'JH % %t^— 

(TiF) f^fftRft'ft WTftftftlTTTTWTWltfr^'ftfftftftT?! 3P^%7ftTPTT3:^ 

WFK 3E^ WBR ^ ^ ^ WcF Tft 37*™ aftw TT^TcI^ ftftftrepr ^ ft 3EIT Tj^TOR 

% *H<. '3TfR 

(73) ‘‘■R^^ra: ■q^RiR‘R6i|q5i<"ft' w.5 T^^Tiift %■ft'fR■ftwiftf «imT cuftWf '^r aftnri oftftftTi f, ^ ■ 3 ^ ftRr 
(7T) “ Pi4^» i''ft PiHftingfl srfftftTrt,— 

( 1 ) fa^ft ftft Rft?rfar% grift ft arte;'TTt'gTR^Pi: 37 ^^ 1 . 3 ^ 17 ^ 11 : wftiRiiRr 

(ii) fftRft^fR^^^ft'ftlftW7ft^'5ft7ftr^3^ftr7T3T3T*7qTiftTftt3T^73WfRftwft'7R'FRTftt7IRftift3^'^ 

^ ftift^R; "qi 


(lii) Tifftq ftf RiwH ftiT aftr "sot qft fftifftr sftvqr y^iGH ■ftftrftf "qT ^ ^ -^iftRi; 

(■R) "■q^w’jpf 3 Rr” ftfe#WTq)t1ftfttq3Tq3r3'qiRRftftftfftqqq?fftfftTqftfft''iTq^>Tf3ftftft3t1ft:^'3qftftftftfqjr 
ftPTR'q'T^; 


(■ff’) “Reyw" ft ftRT aftftftq t 

qyqtK RiT R lit '(rlH^M'fl ft 'Sftr R ^ 5 ' 3 'yH ft; 

(^) "Rr^oR”' 

ft iftft ft aftr ^ ftqftui % sitqftH f; 


ftftft qpft RRiT q WK RFTo^ T?3m ft aftr ■# ^ 


rqrsftftqi wPRiftRfi 


(w) 


“■^^q^i-f5(4qtir” ft aqfWfstRirqi^nqqftfftfttq 3?kq^TcFTftftfttftftftftf q^TnftPiRRft ftifftRftftrqRRRi'^ 

ft RRR qr^ Tifqqftf ft'tftpRT ft^Rf f Ift7# ftfiFift qqqqi ^ftRRiqr %qT Rft?; 


(7JT) '‘^gT5Tqftqqqfftq^''ftft^qf^3Tfftftqftfftq%qm1ftMqqftRTftwiftT’feqTch'cnfqtqftqftiqr, fqftiiH ftftfftqxq 
qRft qq TjrftPTR afti: ft; 

(^) ftpftt Tsqfe % ftqq ft',' ‘ qrftqR’ ’ ft qfft-qqft, ■gq, ■mft, ftmi aftr Rrar eftftftq ft ftt w ftq^ ft wk ft; 

(qi) ''fftftftqiqqt’’ftqTTft3Tfftftm, 1956 (1956 qq 1 ) qft w 4 % 3T«rfqftq q?r^ Piq^il ftiTft aftftftq ft; 

(z) “■Rq5qqt”ftqqTft3Tfftfttqq, 1956 (i956qiri)qftqRT4q?3iqfqftqq?t^ RHj.ftn'ftrftsrfftftqft; 

(Z) ‘‘wM Rqj,ftfl ’’ftqf wftglMqftfttlqRft^RqqTqftq?) Rgqftll ft qfq ftHf ^ftt fftftft ftiqft qft 

■RRjqfttft; 

('^) '*Tr^ftiqfqqqw’'ftftRTqaq3Tfftftqftqftftv3ftq3Rqq7:3TqqifqRft7pq'q7qiR%ftTqqqTfttqfti 

[qq. ft. 52/0l/fttqqt-200i ] 

T^. <iHi^i41,ft^qq Rfftq 

MK Hlhiui :—Tpfttqq rt. qq. fft.ft. 388(31) ftrftqi 1 5-7-97 w qqqfftd fftqiR'i; ft y^Riaqfll ftftiqq (Vnlftifiaii^ftqj; 

qi^ :— 


1. RT. qq. ftl. 464(3T), fftftqi 3-8-98 








[■mnn—^gTO3(i)] 
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NOXmCATlON 

New Delhi, the 28th September, 2001 

G. S. R. 719(E).—Inexerciseof the powers conferred by sub-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Sugar) Rules, 1997, namely;— 

1, (1) These rules may be called the Cost Accounting Records (Sugar) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publiaction in the Official Gazette, 

2. In the Cost Accounting Records (Sugar) Rules, 1997 

in schedule, I, after item number 20 and the entries relating thereto, the following shall be inserted namely 
“21. INTERCOMPANY TRANSFER; 

(f) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed ‘related party relationship' as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they are 
in any way related to product under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsdiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
tlrat have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” ;— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the firecdom of action of the enterprise or participate in its deci¬ 
sion-making process); 

(i) provisions of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 

Evpianation For the purpose of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one parly has the ability to control the other party or e.xcrcise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly orindireclly. ofmorcthanonehalfofflie voting power of an enterprise; or 

(ii) control of the composi tion of the Board of Director in the case of a company or of the composition of the 
corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest ih Voting power and the powerto direct, by statute or agreement, the financial and/ 
or operating policies of the enterpnse. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise i n which an investing reporting party has significant influence and which 
IS neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” moans a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic acliviiy so as (o obtain benefits from it: 

(h) “key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—iii relation loan individual, means the spouse, son, daughter, brother, sister, father and mother 
who any connected by blood relationship, 

(j) “Holding company” means a holding company witliin the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956). 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 
of 1956). 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled ertterpri.se” means an enterprise which is under the control of the Central Govcmnienl or 
a State Govermnent.’’ 

[F.No. 52/01/CAB-2(X)11 
A. RAMASWAMY, Jt. Secy. 

Foot Note ■—The principal rules were published vide G.S.R. Number 388(E), dated the 15th July, 1997 and subscquenll 
amended vide 

1. GSR 464(E), dated 3rd August, 1998 

28 rridMt, 2001 

720{ 3T ).—tR«blC Wft aptlfrtPm, 1956 ( 1956 1) ^ rtRI 209 ’Sfij W1HT (1) (rt) % 

rtTrtrtfeft rtRT 642 (i) ^■sRfttytf^Rrtif ^'OTbrrtrttfu; ww■Rm, 1997 ^ 



1 . (1) 2001 ^ I 

(2) ^fFJPrttTTrtba^I 




2. CIl'Kl Pl<H, 1997'^ :— 

1 ■£[, 7TT51T 22 3lVt ■3'H+l ’^TsrftRT Pi*-^fVl[<an OTfr'^ilMd 'Jim'ii, 3T®Tt^;— 

"23. 

(l ) Hft1't)rt <i«(v'' *m % '^1^1 'Pf 

'^fr'Trfw ^ 3^tT fqM4'^ Trq; -JITJPI arewf ^^t' "T^ #TT3Tf ^ ^ ^ 'T^ 

^rf^^rsrf, «h<id ^wt +hpmRi i;f5id Pi^^Rifoo srf^c^^g T75t '*iii<''l; 

('^) ^iHul, ^'HK '3rHi<;, M'wV^'t.'Ji tiH'JI, <it<i'Mpi=t) sftl Hi51 3iin^’SBT th^ 3flT 

(73r) TT^ ^gf^arf ?r^dl«hl ■oqq^'iBiM<'^l‘I; 

(■n) ^H*i1Pinl3Tt affr fe'57 S)-*! ^qi3Tt wdi*t; 

(^) ywraTH^b, iratT^ arerm -cRt^ aT=^ vohviI 

(^) ^‘1'3| 31^ *i^fliO '^Jil'in Micl ^iT 5ti*( 3^tx ; 

(^) 'd^Mldd, ^^^<."1 ^ +idH; 

^ ^ TR ■^r^=n ar'd’^r 7T^ aTg^nTiT tjtji 3^^ ^ 

'5iiy,'ii fe ^ ^ 'il(n <5'i'^n st <lfn '^' Pi^SfiiJl'i STTOT^'PtRT’^TI^ I 

(2) 'TO^FR'HRtJ''■gnj'ST' tPR'T (1) %3Tn^ :— 

(^) ^^3^^'!rRWr; sreRT 3T3R'TOn:T^^RI3lftWR'bMqd!gnTri*if^^R^tf 31KiqtftHli'l?1'31IR 

3RrhT fH'd'sft ■^mt, «M3^ aft? «H:i'i'ftf)%groPRftn'^'3mftf 3?eRT <n^ yiHiR fR^yui 

(■J3) Wt^Rg'31R % W»r5;3?tT W=TRH 'OTR ■"TOR fritiRTT "3^ R5t^ 

3TRRT W-i'EJM t; 

(TT) -sqfe^-^, fiMlj.i | d WT^TTTOg: 3T«CT3T!RTOff: ^•5^'gOT% 

■3RT "PrETW 3TRRT '•TOVrj'f 3RR RgH ^fTWI fV)tfl *!^fVl % RRtgR ; 

(■er) 3 RR ■'!(il[^l«b g?k % '^n'ftgi; ^ 

( ’5^) "StlR Pni^ doy< (R) 3T*RT (R) ^ oiP'ld “hHw 3RK TRW RR^ '4 'RR®} ^ I 

31 Cl‘Id 3feRT Rnli'ICl % U^‘3 i?l WRlC^Cii % ^'IiFhC'^IRW 3t4H 3^tT^ -StlR ¥ 0,^ ti^ 

TRR f ^ Udl^g 'It ylHlWd 11 

R^TtW, Pi^nhnsici R?t "d^SR^R ti^cR 'dTHRIT ;— 

(Rf) ^gt-RdPdRlRR^RdTRfeRR^'RR’ t, %T (R) 3TRRT (^) W Peb+fl Rid % 

^tft ^C!_ 'll (RRTRtIR' gWtRRP rI R^ HKt^lc'C) d'lRit 41(^1*11 R?f 31'Hlf‘^Cl RR^ 

R^); 

(■J5) RRRI id'll«WI, TRRRRf, fdlUdlfRRilIl, ^WfRR) 3T«RT ’RTRRdT 3Tf'RRrf R?f^ 'WT, 

RilRK R5T dPW'i'jf WrRFRRTR Wf^RT W'lwi % dfWlRRR^R RRRT ■^; sih: 

(R) WR R^RiR, dft 3 rW RTRPR^dR?R Pcicll iWH ^ RR ^‘^Cd "3^^ ^R?lRf ^ "^RR 

'c.'CcI i? (R^lfd^ RWRdll'R>r4 RtW dRTRgTRtftgRRRdW 3TRRT"SRdltiRptftRRRR%RitTlfjfidT 
■^' 'dR^R%Tt); 

(i) ftRRR^WRRHRTd; 

(u) TRIRR-^; 


(IV ) TRRiRt WrR iftr viv^icl arlRdRcri f%=Ri 3ici‘ld ccC'Cil-O RRIWr Pi 'em 'll i? I 




52 


THE GAZETTE OF INDIA E XTRAORDINARY II—Sd 3(i)| 


^ % fa¬ 

cin') 

% ^l-lH TSniR ^ <<ani -STP-Ti^ ft-dl'H ■siW^ 

3ET WWT % 3TOT TTSTflT 

(la) ''■^I!ra3:Tfliia!R^‘o4q?K’'^’?WKT?SaT&*%^Tt^^TOPTif 3T»iaT7^Tf%5it^3T7TT0I3Tf'>T^i, 

TIMlfta Tlf ar T^; 

(T) " rH<i5Ii>l”i^ PlHf^n 3?Mnt,— 

(l) f^WTT^'»nr^a?t7lft?T%37I^^3TftTrT^TimfT. 3T»I^'ilTT^'lKT-7^rf^,TT 

(u) Pf)^l ait ^11 f^T^TTa!at^a^t^raarair ^raar ^r-^-i -je/h ait T'Itt t ac^-^TPrt 

w?ft ftaia ait wiaai at ftaaa; at 

(ui) aaara arf^ airaR ttpii 3?tT'3iia ait fifata aitvar Trai^ atfaat all aipja ar ariT pT ta^ 

(a) ‘^agwini fa^ ' CTia ^ft^gTaaT i^a i ti-i •=ftftr fttiaa fa fHvaa i aFT#iT a#T^t taai 
■ 3 a Pilci<it an ■praaa arft, 

(w) ' * ag^aa "'^'^ai aaa arfajla i^ ail^ fafaaraaiT^t ftat^ aiEi aRar a^iaiR afTa'pt aror T^aar T 

attr at aa a^iauT aiT a ^ aaj^ t afti a waaa t; 

(a) “ ■HgafjH yfii«;i<aa dgiia arfa^ t ski atai arfaaiaaaiR faafl- aaf^rai fa^-iiianim 

atfara^^-^fT^f, attr at faaam % arartfta t; 

C^) “a^aa Pi4aa"^f^3T?f4i«h ffharaiMiHaittaittaa^TTaimaaatatfa^ait wiTaarnaifiaa 
'?Tf^anaTaraia'^ai3HaT^?rfaaat flr^iTaaraT arfa^^ taa^t tai"??!^ aaaar artaaraT faararaai, 

(at) ‘‘■g^3iaaa#rai’'i^^aaf^gTf*T^f ftTa%wfWtiaiT^aTi^a?ia%faiaiai^'ait%aaT, 
fa^ afiT Pi4!|u i ar^ air arfaaiTC ajt^ arf^ f; 

(^) f^aiTfe%-Haai^,“aT^”i&afti-apat, ■ 3 ^, ar^, a^.ftmattrarmarfa^f ^Taaaais 
aVa>K ^; 

(a) "faa^aaHt” ^aia^arflriaaa, I956(i956aiii)a5t am^arafmfaaitifa^aia^aTfajtai, 

(a) '‘aaraat” ^ aia^ arfaPiaa, 1955 (19S6 air 1 ) att aro 4 % aiafarf^ ait^ araraat aia^ 
arfa^t; 

(B) ' ‘ agal'A aa jM'f)'' ^ a^ arfasta t at ftiat ara airtt ait y g%fl aa jti'ft t af^ T^rat aat faaat 

aia^ ait aa^a’ft ^ ; 

(■^) “TFa faafta aaia" ^ arf^a tt at % 3 rta a<aiR araar araar ai 

■pfaaarata't' 1 

[TT V 52/0i/atTat-200i] 
T TFmaFft, araa afaa 

tn^ffenjTjT:—-jjjafaaa m air.fa.a, 5S2(3 t) ftarar 17 - 9 - 97 sra uaiiftia ^ Mvaidacfl wtaa srat%rr 

an;- 

1 . ai. aiT, fa. 467(aT), fcjaiai 3-8-98 1 

NOTIFICATION 


New Delhi, the 28th September, 2001 

G. S. R 720(E) —In exercise of the pow'ers conferred by sub-section (1) of section 642, read with clause (d ^ 
sub-scction (1) of secuon 209 of the Compames Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Industrial Alcohol) Rules, 1997, namely — 



r»FTn—'^y^3(i)] 
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1 (]) These rules may be called the Cost Accounting Records (Industrial Alcohol) Amendment Rules, 2001 
(2) The) shall come inlo lorce on the date of their publication in the Official Gazette 

2 In the Cost Accounting Records (Industrial Alcohol) Rules, 1997 — 

m schedule, I, after item number 22 and the entries relating thereto, the following shall be inserted namely — 
“23. INTER-COMPANY TRANSFER : 

(1) In respect of related part)’ transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company tremed “related part) relationship” as defined below and yiee-a-yersa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of 

(a) Purchase and sale of ra)v materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc, 

(b) utilisation of plant facilities and technical know-how, 

(c) supply of utilities and any other services, 

(d) administrative, technical, managenal or any other consultancy services, 

(e) purchase and sale of capital goods including plant and machinery, 

(0 any other payment related to production, processing or manufacturing of product under reference 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any v ay related to product under reference 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) — 

(a) enlcrpnses that directly, or indirectly through one or more mtcrmedianes, control, or are controlled b), orare 
under common control with, the reporting enlerpnsc (this includes holding companies, subsidiaries and 
fellow subsidiaries), 

(b) associates and joint ventures of the reporting enterpnse and the investing party or venture in respect of 
which the reporting enterpnse is an associate or ajoint venture, 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterpnse, and relatives of any such individual, 

(d) key management personnel and relatives of such personnel, 

(e) enterpnscs over which any person desenbed in (c) or (d) is able to exercise significant influence 1 his 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterpnse 

However, the following shall not be deemed as "related party relationships” — 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (c) abo\e 
(unless the Director is able to affect the policies of both companies in their mutual dealings) 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an cnlctprisc transacts a 
sigmficant volume of business merely by virtue of the resulting economic dependence, and 

(c) (he parlies listed below, in the course of their normal dealings with an enterprise by virtue onlv of those 
dealings (although they may circumscribe (he freedom of action of the enterpnse or participate in its deci- 
sion-making process), 

1 providers of finance, 
n trade unions, 
m public utilities, 

IV government departments and government agencies including government sponsored bodies 
Explanation :—For the purpose of these Rules,— 

ta) “Related party relationships” means parties who are considered to be related if at any time dunng tlic 
reporting period one party has the ability to control the other party or exercise significant influence over (he 
other parly in making financial and/or operating decisions. 
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(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it: 

(h) “key management personnel” means those persons who have the authority and responsibility for plan¬ 
ning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative” in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship, 

(j) “Holding company” means a holding company wiihin the meaning of Section 4 of Uic Companies Act 1956 
(1 of 1956); 

Oc) “Subsidiary” means a subsidiary company within tlic meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

0) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of tlie Central Government or 
a State Government.” 

[F.No. 52/01/CAB-2()01] 
A, RAMASWAMY, Jt. Secy. 

Foot Note The principal rules were published vide G.S.R. number 552(E), dated the ITUi September, 1997 and 
subsequently amended vide — 

1. GSR 467(E), dated 3rd August 1998. 


fe#, 28 2001 


721( 3T ).— arfbbm, 1956 (1956 T!mi ) Rb wn 209 ( 1 ) (R) 

RfetT 642 ^ (1) ^ ^ #30 (^Tipm) fTrq, i975TSir»fk3T^^ 

1 . ( 1 ) 2001 11 


( 2 ) ^ 

2 , (■^js^pitn) 1975 ■Sf 

16 ofk yf^r<<i4f%WTR3:rHHldnafl ’mr^snipiT, 



[tTFTiI~7^3(i)] 
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“16. 3lR1T-^^3TfrTnT; 


i aiVf -fwN -TOU ms ’T?<mT aiq^n 1^ ^17 3TeTqT ^ ^3if ^ T^ T^f)- 

^ifti^rsif, ^ ^ ^ ^ ^ f=n^#Tfen ^ ^sin^ : 

(^) ^rcft HFTtit, ?Nl< <lr4l^, 9M{^i^ <hIH'J 1, TR1prf%^ 31^ ^4 TrfiTT ■ai^l'jici Hl(ri '3v*1 sfk [^‘Hsti'M; 

( 15 ) 3H4il .^RlU^ft sftr tT'^h’fl^.hl c^qSR ^jII-I <l44l*f; 

(■"l) s'l'HlPmf'Sit sffT fcfi'/r 3T^ 

(■ET) y v^+^R■it), aicwi ^ sr? wi?ff 

{'^) 3iVt h^FhO flf^fl \Jll‘la Hlci^ ff><l 

(■^) Jir’ii'iH, y^V=t5<*Ji ■*rT .iCMiJ; ^ ■^Wtnr <+>1^ 


^ 'Srfvr^T^ Tf u'liRrt '^■ 7 ^ 37*1^% Rrin ^?i'h 3Tr*iRf ^ '•it 

(2) f%7^“^W^aT^ITjf’41T^Tf^(l)%3T7Ffn 37717^: — 


3|n4n Rl4^1 't)4'l), j4'(l sitrH^^iWt ^Wjqrf)--^) % gKI Ri^Ttln 'Jll(tl SfKiqi d'l^fnHl'^ 

^■f; 


( 15 ) Rwitl'i'l sfti <HK<iaH attr'^ I^PiVTT ■'l^i'hK 3T»1>?T StJH f'3iq>!t)l iflqn RmI^'ici dtJH '^tt^ 

31 11^3^j7i j 


(TJ) •HlPe -arr ■^, -^tlTT ^ 'SfW^: 37«P1T 3T311W1: 7171 ^ ^ ■?rftRT %7T Tisft f "ait -^ITFI % 

dr)4< fn^'q'Jl 3T®T*11 ■q^TqTjnf 3THT nqiH <»)<fli % SlR t^Ht %■ ; 

(■ET) TffSI 3T^t1 3fR ^ 3ltT 

(^) it;^ ^ (n) aiero (-q) qfSm ^ Tsqftfi qmr’f ^ 11 ^ ^ 1 1 ^7i%' 

aRptn Rf^'+t aiqqr W % 'fqiPTiTiimk -stitt afR ^ crem t fanifr^ -gisiT 


1T»7TRt, f^HfM<5r7I'^“lT^'^WqnT'liqq”^171^’arn^ : — 

(qi) 1^1 qilRiqi 4|5| '511 «fiK«l dHe*)! I^cfi tlR+lRia Ri^VI'l) %, ('Ej) 31*1^1 (^) '^' f^4) “1171 % 

? Itl Tft ('aiq ciqi qniRpif '^^■'IHTqR^’jqq^-^f-jqqit’^ftfiiqt qtt’JI’TrfqTI TTRsf 

71^); 

(13) qit^ Tj^PH ^swRun, wmt, f^vRnRipprtt, qftniqi aiqm nmnur aifwif f^!H% nrq 

^ Ti^iTTTpf lifvjq^K Tim suf^w ■Rnfen % iRtiihfivi qjinr %; aik 

(tj) 'fl'^ ait 3 ih^ HNl-4 oyqpK Rhul ^ejH %11Tq iqqSi'O ^ '^ll'^l i1«h=i5K' 

“PiTtf (^lE^Py 3Ej*i qttqipt qn^qft qtr ttlRi6 qn 31 * 1*11 RiRiti'q'i Mptn^i 

■^■■qin^^?i%^); 

(i) tqg ■qi^; 


(ii) ■siNRliq; 


(iv) 1r({*t)l0 fq^lFI 3ltl .Hl*hl{l 3TRl*t)<'J| f'Jl'l^ 3T1pt(T Unuft HFttfaHI RtoFI ^ft ^ I 


■PT^t^TTlir ;—■5Ht^r47ff%TPitaH%%T^,— 

(*fi) “^w5q^TqiRi7qq“Tr^q?Tq;K3if*iimf ttniit^Hrimii^qqii7T?iTTmTirtqf^ftiMjirt 3 t*tRi 
%T^tuq T^TTOWK 3pq ■'TOqjKqit Ri^t^d ipt 4l'qf1l 1<acil 1^ 31*7^1 fqxflq 3tW*7T yM m-i If'l'qt 
RlRiR'^q *6<^ 3T^ TT^'I’K % *4< TT^iqijDf ami T137TT lit; 
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fcli^ U^lRci ^ 'T^ 71 "*11 "^T^; 

(tt) “f^’TJl”^ PlHRrlRgfl3lM7t,— 

(i) f^l^WT'^'FiT^'^7rfef%311^^3Tfi^'^'Sf7^ra7; 3T»F!tT3T^R^TailT; E'^rfF^l’ni 

(u) feet 37*1^1%^ 31^ 

■mit ■h'whi ^ PFPrJT; "qr 

(m) 3pwir5im'=PPr^''^wjfi'^^in^raPi^ 


(^) 

(^) 

(^) 

(^) 

(^) 

(^) 

(•5T) 


aieMy^lr^'^Pniwhf^^iqfPf '»lFT#lT3lf'>lTTt'fe^ 

■3^ PlRl4l pRT’13^; 


‘ ‘ W3^' ’ Pr ^ i f^l^'^ fhPltllTTpt fPM ^ ^HT WTR ■RT?^ t 

i 3ftT'=l 1HP3EJH t; 


W3m 

^ 3TF% 7T«T P'f afp, ^PfP^%3TWl#i^; 


“ irg^ Pmiii ”-^ feat 



M'ciK'I'I fel*tt 'itfelT VII Pi d ^ % Rd'l, 
feprafejJ3pwq?n 3if^nTr?ife^ni5TT^: 


7f#r^’' ifi ^ wrfei 3TF»feT f fefe w fPM ^ 3 ^ % fe^nTf=ife fejRi, 

Pi^VH stk fefel UtPj* 6 k aiik Tlfe*? '^; 


fe^ft Ts^fe % -cf, ‘ ‘ 3 KF;r’ ’ ^ feF stVl tTmi Slf'Jlfe lit T5?1 

^ifepRf; 

"fefewft” n^fetta#Tpm, 1956 (1956'!ni )^ wa 4 ^fei^tfentaifmiiT 

i; 


(Z) ''llTffe” ^ ^ItP aiPlPm. 1956 (1956 ^ 1 ) ^ tIT 4 % 3T«lffTfe ■i!Fr^ TTE^Tfe TF3t 
(3) '‘ i1@'1>itFrM-j4'll’'PrWTTft3#l^t^feTtt3T^TTlt^'f154Pfl ilH-jM'D f’^ifei^t^'ZIltfefe 

%fet’^tWfPitf ; 

i's) "Tm ferfer 3 ot” Pt fen ztft afef^n t ^ 3 T»f4t fefe Tm -lawi: % 

fernrtfef^ 1 


[Tlfe. 52/0lfetfet-200l] 

n. uFTwat, fepn iife^ 

tJl^ femu ft Tf=T Pm m^.Pl, Tl. 590 (31) ffefe 29-12-75 TIRl TT^lfvid fen TJ, ^ nV^cldl feitER PifePiPn 
^PRJT!; ,— 


1 mmPl, 97 (31), PFffe 26-2-76 CJJlRsm) 


2. ^.TlPr. 793, Pnfe 3-6-77 


3. m’^.Pl. 32, Pnfe 5 1-83 

4. ^.Tl.pT. 42, Pnfe 8-1-83 

5. TTimPl. 555, Pnfe 22-7-89 

6. Tn.'SRl.Pl, 315 (31), ftmi 24-3-93 

7. mmpT. 439 (31), pRfe 3-8-98 



[^n—^anjg3(i)] 


'TOT TTsm : 
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NOUnCATION 

New Delhi, the 28th September, 2001 

G. S. R. 721(E).—In exercise of the powers conferred by snb-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
lules further to amend the Cost Accounting Records (Jute Goods) Rules, 1975, namely :— 

1. (1) These rules may be called the Cost Accounting Records (Jute Goods) Amendment Rules, 20u 1. 

(2) They shall come into force on the date of their publication i n the Official Gazette. 

2. In the Cost Accounting Records (Jute Goods) Rules, 1975 :— 

in schedule I. for item XVI and the entries relating thereto, the following shall be substituted namely :— 
“XVt INTER-GOMPANY TRANSFER: 

(1) In respect of related party transactions or suplies made or services rendered by a company to its holding 
company or siibsidiaiy or a compan> termed “related party relationship” as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of uiilities and any other services; 

(d) administrative, leohnical. managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery, 

(f) any other payment related to production, processing or manufacturing of product under lefeicncc 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any way related to product under reference. 

t2) The transactions by the following “related party relationships” shall be covered under siib-nilc (1) ■— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or arc 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventuics of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a Joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprises that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterpiises over which any person described in (c) or (d) is able to exercise significant influence This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and ciiterpnscs 
that ha\ c a member of key management in common with the reporting enterprise. 

How c er, the following shall not be deemed as related party relationships” 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (c) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

fb) a single customer, supplier, franchiser, distributor, or general agent with whom an entcipasc transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may cicumscribe the freedom of action of the enterprise or participate in its deci¬ 
sion-making process); 

(i) provisions of finance; 

(ii) trade unions. 


3034 GI/2001—8 
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iii. public utilities; 

iv. government departments and government agencies including government sponsored bodies. 

Explanation For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownwrship, directly or indirectly, of more than one half of the voting power of an enterprise; or 

Cii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute of agreement, the financial and/ 
or operating policies of the enterprise. 

(d) “Signifleant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting parly has significant influence and which 
is neither a subsidiary nor a jbint venture of that party; 

(ID “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it: 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and coiitrolling the activities of the reporting enterprise; 

(i) “Relative” —in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who any connected by blood relatinship; 

(j) “Holding company” means a holding compai^ within the meaning of Section 4 of the Companies Act, l‘f56 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company witliin the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiarv' of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or 

a Stale Government.” 

[F.No. 52/01/CAB-2()01] 
A. RAMA SWAM Y, It. Secy. 

Foot Note The principal rules were published vide G.S.R. number 590(E). dated the 29th December, 1975 and 
subsequently amended vide ;— 

1. GSR 97 (E), dated 26th February, 1976 (corrigendum) 

2 GSR 793, dated 3rd. Friiruaiy. 1977 

3. GSR 32, dated 5th January, 1983 

4. GSR 42, dated 8th January, 1983 

5. GSR 555, dated 22nd July, 1989 

6. GSR 315(E), dated 24th March, 1993 

7. GSR439(E), dated 3rd. August, 1998 
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■HKti : srorarun 


3tf4j^jaRT 

^ te#, 28 2001 

722(3T).—1956 (1956 ^ 1) ^ ^ 209 ( 1) ^75^ (■£() % 

RieiRfen *7171642 (1) '5R117*711 VlffW^iRillJ^■|i|,WR11^75I1 SlfR^ (RIMl'Sl) fWT, 1975'5613fri:7i^<RT^1R^ 

% Rm, ft'^RrinSiti PtMH '•Ulcil316^11^;— 

1. (l) ^1^IR^’^7i%71RrR77TO’^73T3lf^1l^ (■grnrjf) 7T?it*RT’Pm, 2001 I 

(2) <I'J1 H^ M'TiI^I'I Rit tii'0<a Rit W<}7t cT") I 

2. dl'in 3 TH|^«i ('^)|'|'3i) Pi4R, 1975'4 :— 

1 ■^', R*77i7?iii8 3^7"371^yhP'ti^f % wi *r f^^Ptingti iigi '3inj,*ii, srsifii^:— 

"18. 3i7lT-lS>R#3t7l7*IT: 

(l) *6441 5 i71 'tiH'ft ■Rl 3Tep1T "^Tlt 'ihH'fl 'TO=t)K 7T*^*T" =f) 5 l 'i**! % 

■*fr^ t 3^t7 ■Pri^ *i5t ■sn*!Ri Tiore: Wfii7 7i«i*i5K aiqin ti^ -jni^ sieiqi *7t ^usif ^ -sim wt 

y ft<^|37t, RITITt R1 dl'til 771^71 71?Rftl ^f?f71 TfRlt f^RRfWTSRI Tfit 771^71 37f^l^75t 7*^ ; 

(Ri) 3*1R 3rHn;, ■hIhiO, <iwi4p)'t) 3^7 •«[^n 3it41'5'0 Hicrl 3nf^;'^ 5 t)i( 3*ft7 ('Isti'H ; 

(75) TTRR'gpTRIsff 3lt7 7l«6i1<6l *545517^5)1 34'ti)n; 

(R) 34'4lPini3Tt sfri Pti'tsT 31^*1 7lqi3it '511 ; 

(R) U^irarHeti, n4h41«bl, IRTRFtR 31<!T*!rr^ ; 

('^) TTRR si'k RTfflRfl'Tlf^ ■'jsftRTT ■RT*?T * 7:1 TfRT 3?k ftjFR ; 

(■n) *37R155, TI7R5i7**r Rl "STRIT;Tl^ftlTt *!Bt^ 3R17i*;iR; 

3TfR#3f ■^‘ RTUftTI TRf ^ 7rq*!f)77t1 STePTT %% 1 ^ TKIR *^ % %t3; 31^7H7U| 17 x 3 ; OTRTTf Tpt r) dHTlfvIcl 

( 2 ) Pl*=r "7tgH^*TO5n77i*7*7"?rof^Rq; R g RqgRIiMrH^IH ( 1 ) %3TRFt713T1*^ :— 

(*!5) 317^^171: 3iq*71 3T57*TO71: -Cr^IRl 3lfe|T7RR*77Tf 5171 Wfan ^ 77^ t 3787^1 ^9 1 ^* 1 7 1 -SOT ( fJl ' 71% ; SRFfn 1 r*4^ 

chHll, 77775*7*1! 3^)7 77*75*7*1!^%5171 ^ *31T7f!'i^ 37«751 ’3*1%771*7P7^; 

( 75 ) 3^7*7 % 3i!!7 715371*7 3i!7 f^f^PTFI *7SiI5>17 37RR13U3 31371 [pHli'iTI 3713 ^^1^ 775315 37331 

353^13 j 

( 3 ) *3^2'^’^, iRTt^RTI35133)!3378771: 37331375t738iI7l: 371^3!!7*97!*3) 3 % 3 ^ 73 %■g^'PpT^ 37331 

357*7*J|*! 37777 37113 3)7711 3!!7 (3)'h1 % 317(517; 

( 3 ) 333 3)lf^f3) 31 k 3)lf*f3) % 317!5R; 3f!7 

(3*) 3513 f^13^ 35*77 (3) 373*^1 (3) k 3kf7135t^ *3^71 35735^ 37777’35133(3 357^ k 713411 577^ aTTFtn f3^?135f 

37331 Rnli'i^ 334 7l3<’)<i73)l"4) 73ll373n!!335I3 3^74 3513pjii^ 5*^ 33377*173^ 3lt!!!*fk3713513 

k 3!7lfi3fmf I 

531 P 1 , Pi*^RnRaci 3)1 "7135 3W3)17 7733" 77*755 3i>7'ii 

(35') 4 3! 3)3f3313735773r>17**1 !3) 33351 *73*'3k3fk5 kf^V13) 33433 ^71 (3) ^331 C"^) k Pt)7l! **110 4l5!^ "^*7 3! ('33 

713) ■fV '(4^513) Tit*!! 4) H Pi 31' '3?f ’’7773ft3) '533517 '4 "333)! 411n3l '351 RHlfklT '357% 4f 773®! 3 '^ ); 

(73) 35t^ 7*35733*7313*51, ■3*513*753!, ik7hlf335lk,7lf47r735 373*^1753173 37fk*557l!'Pn3% 75*3'351^3513,'35I73R 351357354 

( 3 ) '3(4 7j 4!315'TO3)R, 37*747531*3'*573517'4 ftlTi!■ 3513 %'7713'^53^"S*^'* 5335171 '4) 3517**1'77*33577'357^'^ (■*751p7'4 

'3513 '3)! '35i4 3574 ' 35 ! 7371375 '34 41 Pin '357 713)4 37331 '377^ 'f3f3T33 '3574 34 "4 313 77%4; 

(!) 'fk3 ^iMCl®3 3)7|4 qicl; 


*53557 773; 
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(ni) tilet) ; 

(iv) I 

% 'SRT ■*TC7TJpl 3TOT <13^1 lit; 
ft ■qi'^; 

C-^) “ rHHpMRgfl srP^iri,— 

(i) 3TqTlT3T5R^^TTT: 3^1TfETW;TTT 

(ii) aierrsfif^ifl'?nw=Tt TipftPn^ 

^ TTT^RT ■'fiT Pl^’j|U|; ■qi 


(iii) Hflq^ '?ifM ■WK^rpT %n csftr^ foiwtii sftw ■g^r^n '^fci'if ^ wi "sw ^ ■?if^ i 

(■«?) '‘H5?B|'i''f 3T?K'’^fWt’3OT^f*Tirh3T»PirW'^IHH'=ftf^ M'l’i;' 


(^; “■?TC’g«W” ■^■ 3 ^R arfir^ t f^RT^' ■ftrf^Het# 'RtM '*^ 3 ^ WW 3 TJT( 1331 TT t 3 itT ^ 

^ ^ 3ft OH j,q'‘0 1 aitr ^ ngdao t; 

(^) '‘wg^”^'!^t^'^TfPT(lK*T^'3F3T®r3Tfv^t t^TR^'Sro^it'msrf^WFRf^^aTTrft^fe^IFfffTN’^ 

^tit ^ sftl f^‘H 5i'J| % 3T^^T*lt^ ; 

wi ^ ■?if^ 5 irit'' 4 ’ f?ri^'i!r 2 T=!T 3 #r^f '^^|‘^';| arf'wiTf^^T^; 

(tt) “■gTST'swt? twf»fsh'' aiMirf finn^ mw fHt^^ q i <!^ Tiit^prr, sttrri''‘i^^i 

IV infwT aftr t; 

(^) fe#’qfe%3THi»-I'^f, “TTih;iT”^^--^'t, - 5 ^, WT, f^3i\3PTm3Tf»T5mf ^T^TfTTCliWTt; 

(^) ‘‘I^Ht^fR^’' ^ T^r^arf^f^, 1956 (1956'W1) ^ ^4 % 1^1'^ f^aifll^f,; 


(Zl ^%^3Tf«TfWT, 1956 (19S6’W1) T5ft qiTl 4 % 3Teit?rk'lit^ OH^iq'fi aiMlT f; 

(s) ’‘W^>rt OHj'TTfi" Hull'll t ^i^t^'^ 

(-S) “fF'TtTqftRfWr” ^^311 dtiH 3Tfvr^t^^f)7[h7RqiR3TP4^feTft3T^3n^f^%r44i(«ll#T^'l 


[W. 52 01/TfhlT5ft-2001 ] 


Xf, ^TtTpemrfl, 1-i^qq Hf'^n, 

■qr^ f^Tinn :—Tjj^rfqTfEf tt. mm ■Pr. 60 i(3t) ft;qi'4)3i-i2-755myq)iR'm%qqq*t'4?^iwq^m?Ttq4PrmP4P3dTjErrimj 
qq:- 


1 . m. m. Pr, 787, Prw 3-6-77 

2. m. m. Pf. ’528, PpTTqn8-12-79 

3 . -1 ■-.. Pt, 33 , PrW5-1-83 

4. m. m, Pt. 556, fqqiqi 22 - 7-89 

5. m.m. Pi. 316(31), Pttw24-3-93 

6 . m. m. Pt. 440 ( 31 ), Prw 3 - 8-98 



[HFin— 


'iRn wirapTSf; stotvrw 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R. 722 (E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of 
suh-scclion (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
mlcs further to amend the Cost Accounting Records (Paper) Ryles, 1975, namely;— 

1 (1) These rules may be called the Cost Accounting Records (Paper) Amendment Rules, 2001, 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2 Tn the Cost Accounting Records (Paper) Rules, 1975 :— 

in schedule I, for item XVIII and the entries relating thereto, the following shall be substituted namely 
“XVm INTER-COMPANY TRANSFER: 

(11 In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a- 
versa, records shall be maintained showing contracts entered into, agreements or understanding reached in 
respect of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rcjecated goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. These 
records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they arc in any way 
related to product under reference. 

(2) The transactions by the following “related party'relationships” shallbe covered under sub-rule (1):— 

(a) enterprises that directly', or indirectly through one or more intermediaries, control, or arc controlled by, of are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives 
them control or significant influence over the cnterpri.se, and relatives of any such individual; 

(d) key management personnel and relatives of such persoimel; and 

(c) enterprises over which any person described in (c) or (d) is able to exercise significaiK influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterprise and ctitci prises that hove a 
member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships”;— 

(a) two companies simply because they have aDirector in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings), 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an entcrpnsv b'- vitruc only of those 
dealings (although they may circumscribe the freedom of action of the enterprise oi par! icipate in its decision¬ 
making process); 

(i) prt viders of finance; 

(ii) trade unions; 
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Oil) public utilities, 

(iv) government departments and government agencies including government sponsored bodies,— 
Explanation —For the purpose of these Rules,— 

(a) “Related party rel ii (ionship” means parties who are considered to be related if at any time during the report¬ 
ing period one party has the ability to control the other party or exercise significant influence over the other 
party in making financial and/or operating decisions, 

(b) “Related party transaction” means a transfer of resomces or obligations between related parties, whether or 
not a price is charged, 

(c) “Control” means 

(0 ownership, directly or indirectly, of more than one-half of the voting power of an enterpnse, or 

(u) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corresponding govermng body m case of any other enterpnse, or 

(m) a substantial inteicst in voting power and the power to direct, by statute or agreement, the financial and/or 
operating policies of the enterpnse 

(d) “Significant influence” means participation m the financial or operaPng policy decisions of an enterpnse, 
but not control of those policies. 


(e) “Associate” means an enterpnse in which an mvestmg reporting party has significant mfiucncc and which is 
neither a subsidiary nor a joint venture of that party, 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an econotnic activity so as to obtain benefits from it, 

(h) “Key management personnel” means those persons who have the authonty and responsibility for planning, 
directing and controlling tlie activities of the reporting enterprise, 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected bv blood relationship, 

0) “Holding company” means a holding company within the meamng of Section 4 of tlie Companies Act, 1956(1 
of 1956), 

(k) “Subsidiary” means a subsidiaiy company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956), 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidianes of the same holding company, 

(m) “State-controlled enterprise” means an enterpnse which is under the control of the Central Government or a 
State Government" 

[F No 52/01/CAB-2001] 
A RAMASW/iMY, It Secy 


Foot Note.—The principal rules were published vide GSR number 601(E), dated the 31 st December, 1975 and subse¬ 
quently amended vide— 

1 GSR 187, dated 3rd June, 1977 
Z GSR 1528, dated 18th December, 1979 

3 GSR 33, dated 5th January, 1983 

4 GSR 556, dated 22nd July, 1989 

5 GSR 316(E), dated 24th March, 1993 

6 GSR 440(E), dated 3rd August, 1998 
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^ fe#, 28 %r®R, 2001 

723( 3T ). —grfqPm, 1956 (1956 ^ 1) ^ ^ 209 ( 1 ) %1^ (-q) %-?nef 

■9fe7TqHT642^wiro(i)5rrr-5nrff (\^)f^, 1976^oik3T?fttpi^% 

1. (1) FifWf^kftira^i?TTO7k3T3Tki^(kH)k?Ttti^ fkm, 2001 ti 
( 2 ) k W1^kW7FT^3TTkig^5npf#tl 

2, mTT^srsrknksr (kpT) km, i976k:— 

ar^ q^ t 3■Ri^^fksqT 22 aik"rokkkkwTslkkekf %aro: 3«iTkmiw '4nj;''n, oiqfq_ :— 

“ 23 . 3klT-'^k?^3kniiT; 


^ k vnf kti t sik ikkN -miT ■'iwi: 3ie?j^i i%o; ntj, ai'mr i^i 'n^ k^aif ^ mn ^i=i% -ski ^ ^ 

(T^f) 'yiHyl, tm ^ 3 ^, TOmn myl, Timfw aftr ai^i^n itm arrk^ ^ a^k ; 

( 13 ) kmqfk^ak 

(■n) an^lPiciiaif aik ^Iqiaii ^ m<iW; 


(■E?) WVII'3k)*6. TRir^kr 31*1^131^ mitT-^fl ; 

(^) km aik'H#kt’3ift3i''|^Tkra’m?T'^'3J*t sikikm ; 

(■^) 3Mi< r 4 , sr k't^iq tn mF; k kkfm am k^; 

^3ifkki^fk'3'TrfkT^'^m^rCT3imT'^mnS%%?k^mk%fkT^aTg?TiiJrkf^'TTi3TTtTkf^ ktmiriikT 
3 inj,iii f^ 'H'() w^?-i<wkfc<kfm( kikftk'fk^sjiikKmrcktaimRTJT'fmT^’kFT 1 

( 2 ) fm ‘‘kkfm’78i^FRk^iT’’?R[1k;t('Ti3: km^^kw? ( 1 ) %3T^ikiT33TTTk ;— 


(■^) k ‘3mkt5RWT: 3TmT3T3mm: i3i5i^akk^'>7mTffi5Kikikki^mkf a^mrfkTttm^m(fkmraRrkr 
ikmik^rk, m5kfta^kwMm5kiif)%^1mk(n^'3nnif ai»ini imr 3nmi 'kmui k t; 

( 13 ) kkkRi -mn % aik afk k fkkim -aTmT zm fkmk k^rkrer wr 
aimr 'Hgasrq %; 


(tt) Tstfisktk^, IkkkKT WT'3iiiJ?*TOiT; simi anRqaiq; mkk ■3k^?ifk3k%iTT!3k'^k1^ wqk^^Ri:kiwii 
armr ■qgwjk aroi: iroq mm t kk Imk kk «i1kn % mkmi:; 

(■et) q^^mErmfkmaikkkmfkm%mkm; kk 

(^) kk ^fEJq fkqkr mm: ("q) atmr {^^) k' ^iPkt ^ mwjk aim m mki mk k mk i 1 kmta 
fkkvikf mm kkkm 2 m % ijgT3 krmikmkk aik k t ikq% kk qw 3fkti f kt 

fkkkm wr k kt mik#m 11 


q®nfk, PimIciRan mt * 'mm5i'TOmTTkq'4”.iTq5qmnj7ii:— 

(m) kkimPrkmw’!mT^kpmimi'^mkqfkq'fkkfimt,mikq^%(m) mm (m) k pRktmknkkqqik 
(mm iw fki kPk kmfkk" mk qrmkk?) k aikl kkkmf mt urnifkir mik k mqk q kf); 

( 33 ) mkk kmm aqkkwi, ■srmmW, IkvlMifmrd, kfkrnm mm akk^Krt fkqk? mrm ktk mnmK mr 
mgrmqkk^mmm aqfkmikkimkiqfkTmmmqmTTk; kk 

(m) ktk qkim^ msimiR, mi arik mimpm k" (kiki amq ki mrm ki'^ci mkf ki mrnqi 3kqmFK met ^ 
(m^kwTmkmTkmrkmkmikmmmkkkimmTmkmm^mtfkfkmmRkmkmfmmTk mktmkk; 

(i) fkmaiCT'smmkmFk; 

(ii) oqNK km; 
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( iv) f^RTT W'C'mO -31114)^4 Sici'In iJHlRflil Pi'=Mt) ’it'f I 

;—y^'JT^ % f^— 

(Tip) ''■JTTO WFR’W’T'’'^%WFE3TfR^f 

WFR 3T«r ^ ^ Tift stsi'F afriAiT trt7?r ■?KRt Wtv^iq 3p4 

RSirfiR % SiMI 3HR /.tani '^; 

(■Et) ‘‘TT^^E WPR 'H»4qf5R'' ■^'RTO'qemff yRi'Tif'3T«FTTT;r%^'^3Tmw3Tf^i^t,'^y^ 

■5TR1%^-T^ RT^; 

(i) 3I«FTT 3T1CT^: 

(ii) P|^!?w 41^ ^^iT^'^ftRT>4 3TeTi!Ff5RTtaT^T?IRT^ftT;?n'4'7RP4T4t7IRftfT^ 

<H^4I ^ Pl*^i(“l; RT 

(iii) vif^'^’'?TWnf^3fR^SOT’iftf^Tft^3iWqTTraTm41M'^^^Ffr'!TTTnK^f^Pt?T^^7if^ 

(■et) " JTfseq'juf 3 tot”^ %#-3Tm ‘-st5fT«wry^TTfET (q'<i|'!H rqpi^-^'4f■^‘ Nm #tt <iTf^ t T^f^tfrpif 
^ f^Fnr4 'i(fl; 

Wf)R ^ TTt t sfh: WWT t; 

(^) “w3iEf’'dCTra a^rftrrt f^ro^^RTift rt arPr^xr^ppR-f^ airfst^FfwRiRRrn’rft aiR^ 
^«4 ■^f f aik ■5ft ■pPm % 3T«*T#T t; 

C®) “frjwkwTJr" ^snTef^R+t’rrodr'rRftafkRtfNfwkRr rI^wef 
T rftRpff'^fftwT^reRrarfk^f 

(•JT) “TpgTTWtT- ^lfi fki” k'^^5STf^3Tfk^tf5r^'qTOfkMi!FT%-*7T?^T5^%%RFf;^’i^#5^ 
yir«T'!6R afk^^fk^ 

(^) ''^^n?kR''k ■ 35 ft, RT^, fwafk'Fmrarf'R^f ■gitTqTT'k^-s-^^t; 

(•3T) '‘fk^faftknot’’ k wftarfkfkFT, 1956 (1956^1) »1TO4 %31«TffFfnRfkf%^%xpft3lk#fft; 

(^) ''•OT^Trft’’ 1956 (1956 Rill) Rit VET 4 "^T 31«rfTFf?t RitlJ IFEl^ Rix^t 3^(3^ 

(^) “ 'HP^'l'fl ” kRTI RiR^aifk^i^Ritt^Tltai^'Rr'ETtRft'R^Rt^'TFTJT’^^^rfft ^^tRt 3kt■pTR^RT'EftRvt 

(■5') ‘‘RXfRfiRTf^^CTF” ■^'^■TOR3TfkkTt'5it^RftRRW<aiRRlf^RftlT3RR1RiR%f¥t50nRtRtl 

[W. k 52/01/kMt-2001 J 
■Q;. TTREREft, kj'W RfR^I 

MKHuRUI :—■^^krq'F ■RT. ■R4. f%. k. 606 20-4-76 ?RT'9'RlfVKTf^RH ^ RVRKiqrff'?mt*r=1 Pl»RfHRgfl WtfWRi; — 

1. W.m. R 788, kiRjRi 3-6-77 

2. -RT, -RiT. fR. 34, 5-1-83 

3. RT RR. kl. 557, ftRIRi 22-7-89 

4. -RT. Rir. kr. 317(31), fRRTRi 24-3-93 

5. TIT, RiT, ■pl. 441(31), fRRTRi 3-8-98 

6. RT. RiT. kr. 694(31), ffriTRi 31-8-2000 
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NOnnCATION 

New Delhi, the 28th September, 2001 

G. S. R. 723(E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d^ of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Rayon) Rules, 1976, namely;— 

1. (1) These rules may be called the Cost Accounting Records (Rayon) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Rayon) Rules, 1976 :~ 

in Schedule III, after item number 22 and the entries relating thereto, the following shall be inserted namely;— 
“23. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company'to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-versa, 
records shall be maintained showing contracts enterd into, agreements or understanding reached in 
respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc.; 

(b) uti lisalion of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; ' 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 
These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
are in any way related to product under reference. 

(2) The transactions by the following "relatedparty relationships” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled 
by, of arc under common control with, the reporting enterprise (this includes holding compames, 
subsidiaries and fellow subsidiaries); 

(b) associates and Joint venmre'' of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venmre; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting 
enterprise that gives them control or significant influence over the enterprise, and relatives of any such 
individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enter¬ 
prises that have a member of key management in common with th»reporting enterprise, 

However, the following shall not be deemed as “related party relationships”:— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (c) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties li sted below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 
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(lii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
Explanation:—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one partj^ has the ability to control the other party or exercise sigmficant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction’ means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onc-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, tlie financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation m the financial or operating policy decisions of an enterprise, 
but not control of those policies. 


(ej “Associate” means an enterprise in w hich an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint \enture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic actniiy so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities ofthe reporting enterprise; 

(i) “Relative”'—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship, 

(j) “Holding company” means a holding company witlun tlie meaning of Section 4 of the Companies Act, 1956 (1 
of 1956), 

(k) “Subsidiary” means a subsidiary company within thcmcamngof Section 4 of the Companies Act. 1956 (1 of 
1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary' of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise wluch is under the control ofthe Central Government or a 
State Government ’ 

[F.No. 52/01/CAB-2001] 
A. RAMASWAMY, Jt. Sccy. 


Foot Note.—The principal rules were published vide G.S.R. No. 606, dated the 20th April, 1976 and subsequently 
amended vide — 

1. G S.R 788, dated ,^rd June, 1977. 

2. G S.R 34, dated 5th January, 1983. 

3. G S.R 557, dated 22nd July. 1989. 

4 G S.R. 317(E), dated 24th March, 1993. 

5. G.S.R 441(E), dated 3rd August 1998. 

6. G.S R. 694(E), dated 31st August, 2000 
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28 fkp^, 2001 

W.^.Pr. 724(^T).~%1^t^^T3«^^T,^^^3Tf^Pm, 1956 (1956 1) T5f>t tfKI 209 ( 1 ) %^ (^) % 

^fii*i Mftifl tun 642 nit (1) sront^n Ttfnii^niiunmnint ‘grtfimti cl<ai ■sTtn^nr (ntRi) fnnn, 1976 nn 3 itt n^ittriniT^ 

%f^Fnf^rfen PisH nmiftsmfn^;— 

1. (1) ^PmfniiTiftirnnnTniFm^^Tfn^ (taw) TTTittniPinn, 2001 1 1 

(2) yniiVM nttmrhsf nit i 

2. cii'in ^<ai (<.'»1 'ti) PI'HH, 1976 ^ :— 

1 ■^■, ni;ni5iTXX sitrnn^-nnPiiTiiftfenf ^wrnrPiHrfiRgfTTiai^sniJTTT, aiqfn;;— 

“XX. 3 tfTT-^P:rft 3 lmar; 

(1) ‘ifiH'tt sk('^Hil Pi'i^l sftH-O m 3 i*Tm i^ihhI 
nt^ nftnrftm f sftr nft mnn nm!; winr 3 T*ini nT> wn aremr ijt n^ nit mnn ^ n 5 t n^ 
yft'^iaft, bill'd m 'ii'til nmn nTnln nit niT^ ^1^ PnnfHfi&n nit nwir arfni^o : 

(ni) m^it nmrftj 3 *hh ariK, nn^nm^mmft, Tromfnm aJtrnttni am^tynmnf anfir^nm ajtrtnmn : 

(nr) n^'gf^aif aftr oniHlnil win^K^rmniT'a'inlM; 

(n) dMnlPiffiaii 3 itTf?F!ff ar^nmaifnmnnn; 

(n) M^iitiPi'n, imvftnit, Tmnnitn awm nit^ am mwTff Ttmi^; 

(■®') mnaitr nvilnfl >iaf|i|(i nwnirTiinaitTfJinin; 

(t?) "gniKiM, Trm>fn>j| nr Ptf^iintn mfnn nit^ amW(m; 

^ 3 Tftii^^’ijnifinn^‘'^mnmiareini' 0 ;^' 3 ntiiJf%^wnn) 7 ^%#T^ar 3 nn’if^ni 3 ;amrRfnit ntn^rct^ 




( 2 ) Pm “7i^nnn^Tnni:mn''5infnn^ni); nener^H'^nlmn (i) %aRpfaamtP:— 

(m) ^ ainnranmwr: i^nmiarPmmtnmff sniP-inftnt arnmftqtinnwi (Pto% amptn 

fmftnr'Ht, m^nri) aitr ^mPit hh^'*!) ^i) %5in pH4nffln5t^>iRftf arnmm^r nwi'n Dnn") f; 

( 73 ) tPitimT nFmEi ait^ ait^ ^ PrPmn n^miR ai^im f^mnit mnn tPitinn nil^ 
arnm warn i|; 

(n) oq(\i^ RhI^mci 4’EIH nit ariwi: arnql aiM<n^; nri’^ nit ^iRw ^ Rsci <13^1 ^ nitlj'^ atIH % ain-i. 

aimr n^?ntpf arnr wn ninn t aih -Bqf^ % nPtiiii:; 

m) nnn nirPtm aitr 3iififi^ % niitirR; att^ 

(^) nun Rni^ aiHi. (n) arnni (n) Pf nP’tn nit^ “hRm n^nnji’t am<, nn 'irntn nir^ nn®! ^ 1 armfn 
fn^^i'ni ainni fnit^mmun ^TTjnr 3tn7nnnit'%mrP7?nTntn'aun aitr’^ ann i? nnn ■^i’aft 

Rili^ifinun’^' ntnWpRTf 1 
nnrft, PmMi3nnit“nniKWf;Rnnn”nn5nnrn3T]i •— 

(ni) lit %nfnni nrn'^nnirnT' fe'anniTij[ni’nPnPi?i (n) areim (■^) fnintmii %’^tit tft 

(nm 6n> ftinut ^'Tpmt nit MKt*<Rni ^ nnnft 'flffint nit uniRifl Pi nn^t n ^); 

(73) niti y.ctnin nnntn^i, n^mnifrf, fnTtmftmnPt, nfiRR^ ainm mnim arfnniol mn nit^ nun, nninn nu 

nFWj^ mnmnT nm anfetni tnPnTT % iRuiin^nm nmi ark 

(n) ntn Tjntn-^; n*^iniK, # arnt em^K P' nun ni mn n^?ff tsm^’ % ninn n'enng ' K nm f 
(nuPt P nun nit mnf mrP nit anirmn nit Ptfnn nn 7ini% ainm nnnit fnfnrnn mip nit Trfem P nm P 7 t%P : 

(i) tm nnirw nmP m^; 

(ii) BniMU Pn; 
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(iv) f^THFT 1^PI% 3TTnhlI 

W^ift'TUT ;—FT f^PFTf % % #F^,— 

R8TTR 3T^ ■'T^'+iK Pi^iBin 'il'^Hril «3C1I 37*1^ f^xil'H SlVv^ Wi^KrH ■^' 3Eif 

RW7 ^ ^5fRT 3rm T7?nn 

(731) W(^Mq5K’’’^7TO[’TCTO7f % -Mix) yyiipif 37KF7T '(;tPic41'T^T 3171777 %, ^ ft^ 

^TUfer 37i) 7:|T ifTf; 

CT) “ Pi^'^u i”^ f-iHfangfl arf^t,— 

(i) %7ft^?m^^^^'?TfeT%3Tr«r'^37f%I^^3F7T^; 3T^3ni7qWT: wfiR^jRTT 

(ii) 'hM'fl ^ <;sfii '^* oi)4 ^^STttin Rti^fl stti -s^jh tif^Hl ^ii'rTl Pf^iH 

^ ■Mi'q'ii RH 

(iii) RTRJfl ^pRC^* ^rlK^d-l sfR SEIH ftTflxi sfR/T^T MxUdl "TlRl^l '711^1 TTT *t)<,H, SiKl Pl^^l ¥llVl I 

(^) “ RgWj'Ul 3RR"^ ^firahargPTT MVj l W Hlfd ftpl!;-^i7f •^' 7:iTn#F3TfM^tfe^^^^ftft7jf 

Pixi5|u| n^l; 

^7^™ ^ ^ TTt ■RiFiq'ft t afR TICdWH t; 

■pm ^ f afR fWTir % 37«77#T ■!; 

<?'M ®ti<K ■'77^'?rf^7mt ■R" i%7^ ■Refit arfR^TT■’TTRTijT 37fRn7'?r ■ftFTT'^'^1%: 

(•3T) *'^5JSET-!mtT^#RfT” ^ arfR^ f Rii^ ■qm frM ■*iR% % f^rnmiFiTTf■^'jRT, afR 

^TR am '^)7^ ■^ ■qrfRwi; afR TFfRm't; 

(^) f%#'<s7fe%^77^f, “^qTfRTi:"'R'qRr-'qTRt,-jq, ■ht^, ^pq, ftrn afR^Tirn aTfRRrrt ^jit w -iRra; tR^tir f; 
(ar) “RrR^RiqTft” RrqRtaTfRRFFT, 7955 (1956^^11) ^^4%a7qfpRp^;TRFRftR7Tfra7f’7q7Tt; 

( 7) ‘‘^TRgRRt’' ^Rn^aTfRRm, 7955 (7956^1 ) ^ttto 4%arKiRnkHHj,i'i'ilR7qFfta#i^i; 

(■3) “'TTpRRft'HEgRRt” ■^■qp'qTT^arfn&Tif Tift-1%^arm wf^-T!p^ yR3q‘'iI'l^'qf777^Hf ^ 

TTRWttf; 

(^) ‘'7TTmiRT7',^'3?jq’’ arf^T^^'aft ■^TT^Vq’TTT^TT 3TS7i7Ti%7fl7m7'7Tm7R%fqR^miRRl% I 

[m R. 52/07/?fRmt-2007 ] 
"Cf. iiHi'minl, ■RgqTT 

tJT^'fenTUT:— tJT^tRtTR TTT. ■^.'RT-TT. 605 RftRf 22“4”76 WTl-^rviP ■qTT ^ MVx^|fle|flT7T#7q jii^fpTfiatT^-fe^Tnj;; — 
7. 77T. fq. 797, RfW 3-6-77 

2. "717. m Rf. 7276, RtT^ 70-70-79 

3. 771. ^FT. f%. 35, ffrW 5-7-83 

4. '771. m Rt. 558, Rr-litt)' 22-7-89 

5. TTT.’SFI.fR. 378(37), f^TRT 24-3-93 

6. TIT. '^. -Rt. 442(3T), ftqFTT 3-8-98 
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NOTIFICATION 

New Delhi, Uic 28th September, 2001 

G. S. R. 724 (E). —In exercise of tlie powers conferred by sub-section (1) of section 642, read with clause (d) of 
sub-scction(l) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes die following 
rules further to amend the Cost Accounting Records (Dyes) Rules, 1976, namely :— 

1, (1) These rules may be called the Cost Accounting Records (Dyes) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

Z In the Cost Accounting Records (Dyes) Rules, 1976 ;— 

in schedule I, for item XX and the entries relating thereto, the following shall be substituted namely:— 
“XX. INTER COMPANY TRANSFER; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a- 
versa, records shall be maintained showing contracts enterd into, agreements or understanding reached m 
respect of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejeated goods 
including scraps, etc. 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy' services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 
These records shall also indicate the basis followed for arriving at the rales charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
arc in any way related to product under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-nilc (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, 
or arc under common control with, the reporting enterprise (this includes holding compames, subsidiar¬ 
ies and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and tlie investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual, 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enter¬ 
prises that have a member of key management m common with the reporting enterprise. 

How *ver, the following shall not be deemed as “related party relationships":— 

(a) two companies simply because tliey have a Director iu common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies ofboth companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 
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Oil) public utilities; 

(iv) govermnent departments and government agencies including government sponsored bodies,— 
Explanation For the purpose of these Rules,— 

(a) “Related party relationships” means parties v'ho are considered to be related if at any time during the 
reporting period one party has the ability to control the ether party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of re.sources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of 
the corresponding governing body in case of anj other enierprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the actixities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means ihe spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Ad, 1956 (1 
of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a 
State Government.” 

[F.No, 52/01/CAB-2001] 
A. RAMASWAMY, Jl. Secy. 


Foot Note—The principal rules were published vide G.S.R, number 605, dated the 22nd April, 1976 and subsequently 
amended vide— 

1. GSR 791, dated 3rd June, 1977. 

2. GSR 1276, dated 10th October, 1979. 

3. GSR 35, dated 5th January, 1983. 

4. GSR 558, dated 22nd July, 1989. 

5. GSR318(E), dated24thMarch, 1993, 

6. GSR 442(E), dated 3rd August, )1998. 
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• wt ^ : grqTw rtiT 

^ fr;^, 28 2001 

m ■^. Pt. 72S( 3T ).—3Tf«1WT, 1956 ( >>66 ^ 1 ) ^ tfRI 209 ^ ^«nTT ( 1 ) %' I'fll 
% Xff^ tjro 642 7?7t ( 1) Vliikl'Ml '6'' |TITT Slf'H#?! (^itel sifR) f47>I, 1976 'OIT 19l7 

f^FTNli^'fl fwi f:, 5i«rfllL 

1. ( 1) 'Ff f>1''T>Tl’ ^rcf InFTTT ^HT :-JTr'>Tf^ (TTrST ilTR ) 7|7Tt?->T 2001 ^ I 

{ 2 ) ^ usm■^' y=+)ii;M ^tikI^ ^ ■ 51^01 

2 . iTim arf'*!^ (Tte w:) f^T^, 1976'^':“ 

3T:57Ji^ 1 ■^‘, TTC ^ITT^qT 19 afU ^7^7^ ^7^%! ¥^1^741 % T-ern Ti: OTT 'Jliy-ll, aTflfTi; ; — 

"19, 3t^-^^r<57fr aq-dTOT ; 

(1 j fedt ■%qTl' KRT andf diard^lTf'irfft dr^lt ' ‘'ddl!; ddd'' q-zPi 717^% 

f4: dtd dfr^irfro t afn dit dWT ttoi dfiidiR dw-iqeu arepir fdoi dn -shtfi dtsm ift ^orf dfr did^ ^^1% -^iti 
d? =RTTf di 3d®ld dIdO >H?hRi ITdl 1^, 'pFTfdf 1^ dit dRU Tit : 

(■q9j d)idf dwdtj ^tdR ddiK, !i>1 idirii HiH'il, THTdftdi sftr 7^9 Ti%iT HM arrft ^ sih f^raid ■ 

(13) TPTd str fl>7l7hl TSTdTF dR diT dqdtTT: 

(d ) ddd^frjTrraif sitr apd '^diaii dn ddin ; 

(d ) Wdfd^R, dditidt ddddtd dddr dirt aRq wmf TliW ; 

{^) TTdd ark dditTiTt 71%^ 'jdl'ld dTR RT sPd aik Iwd ; 

(7=1) dTdFR, dkTdnR 7-ii fsti?Tr>rtd ■3!dr<; k kqfkn qtt ar-d riipt; 

arklRitf k ddlftlT 70 dt fid -qqRt aiddT kk dT'ntf %' fko dTId dot % fdo, aojindi ftR dn addltf 7dl '4t 
dd^kfd tdldT rsflddl fd7 TTf dd d;fdd>jdddT dd difi dd) fdi WFI ^idd fdidt dt fiiTT d’ fdtdndtd f 3TdVT1dT fdidT 

diT ddr I 

( 2) tdid ‘‘'{tdfO'a d>dddi: ddd’’ dw kirn^do ikdddH ^dfwi (i) % ardrdd amid :“ 

(dr) d dTTd dft dldNidT: aiddl 3Tdldiid1: ddrdT arfddrdi-ddcft 'SKT fddfdfl ddd f arvidT R'ikdd drerd (fdlddr Jdddd 
fdddt dTddi, afd wdidt dHjjdr i f} %^iddfdcT dddTFftf aiddi ddtrdidod foddR d d; 

(Id) kridirfdraddrdod:?; aftwood 'dddfdfddHdaw:oiddiuad fTiidii didd Rd <^‘m d?id =dtdTd?: ar^idf dsafin d; 

(_T]) -isdR d) dd, fidtSdd WT dd Iddsoo; d^ldT aiWWId: dd dd dd Tlfdd d 1dd TTdd f dt ddi ddd dr drqr fddTT 
Rpidi 3TdT dTR dridi d adr fdrdt dd Tsqfdd dr diddR; 

(■qj ^Tgq ddddiTfddr afd dd diWdrdr ditcR; adr 

(■?=) ddd'fjdfdddrdidi; (d) aiddi (d) d dfddddtTsqfqqdTdr^d 3 ^ 799 qqqT^ddoddddd d i ^ddr adrdd fdtTTdif 
aiddT frdddd wd % dg;df ddr’-ordif % Tdifd^dh drrd afr.r d f fdddr dd 0751 odd wd d di fodddd 
d dr oNRofi f I 

ddifd, 1d^df6Tf^dt"dd^d50drTrddd"dd^dnTdTT ; — 

(^) d dt ddfddt did ^ W7 fdr dddn dqr dkdkm diddidr f., dd^do dd (d) arddi (m d fordt did dr ddti^ dt 
(did w dfr fdTTW dtdf drdiddf dd dTrqftdr d dddit dtfndf dd ddifdd dnd d "Rdd d -id); 

(df) ddtdd^rjddWTT, dTidddit, fdddTfddrtd, dfdiTidr aiddiiddiTd ad'ddriofdpidrdrqqdtddd, dHTdirdiT 
d'5'ld?KTdd3lrfddrfddldT%dfl.'JIIH'fd1R1dridTt; dk 

(d) drd lidldj, d>3drR, rdt 37ddd!HPi7=zTiq,fT^dfdrdtd^Jd%dTddTdRdddiRd7.iiT%dridiTd-s'7q(rRdddd (ddfq 
d 3TJd dfr drrd drrd dd ^ddddi dd drfdd drrRdid dfidT ddorr fdfdTdd drrd dd uftidi d 'did r Trdrd: 

(i) fdd ddOFd drod did; 

(ii) aqiHK dd; 
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(iii) witfTcIT^ ; 

(iv) 3^ -*^5^ 3f?nfcT RFTtf^ ^ f i 

;—FT fwff % % 1%n3,— 

(^) *'RST^ ’' ■^ ■% 3TPt^ t fe# ^fl TFTR 'R^tRT TRfIT ^ R.''lli''l<i ST^Sf % #(H tr^ 

3Fq^ fFTfer =R^ FFTT 3T«I^ IRtiTr 3fh/RT TraTcTT'Rsf«ft ft1%T5R ^ 3T^ R8TR5TT 

% RF^njof smr: fftt 

(TS) "rI?^ ■RSRRfR” RaTRTRt' % ^ RraiR^f 37RRT Ff^' RJI 3TcRRT 3 tMr t, 'Rlt 

RRTftcTRitRf ■^RTR^; 

(R) '‘fRRF3r’’'^fFR%f^3#T^t,— 

(i) fRRfi’ WT RTI RR R^ ?rf% % an^ arf^ RR R?R^; 3 TRRT STRcRSRR : RRIIRcR; rt 

(ii) fsRfr RjRRt Rjt RW^’ PH^SirR R?t' RrrRRf RR fRRRH 3TRRT fwl 3RR ROT RTt ■^' RoFRTRI WRT f¥fRR 
RT^ RRRRT R^ fRRRR; RT 

(iii) RRRF ■?Tf^ ■^‘RT7RH i%R 3fk RFR Rfi fR#R 3f(l/Rr RRTRR RrfM Rit RR=3R RT RRR ^ fR^Rit ■?Tf^ I 

(R) “rFRT^ 3Rr” ^f^RtmRfifR#R3TRRTRRIcTT'^fRRRRTf¥R?RRf'^' RTR ^ 3TfR^ f ^SR RlfR^' 
RR fRRRR R^’; 

(F) “W3RR”'^ RFR 3TfRt?r t 1 rTR^' f^WRRRTt RR% RTRR R^TRRT RFcR^ srm TTRcR t afir Rit-JR 
R^TRRT RR R eft ■hh^J'JRI % af^ R RFRFR 

(R) ‘‘■R^R!RR’’^Rft^TtRtTffRRRRRT'3FTR3TfR^t^IR%lRT^RT3TrRRTRTRRR7f^3R^TRTfR7RTRicRRRft3TR%FR 
^ f 3ftT Rt PtRRR % arWTRtR t; 

('^) * * RT^RR fRRRR ” fRTRft 3RfyRjfR)RTRjcTTR Rff fRrftR aftRTTRIRR RTRRt RtfcTRt Rft RjR^ %1 rTI 7 RffRRTRTRTRR 

^ RRTT Rl^ TjlfRRRl’ •^' %RRT RRIRT arfR^ f f^TH^ RTIRRT arfRRTRT RR RF^; 

(rt) ‘‘•ygrRRR R l f^<TT '’’^^^Rf^aTFR^f fiTR%RIRfT^RR^RT^RFR%fRTRTRFTTRf RftRtRRT, fR ^T ?H afhrfRRRR 
RR% RR RTTrRRR 3^ RlfReR t; 

(F) ^Rfe % RRR“RT^”'^RfR-ReRf, -JR, RI?, RFR, fw 3^R RTRT arpR^ f Ft ^ RR;S TRRRR f; 
(RT) ‘'fRR#RR7Rf’’^%R^ arfRfRRR, 1956 (1956 RR 1) RTt RKT 4 % 31RfRTf^ Rlt^ l^''^ %RRt aifim t; 

(Z) “tRJRrV’-^^R^ arfRf^, 1956 ( 1956 RR 1) Rft RKT 4 % 3TRfRT% ^ RRTRt 3 tMr tj 

(R) ‘ ‘Rp-n FH'jR'fl ” ^ R^ %RRt 3 TfR^ f ^ flp# 3 FR RTRRt Rlt FgRt'Pt T-RJR'fl't rIr #if R# fR^ %RRt Rjf 

RRlM'ii f; 

(F) “ITSR fRR’fRcl RFR” ^ RFR RtTr^ f Rtt %rOr RERR7 3TRRI TTSR RTRiE %"'fRRRurr^T 11 

[RR. F. S2/0imtR;^-2001 ] 
1(. TFTRRPft, F^RR fIrR 


MT? feRjai ;—1 rRR F. Rri.RR.fR.1720 fRRTRT 29-5-76 ^ 



1. RR. RR. fR. 790, IrRTRT 3-6-77 


2. RR. RR. fR. 36, fRRTRr 5-1-83 

3. RR. RR. fR. 559, fRRTRT 22-7-89 

4. RR. RR. fR. 319(3T), fRRTRT 24-3-93 

5. RR. RR. fR. 443(3T), fRRfRT 3-8-98 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R 72S(E).—In exercise of the powers conferred by Sub-section (1) of section 642, read with clause (d) of 
Sub-section (1) of section 209 of the Companies Act. 1956 (1 of 1956), the Central Government hereby makes tire 
following rules further to amend the Cost Accounting Records (Soda Ash) Rules, 1976, namely — 

1. (1) These rules may be called the Cost Accounting records (Soda Ash) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Soda Ash) Rules, 1976 

in schedule, 1, for item number XIX and the entries relating thereto, the following shall be inserted 

namely :— 

“XIX. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to 
ils holding company or subsidiary or a company trend “related party relationship” as defined below 
and vice-versa, records shall be maintained showing contracts entered into, agreements or understanding reached in 
respect of: 

(a) purchase and sale of raw materials, finshed products, process materials, chemicals and rejected goods 
including scraps, etc, 

(b) utlisalion of plant facilities and technical know-how, 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(Ij any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any way related to product under reference. 

(2) The transactions by the following “related party relationships" shall be covered under sub-rule (1) : — 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or 
are under common control with, the reporting enterprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of (he reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(c) enterprises over which any person described in (c) or (d) is able to exercise significant influence. 3’his 
includes enterprises owned by directors or major shareholders of the reporting enterprise and entcrp'iscs 
that have a member of key management in common with the reporting enterprise. 

Hov\e\ er, the following shall not be deemed as “related party relationships” :— 

(a) ivvo companies simply because they have a Director in common, notwithstanding paragraph 
(.d) or (c) above (unless the Director is able to affect the policies of both companies in their mutual 
dca lings , 1 . 

(b) 1 single customer, supplier, franchiser, distributor, or general agent with whom an enterpnse transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

1 c) the panics fisted below, in the course of their normal dealings with an enterprise by virtue only of those 

dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process), 

(ii provisions of finance, 
i'll) trade unions. 


-1C' 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 

Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if al any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obiligations between related parties, whether 
or not a price is charged, 

(c) “Control” means 

(i) owmership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Director m the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute of agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise in which an investing reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject tv joint contol; 

(g) “Joint control” means the conlracically agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obl'^in benefits from it; 

(h) “Key management personnel” means those pcisons who have the aulhorip' and responsibility for 
planning, directing and controlling the activities of the reporting enterpnsc, 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may comicctcd by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956 (1 of 1956), 

(k) “Subsidiary” means a siibsidiaiv company w'ilhin the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled cnterpri.se” means an enterprise which is under the control of the Central 
Government or a Stale Govenunent.” 

[F. No. 52/01/CAB-20011 
A RAMASWAMY, Jt. Secy. 

FOOT NOTE —The principal rules were published vide No G.S.R. 1720, dated the 29th May, 1976 and 
subsequently amended vide .— 

1. GSR 790, dated 3rd June, 1977 

2. GSR 36, dated 5th January, 1983 

3. GSR 559, dated 22nd July, 1989 

4. GSR 319(E), dated 24lh March, 1993 

5 GSR 443(E), dated 3rd August, 1998 
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28 2001 

m f%. 726( 3T ).—%^ arfferPm, 1956 (1956 ^ 1 ) ^ tjKT 209 ^ ^?W7T (1 ) % W (R) % 

■RT^ilRfen RRT642 ^ '59^171 (1) ^ ^ 3Tf^1^ (HI''-I6?H) f^RR, 1977 afkTTTTfKR 

^ % f^ni; fw t, :— 

1. (l) TTf^ Cm'IMli) fwi, 2001 11 

( 2 ) ^ TT^sm ■^‘ WITH "Sfit imh3 ^ ^PJtT #t I 

2. ■?TFM #131 3TfR#l3r (^TPI##) fwT, 1977 # :— 

3T^?J#t 3 #', "TS; ’HiSfii 22 #^7 ’371# 71^111 3R1;7*TTft^ Ptiqi ^iCj'ii, 3TRif?]^: — 

“23. SRITUT : 

( 1 ) fqi#l qiH# 5KI 3Rpft Pi'hVI "^"9'll RT TRT^'TtI 3T*111T Pt)<Hl #r 1 qiH'll f## ‘' ^<iq)K 71^*1 ’ ’ qi^l 'Ml #711 

1%## ■'THriPri ^ 3^k qiqn TRTJT 'TO^tK ■HoqqeK 3T*1RI yt;iq ai^-IRI ifi' #^13# #1 ‘SflRH URI #1 

Rl ^'Iql qi'nn <h 5 *iRi cRiti qurl PiMfeHa^i '# qiqci 3 ifH #75 7 # ^ii^'l ; 

{'^) 9t# 1 tilHlil, 3qK -JMK, TTroft, TTTIRlfl^ 3ll7 7^79 Tlft^ 2R7#1 ^k 1 Rm snfi; 'gRT fggiR; 

( 71 ) 7 m TPfl##! Tsqg^K WT witn; 

(n) 8M#r'iiii3iT #17 fTFTif 3^7? #giaif ^ gi^Fi; 

(■^) wrafl'+i, 3ig7jgilg Sfejqr 7#^ 3R7T -qTlHVil 

(^) 7m aik Hi’ll'fTt TlfeT ■^‘61 gig afkf^giR; 

(^) 3MI?;'1, WTgii'JI gi ^ST'IF; # 7RTf»RT g^ 

TT 3TfR#7# # '3 'HiRci git gg gi 7 gi aiggi aniql % f#iT Tigig gg# % twi^ aTijTngi f#g gii aggiTt git gt ■gggt^g 
fqi'Hi 'Jiiy,‘ii i3,7i1 gTtgit ^llKi'^=wfligi1 •^151 ng) fgi ai«M »ft (1 Fa #'fg^^iTtgggiig#arggiTwfgigi'gi7i% 1 

( 2 ) * ‘ Tigfgg g^rgiR wi'' gi7i gg Tio^qgK g uPigH ( 1 ) %3RPtgagT^ :— 

(gi) # giOT git gigarg: aiggi aig^gitig: irgrgiaifggiggqTiiTff ■5171 fggf^giT^f a^gigrft^igggTjg (f# 7 T% 
aRFk Igg^ grq#, Tig^ggt aik Trggtgt t) % PTI fkrfgg git gnrft f arggi tr^ mRi fgggg 
#'f ; 

(73) fWtkig gTR %TtggiK a^kTigwg 3 ft 7 # f^gR gnigR aiggi g^tg 1 #ggl gm tkirkm gOT gik Tq^rgis arggi 
Tl^WT t; 

(g) "iRfe Tjit tkirkig wg git gigwi; aiggi aimnsg; gg ^ git Tiftg # % 71 773^ f #t ^ %■ fgggg 

aiggi g^Tg^J# ai 7 i 7 ggig gggi ^ ajk fgvTit k# '^gf^ gi g#gi 7 ; 

(g) ^5753 ijgg ggfifgi aik ggftfgi % gikiR; 3 ^ 

(^) g^ig fgg^ gig 7 (g) aiggi (g) k -gfkg git^ ’^gf^ 7 iF 7 g>j# 37777 g 7 ggtg gnk k TRk 1 1 F 7 %-a 77 ikg fg^Tigif 
aiggi kgtkig wg % 37573 "kgigiTgif % Tgrfgigigtg grig aik k g^jg f fgg% kk ^5753 ggg TTiRg f #t fi'ik'M 
k kt Tikgkm f 1 

ggrfg, tgRfkftgg git “twj g^igii7 Tigg” Tig^wgi :— 

(gi) kkgrglkgim'^ggiiTgfgigggiwTTfgTfkgfkiTTiFk, ag^^ggkg (g) 'flggi (S") kfggkgingiktgirr kt ("gg 
ggi tgi 1kk?igi gNt’ gigkrgf git ngifigi m?.i7 k g-ggit gtfUTif git ggitgg guk k Tigk g kt); 

( 73 ) gi# ggiR ggktggi, Ttgtgggri, tgkgifggiTt, lifggTgi gggi Tg^gigi -arf-ggik fkg% Tgg ginj guTgg gn gniggg 

TkggfiR gig aufkgi kikim % gfkngTgTsg gggi t; afg 

(g) gtk Tjktg^ gP,Tgi7, #1 ggk nini'g agg^l k fggk grig k Tgg -^iggi ggrf 'Vj<3?l7l % "31731 "TteggRr ggH "k ggtk 
k gTig git gik ggk git Tgimr git Tftfgg gg gg# gggi gggit t k f ^ygq girk ak iifgrgi "k gm # Tqgk; 

(i) fkg ^aggw giTik gi#; 

(ii) TsqnRTig; 
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(iii) FlW ; 

(iv) TRoFiRt SlfRRRH f%^T% SRPhr TRRiRt RRTffiW 'pT^iRI ^ I 

^ % ftHJj — 

(^) '‘Tr^W?Ti:RRiR'''R'^ROTTI3TfR^?Tf Yf TTRR HWftRT RRT^ RRI Tit "RR; RhI<!'I' d ^%RTTTF 

■ROTiR 3FR TiRRR Rit f^HRiCl RR% RTt <011 aiRRT -SlH/RT ITRRTT R -STR RfHm 

% <hH<. 3TRT «aqi TTt; 

(751) “TIFTO TTTO RSIRTTf % "WTlf 3TRRT '^iP-Rnl' 'Sfil 3Rnn 3Tf''R^ f, ^ "Rtc RTtRT 

“RRlfor Rit 'R^ TI RT ; 

(r) “ Pir ; iu i”^ r^HPriPad 

(i) ^^JR RR ^ Rjt Tlf^ % 3TT«I fl arfRRT RH WTaiR: 3TRRT aTR^SRT : TRlfRTR; RT 

(ii) RRTRI R^t RTTT Rt:^ R^t RTRRT RiT pRIRR 'RRRT fRRlt ^RR R^IR Rif RW R' RRRFft ^MrI fTRiTR 

Rit RTTRRT RH fRRRR; RT 

(iii) RRRTR RT7RTR ftR affT RTf IrrIr afk/RT RRTFTR ^IRirT R^t RTp RT RRR ‘STO fR^ TH RTT TliRR I 

,R) "RFTTpf 3TRi:” ^ IrRTI RTIR RtI fR#R 3TRRT RRTiRR ■#;! Pr'TRR rRr'T'RR’l’ R RTR #TT RTTr^ "t RR 
RR fRRRR R^; 

(TT) "rF^RR”’^ tRTRRRRf^t fRR^' RTt^ fRfRRIRRld ftiti RRRT RTFTT RRRTR' RFTR^'jI 'iTRC t a#! RTf 
RWT RR R Rt t #7 R 'RFRFR t; 

(•R) “r F ^^ h " R RTtj ThTr^ I RTR RFRR RtMR t PRR^IFR^ RT arfRRT RSTRiR BTlfeT fa^IRRlH RTt RRR 
FTR '4' ^ ^ Rt MrR % STtRRtR t; 


(^) 

(■31) 


“#!RR f^RRR” ^ f^RTTf^RTfRRTRRRTRRTtfN^RattTRRTRR^^ 


) 


^ RTTR RT^ TJir=MRl‘ '^f ftTRR RRRT StTr^ f fiflRFl % ^ RRRRT 'RfRRTRT -RT R^; 

“■ySR tpjR R#fRr” ^ isqfsiR rTr^R f 1 rR% RTR frit^ RTR^ RTT^ RFR % fjtRTTRTRIRf Rft RTRRT, 1 r'^?TR afP: fRRRR 
R)T^ R)T RtFrRiR 37)7 RtIrtr ; 


('5?) fTRt ^rPr % RRR'4‘, “RTTtFR”-^ Rfifr-R7^, ^R, ^Ri, RT?, RRR, fw STTR RTRT RfRRR t Rll 7RR Tpn; RTRiR f; 
(3T) ‘‘fRRRiRTR^’’ -^RTR^ arPR^^ 1956 ( 1956 RR 1 ) Rlt RTR 4 % aiRfr^R RTT^ fRRRT rTr^ t; 

(R) “rRRR'iV ^ RTRRi 3lfRfRRR, 1956 (1956 RR 1 ) RTT RTR 4 % aTRfRrfR RlT^ aifRTR T^" ; 

(rT RR^R^” ^ RF RTR^ 3TfR^ ^ ^ 3RR RTR^ Rlt RFRT^ W-JR'fl t RIR RTrI' RRfT RTW RF 

■RR'Jwt, 

i'S) “r^ fRRfRR RRR” ^ RFR 3TfR^ % ^ %RffR RRTTR 'R'’1RT fRRTf R^ R'l'+iK % fRRRRTRtl I 

[FT. RT. 52/C1/RfiTrRT-2001 ] 


Ti, RRTFRTRT.Rh^ RfRR 

Cn^ffenniT;—T^-fFqrrR. Rl, RTT. 1 r. i57(-3T) p;4l°h 1-4-77 FTR URirS'l'l fRRl Rtt RRftRR fRRi^pJIrl FTR 

fR)T( RT; : — 

1, RT. RTT. fl. 3,i, filRTRT 5-1-83 


2. RT. RiT, 1%. 560, fFRIRT 22-7-89 

3. RT. RiT. ■Pr. 320(31), fFRRi 24-3-93 

4. RT. RiT, Pt. 445(31), fFRTRi 3-8-98 

5. RT. RiT. Pt. 695(31), PpTTRI 31-8-2000 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R. 726(E),—In exercise of Uie powers conferred by sub-section (1) of section 642, icadwilh clause idi 
of sub-scction (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Cjor ernmcnt hereby makes the 
following rules further to amend the Cost Accounting records (Nylon) Rules, 1977, namely 

1, (1) These nilcs may be called the Cost Accounting Records (Nylon) Amendment Rules, 2001 

(2) I’hcy shall come into force on Ihc date of their publication in the Official Ga/.cttc. 

2. In the Cost Accounting Rceoids (Nylon) Rules, 1977 — 

in schedule, III, after item number 22 and the cnirics relating thereto, the following shall be inserted 

namely - 

“23. INTER COMPANY TR.4NSFER 

(1) In respect of related party transactions or supplies made or services rendered by a coinpanv to ns holding 
company or subsidiary or a company termed "related party relationship" as defined below and Mcc-awersa, records 
shall be maintained showing contracts entered into, agreements or understanding reached in respect of 

(a) purchase and sale of raw materials, finshed products, process materials, chemicals and rejected goods 
including scraps, etc, 

(b) utilisation of plant facilities and technical knovi-how. 

(c) supply of utilities and ;uiy other services; 

(d) administrative, technical, managerial or any other consultancy scivices, 

(c) purchase and sale of capital goods including plant and machinery ; 

(f) any other payment rchited to production, processing or manufacturing of product under icfcreiicc, 

These records shall also indicate the basis followed for arriving at Ihc rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any way related to product under reference. 

(2) The transactions by the following "related party relationships” shall be covered under sub-rule (1) ’— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, 
or are under common control with, the reporting enterprise (this includes holding companies, subsidiar¬ 
ies and fellow subsidiaries), 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in rcspcci of 
which the reporting enterprise is an associate or a joint I'cnture, 

(c) iiidi\iduals owning, directly or indirectly, an interest in the voting power of the reporting cmcipncs that 
gives them control or significant influence over the enterprise, and relatives of any such indiiidual; 

(d) key management personnel and relatives of .such personnel; and 

(c) enterprises ovei which any person described in lei or (d) is able to exercise sigiiificam uiflncace This 
includes enterprises owned by Directors oi major shareholders of the reporting eiUerpnse and enterprises 
that have a member of key management m common with the reporting cmcrpiisc 

However, the following shall not be deemed as "related party lelatianships’ — 

(a) two companies simply because they have a Director in common, notwithstanding paragraph td) or (c) 
abo\ c (unless the Director is able to affect the policies of both companies in then muiual dealings), 

(b) a single customer, supplier, franchiser, distributor, or geneial agent rvith whom an entcrpiise trausacis a 
significant volume of business merely by virtue of the resulting economic dependence, and 

(c) Ihc parties listed below, in the course of their normal dc'alings with an enterprise by virmc only of tho.se 
dealings (although they may circumscribe the freedom of action of the enterpr ' c oi participate in its 
decision-making process); 

(i; pro''ida’‘s of finance; 

(ii) trade unions. 
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(iii) public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies 
Explanation : —For the purpose of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significam influence over 
the other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onchalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute of agreement, the financial 
and/or operattng policies of the enterprise 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and 
which IS neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement where by two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
polities of an economic activity so as to obtain benefits from it, 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”- -in relation to an individual, means the spouse, son. daughter, brother, sister, father and mother 
who may connected by blood relationship, 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
19.'i6 (1 of 1956), 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the .same holding company, 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Govern¬ 
ment or a State Government “ 

[F No 52/()l/CAn-20t)lJ 
A. RAMASWAMY, Jt Secy. 

Foot Note -I'he principal rules were published vide number GSR l.'^/fE). dated the 1st April, 1997 and 
subsequently amended vide -- 

J GSR 38, dated 5th January. 1983 

2 GSR 560, dated 22nd July. 1989 

.3 GSR 320(E), dated 24th March, 1993 

4 GSR445(E|, dated 3rd August, 1998 

5 GSR 695(E), dated 31st August, 2000 
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28 fJH8«r{, 2001 

m ■^. ■pT. 727( 3T ).—msflK, Wft 1956 ( 1956 ^ 1 ) ^ <1171 209 'Sfit ^<1111 (1 ) ^ TSTS' fET) % 

■J11«T ■'TfeU ^TRT 642 3TK1K1 ( 1 ) 'SRT'SRTT Tlf^4ll' <<111 U'^l'I -lild ip. T=tF11T IWT, 1977 ^?I7 

% %i; f-lHrdRad ■pl^ <!rTKfl f, ■ST'lfri; : — 

1. (1) ^ fwfi <111 ^ T^rm (MifHUMO fwi, 2001 %\ 

(, 2) ^ TfWPI ■Jfrr 8Illy ^ "ITflT I 

2. TIFm (, Hlfeit’T^) 1977 ■4': — 

3 ^ 51 ^ 3 ’4', wn 22 ^ WT itsiflTIT 3TW^' % riHOifed 3411'.Teufel Ifen WT91, : — 

“23. atrTTUT : 

(1) arepilfefeTUflfefe W “feTi;j'7'i3«f1RfeTeT” 

fe fefeTn t fer fefei ^ ■'ifth tt^ts y'^iq^K 31®™ fT^jii tjxj - 5 ^^ "T^ -^rm iijm fe '■it 

Trfe^'iff, 4-i<Kf ^ 'iJTtT/I <TnT?T Ti^fei cfvla fferfHffei ®??1 -Miia arfHt^y 175 wfe ; 

(■^) HIHlfl, fellT w™r<1 TTririt, lirrfefel 3IIT Ti1%7T 'iTTfeflcT ^iTM 3Tfe ; 

(13) M'H5| Tjfenfe 3lll fpfefel jtll <111 <J'H'ilM; 

(■< 1 ) WTifenfe 'ifk fefef 3-T=!T feirfe m wi : 

(■® 1 ) 5r71FlfeF1, 7™feFl 'irer^n 3T^ WT?ft fefe, ; 

(IF) lT=fe 3fti: Mllfed i^.jf|i[<i TTPI ^ 3^ fefrq ; 

("SI) ^?qi3'i, w^HTT Til ^ ferfer3ie?i Ti^Pi; 

^ Tf 3 fern fei ^1 IT®! 3 T«™ 3 fqi 3 f % fen ■fem % fen ffer .B^n^Jiii fe Mt ^n^rffer 

ffen 'iim,Mi feife fe ifet fei fe "jffe^^^mii 311 'wi 1™ fe <5-1=61 fei*4 ffen ^ ■ffe ■^’ t’ 3Fi<iTini ffen ^tt ife 1 

(2) fe=T “feff<iii3aTTOfei<i“ ipiifen'TTt Tf igpr n iinif9<iH (i) % ai^nfe snfe :— 

(^F) -SrErR fe WiaiH; 31®™ .■i17R®T®,11t: n=F ^ sfe™ ■RtTTgrff ^ felfel ^ f 31®™ pHi4'Id ^FR (fefefl .31rm 
fei# fefe, HHyi’il sfe Rfemt nR^feft f) % feifei fer wi f 3i?™ ifen rrfr fefei r f; 

(13 ) ftfe™ ^3FR % iwsns sfe RIREJ-R .Bfe R fefH®™ R<831R 31®™ ^3EIR ’fedfe RTO fefe™ 1IRR Tffe RV.Ra, R'-™ 
■RFFFTR t; 

(R) Bqfe -31) -ffe, fefeqd WR Rl1 R1R>(m: R®™ SRRRRR: RR fe fe 7lfeT ■^' 1fe Wit f fe RRi' RRR R RTTI fefen 
31®™ RR™j4 3TR1; RRIR RRRT % sfe feRt ife ®5qfel R1 fefel; 

(R) R;^ RRR RlMfe 3fe fer R,ir4+ % dlfell; sfe 

1 - 9,1 Tfe RRR ffefe R131 (R) 31®™ (R) R Rffe fet ''Rfel Rfircrfe -biri; rr RRRI Rfe R RR®i % I F^fe BRfer fefelli 
31®™ ffeRRR W9 % RRy felllllfef % IRTfRIRiefH RRR 'fer R WT f ffefe ife R75H RR®1 R<RR t fe ffefeRR 
REIR rI RpRp'ld f I 

R®TlfR, feRfefl31Tfe “ RRRIR feiq” JHH5II 311991 : — 

IRI) Rlh%fe™R1R'?RR1RRfe^RRI1i™Rf*Rf('14 f'lfelRfe, ^R^RIlfel (R) R®™ (R") ■^‘ferflRIR%fet fe (RR 
1T37 % iRfe™ felf felfRRf fe RRRfeil e®13F.|1 Tf Rnfe RTfeR RII RRlfel Rife R‘ RR®1 R Rf) ; 

f 13 ) RTF TT^IR RR'RTRRI, WRRfe, ffelfeRRIItt, RffelRI 3T»™ R1®11R>T feRRnll feRRI RT®1 Rlt^ RRR, R1RRR RR RRTRRR 
RiyRTni R1R 'Bllfsfe fefel % RfelTRIRRR RRRT f; 3fe 

(R) Rfe RSIRTR, fe Rife RIHPR W13FKR feRt RRR % RTR %RRT Rfe (WH^Flilfe R1RR R<R3FK Rfe (Rtfe 

RRR R 1 I Rfe Rfe R 1 I RfeRRI Rlt RtfelT R71 RRI^ 31®™ RRRlt fqferRR Rfe Rif hTRiRI R RH R Hfet; 

(i) fen 3H^d^ Rife Rfe; 

(ii) '*RIHK RR; 
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(ill) 


(iv) WfiRt 'FK°hl{l WFRt Wlt^sm ^ f I 


- 5 ^ % f^ — 


(■R) WFir’^TiT^^” A ^ f feRt ‘‘ftTm tt ■^-iffi Rmi id ■sr^rfY %■s^kR 

qf^R^R-ST^ RP.Tb-R ■RRT RTI T!OT 3TRRT fT#T 3^h/qT RRRR TIRRl' 'fRfRTRR 3RR RfiRR: 

% iJiRT *15-(.Ocll Yl; 

(73) ''7TfRrS:'qftRT7 YSTTR'-1"R WiT7i % ^ TRITiRi) 'RRRTRq -rMr i, 7# RR% RitRTT 
■RRTfer Rfr rI fr RT r^',- 


(R) ‘' fRRRR ’' R f'FRfRlRR rI’RR t,— 

(i) 1%R) RTl RR --.R RTf Rfw % aiR^ R 3Tf^TR RR RWiR: RKfR RRRRtT; vRifiTRI; RT 

(ii) fRRft R'rB' R?) RRT R f=lRRRr Rpi R?)RTRRTRfl f¥m RR'IT fRR( TfPR RRR RtI R?T1 R TRRHRt ?TRfr I^TR 
R71 ^RRRT RTf fRRRR; RT 


(iii) RR'TT RfqR 3^)7RRR Rit feftR afrORT TRJRR rIRir)' Rt RTIRR RT ‘RRTT TIT^T 1 r^ ^ Rt rIrR I 

(R) ‘NtcRRJT^ aRR" R fRRR RfRT Rt fRRiR RRRT RRl'T-H IrRRRT fRfRfRRf R RR RRI aitRiRT t fRR[ RT RtfdRf 
RTT fRRaiR 


i~W) “ReyRl'’^ RRTRRRRfR^t 1 RrR R^ hPiRRRP!! fRtr* RR% RTRT "WRiR RRfR|nt 3 tR7 TT^RT % cRR ^ RSiRRr 
R)T R Rt RR^^ f aftr R R^RTTR t; 

f #TRTt fRiRR % artRRtR f; 

(■^) "Tf^fTsHpir” %R(RTf^RT faRI^R I M RitfR#T■#!: X^TRIRRR^rHMR lt RR^%f^(RfR^RTR7R 

^RRRRT^ VlfRnRf^'flTRnRRRT arfR^f l7RR^fe^RRRi;r3TrRmRTf^ 


(73T) '‘TJ75qRRRR#fRT'’'^-i^i5qfTfTT 3Tf'*T^ f Irt^TRTR ftRTi RRR RiA RTTF % fRqiRT^.MT RTt RtRqi^ f^RR rH''-iir'q 
RR^ RH RlfRRRT a1^ TRIrcR 'If; 

(■ 5 T) f%Rt wrte % if, ‘'RT'^T”7^Rftr-RrRf, ' 3 R, ■yft, ri^, r^, fiRn sfk rtrt aqfR^w ^ Rft w rto rtrr^ 

(R) “IRR^ RRTRf'M %RR( arM-RTR, '1956 ( T9S6 R5T 1) RTf '-TRI 4 % RRfcRhr R?!^ fR^ wjt .a^fR^ i^; 

(Z) ‘‘RR^;Vfr''^RRT^1956 (1956 RRl)RT^RTR4^RRtcR'fRRfrtRrR^Rr4RTftJTfR^t ; 

(R) ' ‘■RFRI^ 'RRrTFfr'’ if RZ inzt 'rTrTR f ^ iRRlt aRR RRf^ Rft RRRtRf RR^Rr) t Rf^ ■^' RRT fRR# %RRf ’RT) 
TTRffPfl ■^'; 

(1^) “ttwi f%#=47f ZOT ” R RRR aTf'Rih Rt '^^#3 iTTRIT R^’^RT TT'^R RERTR ^ fRRRRTTflR 1 1 


[RR. n. S2/0imiRRt-2001 ] 
IT. WTRTRf, 7 #iir 

TIT^ftlRRT :—TTcqfRRRTf. m RTT. fR. 126(3T) f^RT24-3--/7’STaRR^TTW 1%TRR. *4 RYRTRRTff Y#RR f^FRfRflRR RTR 
Rtiy, RTT : — 


1, RT. RTT, fR, 37, fRRTRT.9-1-83 

2, RT, RR. -fR. 561, ■ftTRlRT 22-7-89 

3, m RR. fR. 321 (-sr), 1 Mrt 24-3-93 

4, RT. RR. fR. 444(3T), fRRTRT3-3-9S 

5, RT. RR. fR. 692(R), ffTRTRT 31-8-2000 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R 727(E).—In exercise of the powers conferred b>' Sub-section (1) of Section 642, read with claurc (d) 
of Sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), tlie Central Government hereby m;ikcs the 
following rules further to amend the Cost Accouming Records (Polyester) Rules, 1977, namely 

1. (1) These rules may be called the Cost Accounting records (Polyester) Amendment Rules, 7001. 

(2) They shall come into force on the date of their publiacpon in the Official Gazette. 

2. In the Cost Accounting Records (Polyester) Rules. 1977 ;— 

In schedule. 111, after item number 22 and the entnes relating thereto, the following shall be inserted 

namely 

“23. INTER-COMPANY TRANSFER : 

(1) In respect of related party transactions or suplics made or serv'ices rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below' and vice-a-versa, records 
shall be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administratir’C, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the bsis followed for arriving at the rates charged or paid for such prod¬ 
ucts or services so as to enable determination of the reasonableness of such rates in so far as they arc in an\ 
way related to product under reference. 

(2) The transactions by the followong “related party relationships” shall be covered under sub-rule (1) : — 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or 
arc under common control with, the reporting enterprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint venmres of the reporting enterprise and the investing party or venturer in respect of 
wliich the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting 
enterprise that gives them control or significant influence over the enterprise, and relatives of any such 
individual; 

(d) key m.-uiagcmcnt personnel and relatives of such personnel; and 

(c) enterprises o\'cr which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that ha\ c a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to aficct the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) tire parties listed below, in the course of their normal dealings with an enterprise by virtue onlyof those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions. 
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(iii) public utilities; 

(iv) govcrniuent departments and government agencies including government sponsored bodies. 

Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships” means parlies who are considered to be related if at any time during Ihc 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

fo; “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onc-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and Ihc power to direct, by statute or agreement, tire financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity', which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of pow er to govern the financial and operating 
polities of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
plarming, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood rclatinship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956 (1 011956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act. 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central 
Government or a State Government.” 

[F. No. 52/01/CAB-20()ll 
A. RAMASWAMY, Jt. Sccy. 

Foot Note ‘.—The principal rules were published vide number G.S.R. 126(E), dated the 24th July, 1977 and subse¬ 
quently amended vide 

1. GSR 37. dated 5th January, 1983. 

2. GSR 561, dated 22nd July, 1989. 

3 GSR 321(E), dated 24th March, 1993. 

4. GSR 444(E), dated 3rd August, 1998. 

5. GSR 692(E), dated 31st August, 2000. 
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^ 28 2001 

■flT. m 1*T. 728(<H).—1956 (1956 ^ 1) ^ tUTT 209 (l) %15re ("Sl) % 

WT’^fen «IRr642’^’3TOro (1) ’SniTII^TT 'Pl^, 1977‘^3frf?T?iPR 

'Ti<^ % ftlH, Pp*Tf^rf^RT Pi'H*l «(iin\ %, 3T®rfl^ :— 

1, (i) ^Piq^'^ Will ^ 3rf3^^ (-qrftPm, 2001 % I 
( 2 ) XTSm ■^f M«blVF1 fllOia ll^ff '#t I 

2. OT’KT ■^isr 3 iPt^ (3Ijft ■q^) Pm, 1977'^;— 

3 ■^", "R^ ^WT 22 ^ ^ PimRiPsPI 3T^;-?*#m ftpn "NJim'll, 3T*1Pl^ ;— 

"23. afnT-%R=fV3fnr»r; 

(1) P?j^p 4>R=ft ■gRIsnpftPlR^ 31K|RTfR5?P'^ 4>M'fl “'^PreRSiWTT'R^’?" Rj^'wt’^PlT 

Pf 41'^ "RftmPPT % 3flT Pn^RR^'tiK 3T®TRWR 31®1R1 pBH 'i>^TTOR 31«iqi ift 'R^ '^RTSit Rp RPPI 'S'H^ gKl Rit "T^ 
RpPJI'Sff, ■JRRf RT '3RR?t RIRR WRpT rPPi PtHplPafl R5t RIRR aiPt^ia TCf '^ni^ : 

(R>) 'ti'ofl RIRlPj ^*<K RTRIR, R^pRITR TTTRlP, TTRIRpIRr 3?P rPfR ^+'fl'j)n MI<!1 3nPj RJT RJR sfp PWR ; 

(■or) tPtR gPlRI^Hl’ #T 6R®H5I< ^rri dSRt'l; 

(R) 8RRlPw | vrf f ^ Pf^ gPR ^pR13Tf RiT ITCR ; 

(R) yV II Rp1R>, wfWt TIRRRiPr 3TRRI 3PR RRR# -^Rlt^ ; 

(^ RRR 3fP RvUid rPPT i?fPm RW RH UtR al^P pTOJR ; 

("R) ^RR^, HR^RjR’T RT Pl^TTPpR'3R1IRRRPw®^ 3rR 

T^arPl^Rif’P’RRlftRR^f ■^RRRr(RTaiTRRI'^31RpJf%PlTi;RinRRi3%^'f^3TgRr3T'te3;R1^3RRRfR?t 'p3RRftPr 
PtiRI 'RnjTRT I^IRp PfT R)t ^Pwjj'wni RiT •^i^i RRi Pp a'l'ni RRR 'P (IPl pT^TITRPl ttCHlH ^ % ^TRRHR 'ftiRT RtT 

R%ri 

(2) Pfr ‘‘#TPwRWnT^R'’xrRrPR'RR R'R'hjh ^rPirh (i) % mpk ampt;— 

(%) ^ ■^TOTRitlPRWr: SRRRt aRmWT: R?PRTa3plRfR»RR# iKTRpFrt^RiTTt t 3lRRTPRt^RR WT 
Pmt^R^, afP RgR l 'fl R R ' ^q' ^ n f ) % ?1R PpiPm Rit Rmft f 33RRT'3R%RlRFRp1RRR^'t; 

(RT) P'it^RIT R^^TR % R^r^RR 3^\T ^ PiPiRH’'WRIR 3TRRr "SRR PlRRit RTRR fPft^RR’SUR Rit^ R^IR^ 3TRRT 

WTORf; 

(R) ■'RpS Rt pRt^RR "SUR Rp TPRWl: 3TejRI aRTwajR: RR R?t P RSPt f ^ ROT % RR^ PiRRR 
RTRRT RRRRJjf RTRFCIIRIR RRRT % 3?p pfFp % RKtRR; 

(R) RRR RiTppfT RRpfR) ^ RPIRR; 3^ 

(^) RTIR Pni^ •iJi'K (R) 3TRR1 (R) RpPl'^^l^ RRpPI R^IR'J^ 3TOT RiT RRpI RR% 'P* WR®f % I RTR'PT pT^TIRit 
3TRRI pR^^RR WR % ^tRTRR^' % 'FRPpRTRPt ROT 3pT p ^OT ■? Pn'l^ pP RRR RRFT if ■# pRt^RR 
ROT P 'P RpRp PI f I 

RRtPt, PlHR^Rafl R^t “RR^R^iTRiRRRR’' 'HR5TI 'fllH'll :— 

(RT) P ^^r RTRPtRT RTR W R5KR Pf RRRR RRT rPrPri Pr^TTRi t, RR^ pR (R) ^TOTT (i^ P RTR pT -fPt - 51 ^ 
(RIR RRT Pf Pt^TIRT <il'?l RTRprRf R^ RITFTPR) '*OTRH P (J'l'til Rit RRtIrR RiT^ P RR^ R ^); 

(75) RTpRRTMRRRprm, TTOTR^, PTpRiPTRpt, rPpottRRRTRTRTTR arPlRTTlf pTR%RTRRTt^ ROT, RiRRTTRR’RFTCrj^ 
RORqCK RTR STTPpFpT'pFT'^RRRITRRTFRROTTif; aik 

(R) ■#«>7f^tR^RSTRiT7, Rft^TR^RTRT^RRRFRp'pFTpROT^RTR^R^R^RRRFTTf^RillRITpRRFKRiRt^ (RRPi 
P RRR R)t 't)i4 Ri7% R)t 7RRRRT R^ TftPPT RF RRi^ 31RRT RRRit PiPtTRR Rit% Rit RpFRT P* RIR ^ R%P ); 

(i) Pitt RR?rsR Riipt RT^; 

(ii) TSRRROT; 

(iii) ^flRT RRRtPTRn( ; 

(iv) RTTRiTp PtRIR 3?p RTRilft' arpTROTT PlR% apppj R^qilp RIRtPpT PtFTR 'ft 'f 1 
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ww 41‘'!<fli'n5nTTi5t3TOqTftTft^3f(v*n hPiv'^Wl'^' ap^’w^ 

% ■aJTT Tnn^rjTif 3TOT-TORTT 

(■^) PiH f^ Rgn gTftT^t,— 

(i) ‘W ^ ^ Tlf^ % 3TT^ arftraf ^BT TP'Wim; arqqT 3TirTOWT:'?^TftW; ^ 

(ii) fa# wft Ti?! ^ R^v i ^h ^ ^ ^ apqqr 3 t=^ -toh ^ w^* flrwMl ftqiw 

# fji'MH I ^ fafaJT; ■qi 

(iii) ■*mqpT Tifar ■^* iTHqH fjfq #t ■31m # faq# slk/^ y^nn #ftrq*f # wjq "qr q^K ^ 1 %^ # Ttfar 1 

(■q) fa# "swq # fq#q sfqqi #f^ farqqi faqTqqf'^'HPT'^qr 3##^ % fa^'3q #fait 

qii farq'q q#,- 

(^) f##qiI^fa^mHq#fH^q^q[TiqTq^fWWPi^3TmTT3rqTt#i#'3’Ei 

q^jqiR qq q # TPT3#ft t #T q w3inT 

(.1?) ‘ ‘ * ’ -^ -z^ i^# nTqq i <q qi dgiiq arfq^r t (^# 1; 5R i ^ qr ##b qw^R fa# anf^ faqrqr^-iiq ^ gp# 

^ f aJk # fafaq % 3Twi#q %; 

(w) fa#3##B-faqTOmq#fa#q'#T3rqT?iq#q#qfaqf^?iTf#Tq)#%f#i##iTwq7^ 

■5RR qi^ Trfarqf'4' fawi ■jfarr 3##q f faw^qqqqi^Tf^nqtfaqrqTr^; 

(qi) ' ‘~gw THTtr qi i Wqi ” ^ qqfar g##q t fafa qm faM q# qi<^ dan % faqiq^Ni# #^qrqr, 1q^ #1 R<q^»i 
q5# qq qifqqqr #t tufaq i^; 

(^) ‘'fa^fTwqfa%#iiq'^',''qFfai’’'^'#f-'^, ■5^. wq, fan#T #Tqq#q;E'#qqTf; 

(qr) ‘'i^T#ft#q#’'-^#q#a#rfqqq, i956 (i956qqi)#qro4%3T#nti^qit^faT##q#«##qt; 

(z) ‘‘T?qyrft'’-^#q#a##rqq, 1956 (i9S6qq i)qit qro4%^q#mfqq^t^-qq5#ft#qqt3##?Tt; 

(q) *'nij##'^Tqjq#"■^qnqrq^3##q#fa#3T^qiqqtq^Iq^##qq^q#^qfilq#far#qiqqtq^t 

('^) “qwq Rq'ftfl wq” '^q^m 3##q% # ^#q y<q)R a^qqr fa# tt^ qpwr%fafaqnfa 1 1 

[qq. # 52/01/#T#t-200l] 
% TRRqi#, ligqq ##t 

qwfaqqi:—fawmqq.fa # 417 («?) faifa 28-6*77 'SRt qqqfw fa^q^ ^q^qraq# Trotqq faqfafaq^1 fa^I 

qii ;- 

1. mqq.#, 1277, faiiq? 10-10-79 

2. qr.qq.fa 40, faifa 5-1-83 

3. -pl.qq.fa 1206, falfa 22-11-84 

4. mqq.fa S62, faifa 22-7-39 

5. ■iq.qq.fa 322(31), falfa 24-3-93 

6. ■qr.qq.fa 29(3?) faifa 19-1-94 

7. ■?TT.qq,fa 344(3T) falfa 30-3-94 (^feH«) 

8. mqq.fa 446(31) falfa 3-8-98 

9. m.qq.fa. 693(31), faqfa31-8-2000 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R. 728(E),—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes ihe 
following rules further to amend the Cost Accounting Records (Textiles) Rules, 1977, namely ;— 

1, (1) These rules may be called the Cost Accounting Records (Textiles) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Textiles) Rules, 1977 :— 

in schedule. III, after item number 22 and the entries relating thereto, the following shall be inserted 
namely:— 

“23. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vicc-a-versa, records 
shall be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as Urey are 
in any way related to product imder reference. 

(2) The transacUons by the following “related party relaUonships” shall be covered under sub-rule (1) :— 

(a) enterprises that directly, or indirecUy through one or more intermediaries, control, or are controlled by, 
or arc under common control with, the reporting enterprise (this includes holding companies, subsidiar¬ 
ies and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owining, direcUy or indirecUy. an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and rclaUves of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(c) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterpnse and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships" 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise (ransacls a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue onl) of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) government departments and goveinnient agencies including government sponsored bodies. 

Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in m ak ing financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in tlie case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(hi) a substantial interest in voting power and the power to direct, by statute of agreement, the financ ial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
polities of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for plan- 
rung, directing and controlling the activities of the reporting enterprise; 

(i) “Relative” —in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government 
or a State Goverrunent.” 

[F. No. 52/01/CAB-2001]. 

A. RAMASWAMY Jt. Secy. 

Foot Note:—The principal rules were published vide G.S.R. number 417(E), dated the 28th June, 1977 and subse¬ 
quently amended vide— 

1. GSR 1277, dated 10th October, 1979. 

2. GSR 40 dated 5th January, 1983. 

3. GSR 1206 dated 22nd November, 1984. 

4. GSR 562, dated 22nd July, 1989. 

5. GSR 322(E), dated 24th March, 1993. 

6. GSR 29(E), dated 19th January, 1994. 

7. GSR 344 (E), dated 30th March, 1994. (corrigendum) 

8. GSR 446(E), dated 3rd August, 1998. 

9. GSR 693(E), dated 31st August, 2000. 
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^ 28 2001 

m f^T. 729( 3r).—TK'W, 3lflllWT, 1956 ( 1956 ^ 1 ) ^ ^ 209 ^ ^^IRI (1 ) CeT) % 

13TiiT’qfeTtTRT642 ^^?W1T(l)^5r5:^ f^FT, 1979 F13fk 

^#ni;fwr %, 3T«it?t^;— 

1. (1) 2001 11 
(2) y«6ivH^7rKh3^‘t5r?Tf#^i 

2. WRT ■pFR, 1979 ■^':-' 

3T3?J^ 3 +H09I 16 -SiVt TTSTfer Wft 1^91 % WPT "'IT ft*^RlRsin TISTT ;— 

^'16. sniT-’ipiT^ anRT>T : 

( 1 ) Rfi^T 'tIH'll 5KI 3fRft RI 34*1^ ftilrfl ftl^ *' "'T^'^tiK '' '^hPI '191 % 

ftl 'll'^ nR^lftci ^ RiRi ft94^ 9199 R9.& ’T^“hK <rio99Pl< 31®RT ft>H T^t ^FI' 9199 '39^ ^Ul ’^Ft 

^ifti^l^if, oh<i<| RT 399i1 ■^fthr lihifl ^ 'pFTfef75RI '*Ft 9l4(1 3ifti(fl<g 71^ 'Jiii^*') ; 

(^) yiMlfl, ■^RR wRf^F'I •HIH'il, TT^WpiSh 3lk 7^ TTf^ RM Rlfi^ 'BFT ?fR ft-JFR ; 

( 33 ) 714^^ ^ft^TTSit sfR 991919)1 «HqpK 5119 '3iT 
(R) 3M9lPi9i3if 3^7 fti^T STR Rqistf H^I9 ; 

(r) WRRw, 1T36h 1«61 3r4tPFft 3T«T*ir ^ 31^ WT?Tf ; 

(^) TTR^ 3^\7 tnilnd TrftTT RT?f TFR 3^7 fr^-q ; 

(^) 3rHI<;9, y4'<:9)<''l RI ( 9^^11919 4CMI<J ^ 7fti^-1?T 9i|^ 31-9 4919: 

3TfR?^ ■^* TTHTfer Irtf TR 3117^ JR^T 3RH;f % 7 Ti:jR ^F 7 ^ % %T 7 3757^711 3Tn7T7f 3^ 41' 

ft)9i •Jim'ii ftr I^rt^ 1^41 ^ yft9^999i ‘^tft 991 ftr 39'f)i < 79*7 ftj^ Pi37ii9)9 39^19 R ^ 

sTWTur ■ftRT 3SI1 

(2) f^FT '‘774f43T-Ra;i^'FR«7’’^17r1^RT!; R3Erq(ji7 ^qpR-'SR (1) % 3HFf?r 3int4 :— 

(3F) ^JOT -aft ■SRmm: 37^1 3T5FTOnT: Rj 3lf^TSF -STO ^ f 3T»RT WT (%B% 3R3 t4iT 

P 19 VI 91 H 9 I, TFrjFft 31^7 7lt54Rft TTTJFft' ^) % giKi RFfttT 3f)t Jiml if 33*^1 39^ TIFfFR [ 999 “! 4 'f; 

( 73 ) RhI<^‘I 9 3H*i % tH59* 3^7 <H!53tJ9 31^7 '4 ftf99l9 'RfH'TiK RRTRT '3tR ril99il 9199 n,Hl3'l9 3tl'9 VI59o& 37RTqT 

73F37m t; 

(R ) “nfV iJ.R, RstiR^I 361 •H '®fii' M9HS17T: 3 ih 6'1(173: FH 7f% Tlftfl 4 f%TT 7734 "f ^ 3-4 3lyJ7 % W77 RFfjW 

3T>!1^ 9599'^'4 37777 3I7F7 FTTTT ^ 347 ftiRl 09ft9 47 9iflc;r7; 

(R) ^OH 17*7^ 7ifilfU‘+) sfR 0,^ 76lRl95 % 9l9l';i7: 3^7 

(7?) ^ WR ftn4i -3777 (r) 3T«RT (R) 4' 77f% ^ 7S7i% *1?.99’];4 37777 ^I TFW ’4 "TF^ 11 STTFfTI Rl^Vl^i'f 
37 SW Rh|4‘I9 36J9 47 TT^TST % 7^|Rh99I919 "^TF 37R; 4 3tjM ^ R»199i 4^4 'J,<S9 TFR TT^TF 'f Ft R'44'19 

37F 4' Ft FRfRhA f I 

FFtPt, Ri'-iftiRad ‘ ‘77F2; 'TOFR 77FF'' 99511 '>ll'7'll :— 

(ft) 474 9ihRi 9I 919 '577 91|<“I fti 39'=6| FRmR 99 3’4^99 ^TT (F) 37*7^ (Ft) 4' ftiTlI F1F 474t4 4t ( 'J19 

99) 1=77 'f44?r77 744 47444 4) HK7-9R9) TF^FTI 4 7599)1 4ft4 4t ■SfFlft9 F774 4* 77 f4 F 4): 

( 73 ) 9l^ IJ,9)C9 394)991, 99;i99)9l, ft4lFlf49)|(l, 77f47r7F7 37*TF TTTFTTF 37f4F)1Tf R99^ 77TF 4t^ 3EI9, 9)K9K F)T 959F'J4 
TftFFTir FF 3744^7 447777 47 FftFTFTFFF Fjtft 3^7 

(F) 9 I 4 5^419"& F%i9i|<, Tjft 3 Tf4 9191-9 999 ^K 4 (4)41 3SJ9 47 77TF 4)961 3Fff “995l<) 47 9)K'J| Roqq^K 9)<() ^ 9tlfH 

4 FFF 4t F7 t4 F774 Fit TFTTFTIT 4t 41477 F77 99)1 37^7F7 FFFit ftft?9F Fill FTf Hft)9l 4 FF 4 F%4; 

(i) 14 t7 39C9®R F77i4 fi4; 

(ii) 99I9K FF; 
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;—"5^ PimhI % H'hI'JI'I % — 

Si"*) 'tx^ «9dl ^ r^TH*J J^'qiCTi 3i'-q ’'TBJSfiK 

% ’Sin ■aror ^<adi 

"ni iff in infT; 

(IT) arfir^t,— 

(i) fti?ftWTifftim^^7lPRT%3TTtt^3Tf%T^ifninR^: an*TnaTOilWT; WiF^;iTT 

(ii) rnJiVl'tJ *i)4 PlS5(“l ST^'SIIR'^ W'^'lP'Wpff’?!!^ Td'itiN 

int PrijiR; in 

If* 

(iii) Rni;M ■hk'ipt alhyin y*ififTT ■f)RT4i'in)TW=jTiniTRR5TTift^'^i|^t'TiTf^ i 

(■^T) * ^ «1W*1 'til R(t(1m 5Ik(c(| MXMI 'ftfd 'EM 'ilRl'ii 

HiT Pi'My’JI inff; 

("B") 3TfViIn% int^ftPivH'iwOftnti:inr^'^T^WfnTRTiWT^aroTTTsmrf afR-aft ^^t 

WWT ^ If lit yHi'i'H t inTI}‘<iyH %; 

("g) ‘‘w3iir'''^ 1^'^'RPrnT^T^Wira f^RT^^TiTT^Iin 3TpT*n wrnr afnfeifjninTOFTifit 3Tn% 

im t iiff ftihror % 3i«ii#i ti 

(T3T) ‘‘Tii^1¥br°T’’ f^ a riWiih 

^ ^RK inij TnftiiFif ■^f fipOT anfiT5tn f wnn 

(■or) ''■5Tg!T3TRiiiT#fin'''^'^'5nf^3Tf^T^f f^H%RiRft^'^R^^RiR%fTnin^TRiinfR?tiit^, 

'tx^ ^ Hil^'t'K ai?R Tlrf^TW %; 

(^) "f!6Tft-oqfe%RiitT^', '‘inTiTni'’'^RfiT-Rr^, -yi, -sail, vi^, inn, in) 

(^) 1956 (l956i»ni)i^«TTR4%aTqM7Tinyif^rHt^jTft3ff^t; 

(z) arfirPm, i956 (i956uni)i^t«rro4%an«fTn‘inint^ vh^jm'D wftaprfV^t; 

(■3) " wifrfft yH:jM'n'''^RTrRTTf[3ifV^t'’'itftRftaFRT 4)M’fi ifi)iT7inift yH:iMM[%iTfTTi?rnf "3^ frnr) ■i^infl' rt) 

(^) WT''’^'^WTanf'T^%'ai)%^T^'RTORan«iin1%^Tr’ii’RWR%i^piTnTiftnti 

[nn.-R, 52/0i/RtT^®r)-200i] 
1^. TTRTTHTfft.lT^ -Rf^ 

iTP; fe ii pn ;“i]jT ■fwT Tn.Rn.'pT. r, 45 (3t) Iniin 31-1-79 'SRT RRnfw inj; ^ T?RTflqn1 1171)1^1 

5KI f^M, iTTf : — 

1. ■RT.iin.fn. 39 Pni'F 5-1-83 

2. m.im.fn. 563 Pnl^ 22-7-89 

3. minT.1%. 323 (3T) inrar 24-3-93 

4. m.Rn.l^. 447(3T) i^priRT 3-8-98 
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NOTIFICATION 

New Delhi, the 28th Sqjtember, 2001 

G. S. R. 729(E),—In exercise of the powers conferred by sub-scction (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes ^he 
following rules further to amend the Cost Accounting records (Dry Cell Batteries) Rules, 1976, namely ;— 

1, (1) These rules may be called the Cost Accounting Records (Dry Cell Batteries) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in tlic Official Gazette. 

2. In the Cost Accoimting Records (Dry C^ll Batteries) Rules, 1979 ;— 

In schedule I, for item number XVI and the entries relating thereto, the following shall be subsituted 

namely:— 

“XVI. INTER COMPANY TRANSFER: 

(1) In respect of related part}' transactions or supplies made or services rendered by a company to its holding 
company or suhsidiaiy or a company termed “related party relationship” as defined below and vice-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of ; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc. 

(b) utlisation of plant facilities and technical know-how: 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other paymerit related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any way related to product under reference. 

(2) The transactions by the foUowong "related party relationships” shall be covered under sub-rule (1) :— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, 
or arc under common control with, the reporting enterprise (this includes holding companies, subsidiar¬ 
ies and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owniug, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (uidess the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) provisions of finance; 

(ii) trade unions; 


3034 GI/2001—12 
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(lii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
Explanation ;—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means ;— 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterpri.se; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the 
financial and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
polities of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means tliosc persons who have the authority and responsibility for 
planning, directing and controlling the activities of the reporting enteiprisc; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relationship, 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956 (1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government 
or a Slate Government,” 

[F. No. 52/01/CAB-2001]. 
A. RAMASWAMY, Jt. Secy, 

Foot Note:—The principal rules were published vide G.S.R. number 45(E), dated the 31st January, 1979 and 
subsequently amended vide— 

1. GSR 39, dated 5th January, 1983, 

2. GSR 563, dated 22nd July, 1989. 

3. GSR 323(E), dated 24thMarch, 1993. 

4. GSR 447(E), dated 3rd August, 1998. 
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arf^Riurn 

M 28 ferr^R, 2001 

m ff. 730(31).—-iFnO^TTT^, ^7^ aiftrPm, 1956 (1956 aPT 1) ^llt »nn 209 T^TtTSWn (1) %Til? (-R) % 
TiT«T’q1^Rro642Tf)t'3iTRro(i)^nR’5rr^ ^uailR^-jnniTsir'll^ tt^) f^, i980T^3fh: 

1. (1) TT ^ ^GTT 3lfM^ (3RWT) TTTfrtH fwr, 2001 11 

(2) Tiam■^'1JW^^^nfrl#tI 

2. ■?TFm (TT?^PJ^ aiR?T) f^, 1980 ■*)* .— 

1 ^', TTTSaiT 17 sik TTarftRr % T«IF1 RT f^Hf^ll^ T73T 7!1TI^9T, gT«rfn^ :— 

'*17. am-^Tpft«rtrr»r: 

%in.'HrPffl siVt TT^ R^RJiT Tim?IT 37Rsrt 3tm smqi 1^31)' aift "3^ ■eto ^ 

TlPlERfif, ^Rlff ET '^m ^ TOR ft ^ Efiffn fll ^ Tffm TTS^ : 

(TFT) TITE^ TTFTTfr, iNtT ^RTE, WT«mi TTRtft, TraiEpI* 3ik ^9 Tll^ 3FTai1^'?l Rnyr 3nf^ ^ E7E 3?tT fWT ; 

(TJ) TTEE ^Iq'TrSlf aftr Cl't5'l)«t)) tIFT 'W ■SH'-i'l'l; 

(R) -3M-4lPrrti3Tf aik f=R^ 3Rq Tfn : 

(■El) wnfw, IRTtRit^ 3T*1srT SIR ETTHvff ; 

(^) Tm 3fk TT#Td IlfiRT sfiRSiktoFT ; 

(•^r) ^mri, 'MTiTafi33iiErf3?7rT#TTimi^TiTiftmT^3r^ 

■53 ^ ■Sf'TrfTE ETt' ^ TTR E5T3T 3iefB(T ^ ^RTEf % f^ TTEIR % fpR 3T^RI ’Hl^ 3miTTf ^ 'ft 

•3131^ f^T •^TfT^TT ftraft %ft:#Eft'Ef^^fftTrgERmTEiT'3T!ri wf^^^Tftivf^rft'ftftftrft'fft^w^'jRTE'ftt smrrw 
fft)ET Tjn 73% I 

(2) ftn=r ‘‘TRfftff wiiRwiti’’ TR'iqg i T -yrfm (i) % sFriftn arri^ft :— 

(Ei) ft WT srtmwT; aimr 3T5r7«m; Ri 3ifftE> siertiT ftftti'm-s^R (f^mft7 3RnftE 

ftmftftFpft, WHjft'fl sftrTl^ftftft t) ftrERTftpiftn'afft-aTKftf 31*RT^3ft7Wmftmwft't; 

(El) R*il<^‘it1 <JE4*1 ft) 3ftT ^53WH sftr ft fftftniR T^jraRir 3 Tej^ TTOE Rnn^+ft ^i«in ft^ft^EE EIPT TIETHEI 3ft|qi 

WTORft; 

(E) cqfe Tjfl ftft, ftlft^Tur 3 ^ -^ 3 ;^ TTWT: 3T«TOT 3m!15S3: EE ftft afft -^rfftE ft %T 373% ^73^3^^ 3OT ftf 351 ^^ fftWT 
ETEET ElREnjft ETTIT M'TlE ErTET ft ^ftr fV.Tfl ftft '^ifftE fti ElftER; 

(■Ef) UER TElftftE 3ftT ftft EilftfEr % 4 1 ^ER ; 3ft( 

ftft -csejH (fti^ft) ERT (E) 3 T>ho(| (E) ft" Eft^E Eft^ '®lfftE EETE’^ ETOT EE hhI'I EJlft ft" TlE’ft ft | "^Tlft) 3TEftE (ftftsiIE)) 
EiqET Rfti'TE ireiE ftl ■ftETEITEft' ftr 'WillftwiftlH ETR Eftr ft 3OT ft ’f^Hft) ftft ’JIST "IfftE TTETE ft Elt fftftftEE 
EHE ft" ftt yNIftlE ft I 

EETfft, f^f^RgEEit'‘ftE7C WmTftftE''TR^E|n:(ET : — 

(E>) ftrftftRf^EtEWEETE%EEEEftE7TTfiEf^fEftwt,ERfEEftTl (e) STEET ft" fE)fti ETE ^ ftt (ER 
EE7fft7ftft?r!E Tft^'EElfEftf Eft WEftErEEEmft’EEEftElfEftfEftEErfftEERftft" TR^Eft)); 

(El) Eftft ftETElEE'ftEET, EElEEiEf, fft^ErfuEEft, TlfftETEi 3TEETTTPERI 3TfftE)Ef HREilft EtR, EiTTEIT EJTHEET'jft 

ftsqEEK RE EeR^E) fEftrET % eR'IHTEER ERETft; aftr 

(E) ■ftft TjfttE^ ESflEiTT, Tjft 3Rft HRTr ■writr ft’ fftiftt E^R % HR ftRPT EEft REElft" % EiTRI TTREER Evlft ft meiPh 
ft 3^R E)lft Evlft Eft TEEEET ^ iftfftE ER HEift ETEET EHEft 1ftfft?EE ERft Eft nfiti'Hi ft HR 'ft Tlftift; 

(i) fftn E^IEfR EiTlft Elft: 

(ii) RNKTR; 
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(ii') ; 

(iv) iWr 31 ^ 'wwiil 3 tfw^ f^iT^ f i 

:—■^ ■pPPlf % ■a^'SpT % %t3^— 

(^) 3TrfV%#CFTF:^ 

’'Tfljl'-.TTT 'X'H ''TO^iRPi<iRin *h<^ RtI tHl'^cii ITSTO ^ ■'iT*Rrr 'ftwW 3?hyRrTTRTFEf fRpTTRR31^ ''TOiPfiR 
% R^T'T'J^ 3RR TISRn ■^; 

(^S^) “ WfiTC RTO WFRf % ^ -ERRElf STRRT apTPir 3lf^ t, rW 

RRlftH -Sfit T!^ RI 

(R) ‘‘1¥m”'^f¥^#lfelI3TfV^t,— 

(i) WTR^Rir^Ril7lf^%3n^Ti a^fTTORnRWWT: 3I«IRr3nRWT : 

(ii) i^Rfi ‘tiM'fl Rii w ■^' trr^ ftRT>i 3 t*irt f^fRii 3pq ^am Rit ^ TFWpfi TiRit f^r^n 

Rmi PlR^«); FI 

(iii) Mn<;i'i ^ifVi '^' RRRPT %?! 3^k dti>i ftrftR sflT/RI y^iMt rt rrr ski Pi^^i ^ R?! Rif^ I 

(R) 3IR3''ftRft’31IR ^ fRrftR 3?RRT RRIFIR RtRl fTfRR> RTR ^RF 3TfR^ ^ fRRg "SR RtRl^ 

RiT Pin^ui '1^7; 


(W) f^ITR^" M^RIRRrO' 1Wt^ RR^ RTW R WR R^IRT^ 3RR TCim t 3?^ ■sit 

WBR Rir R RR3^ t R RFWT t; 

(R) '‘RFWT’''^^-^Rf^Rnm)''3FRR3lM?tt1^RT%W^RTC 

Ft ^ t 3ik Rt f^IRW % 3TWRitR t; 

(w) “RTjiprfJpTRoi” ^ ftRitaTrf^i^Ri;-i 

3> RRR Rti ■^' flFRT RRRT arfv^ f %Fr^ fRj RnRT;r fftfWR RI R%; 


(r) "^TOTYRRRirfiftF”' 

RR^ RR RTPmRIR aff^ f; 


IT, fR^RRSRkfRRRR 


(V; fRRfl '<5Rfe % ’iRR ''RT^RR'' ^ Rf^-R7^, 'JR, RI^, RITT, ftHI ^ RFF arf^T^ f Rt T^ RR;^; RRfiR f; 

(R) *'fTRRtRRpft’''^%q^3Tf^#rqR, 1956 (1956 RIT l) Rlt RRI4 % RRtrfRRit^ f^RftRRpft siMr^; 

(R) ‘‘RFf3^''^RRI^aifIlfRRR, 1956 (1956 RIT1) R^t RRI 4 % Rit^ RR^R^ RRRt aifR^ i ; 

(R) ''-RFRI^ RR^i^''^ RF RRpfi ariV^ ^ RI f^fRlt 3FR RRRt Rii R^RPft RRJRRf % Rft RPlt R^fl'PlRlft RRIRi Rli 
RR^ntf; 


(R) * *f^TRftR "aRR' ^"^RT RRR aif^TSlR Rt %F5\iR RT^R RRRT RTRIR "PrRRRTRiRI 

[■RI. R. 1 2/01,'RtT]r^-2001 ] 
13;. RRRRFft,RgRR Rf^ 

R!i; fttqRI:—TJJJT RT.RiT.f^. R, :?■■> (R) ft^tlRI 4-7-80 ^ llR^lfM R1I ^ RTRtWf RT^RR f^Rf^lftSRT ^ 


1. RI.RU.f^, 41, f^IRTR) 5-1-83 

2. Rl.m'Pl. 564, ■f^niRI 22-7-89 

3. RimfR. 324(3T), f^^iiRi 24-3-93 

4. RT.RIT.'Pl. 448(R), ftTFRI 3-8-98 



[<^TT| II—•qpjgsg)] 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G. S. R, 730(E). —In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Govenimcnt hereby makes tlie 
following rules further to amend the Cost Accounting records (Sulphuric Acid) Rules, 1980, namely 

1. (1) These rules may be called the Cost Accounting records (Sulphuric Acid) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Sulphuric Acid) Rules, 1980 ;— 

in schedule I, for item XVII and the entries relating thereto, the following shall be substituted 

namely;— 

“XVIL INTER-COMPANY TRANSFER; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship" as defined below and vicc-a-versa, records 
shall be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, mangcrial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machineiy; 

(1) any other payment related to production, processing or manufacturing of product under reference, 

These records shall also indicate the basis followed for arriving at tlie rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they arc 
in any way related to product under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1) :— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, 
or are under common control with, the reporting enterprise (this includes holding companies, subsidiar¬ 
ies and fellow subsidiaries); 

(b) associates and joint venmres of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence, This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

Hewever, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an cnlerpi ise transacts a 
significant volume of business merely by virtue of the resulting economic dependence, and 

(c) the parties listed below, in the course of their normal dealings with an enterpiise by viituc only of those 
dealings (although they may circumscribe the freedom of action of tlie enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) government dq)aitments and government agencies including government sponsored bodies. 
Explanation ;—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability’ to control the otlier party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Director in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not cpntrol of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant imiuence and which 
is neither a subsidiary nor a joint venture of that party'; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control, 

(g) “Joint control” means the contracmally agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means thocc jx;rsoiis who have the authority and responsibility for 
planning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relatioship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 
1956 (1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enteiprise which is under the control of the Central Government 
or a State Government.” 


[F. No. 52/01/CAB'2001] 
A. RAMASWAMY Jt. Secy'. 

Foot Note,—The principal rules were published vide G.S.R. number .395(E), dated the 4th July, 1980 and 
subsequently amended vide— 

1. GSR 41, dated 5th January, 198.3. 

2. GSR 564, dated 22nd July, 1989. 

3. GSR 324(E), dated 24tli March, 1993. 

4. GSR 448(E), dated 3rd August, 1998, 
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3lfV^^ 

^ fe#, 28 ftr^TW, 2001 

m fr. 731 C3r).“-'%lft^^tWR. wfi arffetPm, 1956 (1956 -bFII ) ^ 209 ^ WIRT (1) (1=1) % 

Rm^feiT Rro642ii)t'3TiiRr (1) ^ -sn^ ^ y^l'i 'am ^i3fT (^'sflPf^d’roW) 19341 ^ 31 ^ 

■Mif?!*1^1 %f^T>^ PiHlVinan Pi4R q-iml ■3T>t(fq^;— 

1. (1) ^ fwff 1SBT RIR WTir ^150 STf^l^ ywVl) 1^, 2001 f I 

( 2 ) ■^r WT3f’4'3IWn ^ ITRRI 30}^ I 

2. WRIT (541(^4(1 fpm, 1984'^’:-- 

■*r;iRsni7 aiVt%wi rtP inRiRaflimr'J iiumi, arerf^t^:— 

*'i7* ahre-^Riftanrriit 


(1) ftR# ITRrarRft Pl<i^ «+)'1'0 ■'IT WM'-Jii’fi 3T«TOftRft'^4TMM)f4[^"'RS??:’'T«S^'H4lir”^PCTTFTTf 
t afti fir#T 1TOTT RWiR »H«iq6K 3?«raT m. WT 3t«m i(t ^ - 311 % ?ro ^ 

■Rf4i;iaTf, 51 ^ fHHfiflfian ai(3i^<a -^ni^: 

{T^) RTRlft, 37^11^, Mliw «l HIM'il, TmPrf4*=K aftr -Rftll ai<4fl^71 RM anfi; ^ fRJPR; 
(I3r) RRR ^f^niraif afti wT^FR -jm i?)r dM^Vl; 

(r) aTqJf'iniaif 3?k ar^ -^aif r;t •sn(PT; 


(■R) yvIlRpRF, fl4)H)4i'), aiRRT 3RR WT# ‘^RTI; 

(^) 4'-!^ aftr ‘nffli'd uRin ■jL'iil'ici HK^TRil fh'i a^)i Rist)4; 

(R) 3r<iWR RT l3^mh ■SFt^ 3RR 


^‘Rvrr%'?3f i4tiTRRRR3TR'R'^37Ri^'%f^3TOR^R%%f^aTgiiT'’T'f^R^anRrd''^ anciRifl 



( 2 ) ‘' RWinr ' ’ SRI R^ #RRRR 34l^ (1) % 3TRRf3 amr?r:— 


(RT) 43^R4t3RWI: aieiRTamRWI: 13?^RT3#lRIR«RR#SRTtWT4RR^f aiRRlMiRR^^m (f^R^aiiRiflT 

f^IRRt RIRift, 'RRJRnt afri R^RMt RRJRRt ^) ^^Rlf^IRfRlT R)) Rinl aiRRI RTRFR'PiRRni'^' ; 

("d) f^Rt^RS anR % aftr R^atlR afti; 4 f^PiRIR RRRIR afRRT aRR fRRRTt' RIRR ’ftM'li'ld ^stiH R?f^ RffRS 

W3RRt; 

(R ) Q,^, 'ft'it^RR aRRRit RtR^: aiRRI arST^WR; RRR^t Vff^ f?R TRT^^ ait a^^ a^IR %aTO fRRRR 

aiRRT RRTRijyf aiRT RRIR RRRT % aiVl °hRw RTRRR; 

(r) -gTWRRRRJlWRiaik'^RIlfifRr'^RTtSR; aftr 

(^) aHR f4R% aiRT (R) 3TRRT (R) Rf% ^ i5qf^ RRRRjyf 3RR RIT RrH RR^ ^ RRcf 11 ^RI^ ^RPfR 
3TRRT f^RtiRR aRR % RtRTRRRjf ^^RTfRRRTRtRaRR aRR^ 14'l^ yoH RRR RRIR^ 4) 

UmV'W aRR 4' Rt rRrRih t I 

RRlfR, Pl^^RilRaci R)f R^RiK RRR" <^*1^1 RH^'ll : — 

(RI) 4rI RiHrH4iRTR’?R=PI7R'f^’3WQ;R) rRrRhR fl^IRit, 44<{4fl’^(R) aTRRT (^) 4'%R)'RTR%Rtft'^ 
(aTR (iRi f^ qlil RiHPI'hT Rlt RR1RftR)"CRRfK4" aRRit R^RiR) Rlt RRTRiR RR% 4 RRsf RRf); 

(15) Rit^ R;r;?T aRRtRRI, 3IRIRRIRf, fR^hlftlRRd, liftRIRi aTRRT RmTTR a#IRiRf f4R% Riei R^t^ aRR, RvRRR RR 
RFRT^ 1R5RR1R1RTR 3nf«fRI % Rlt'’!WIRIER RI1RT f; afrl 

(R) 41 RW5iT1, 4t 31 r 4 RIRFR *RR5K fetll aRR % RTR ^qcl aRTf 'ORRRTlf % RiRR 1R5qRRK RRlt ^ 

(RRfR 4 aRRR)t Rr 4 RR^ RT) IRfl'ilfll Rll RftftR RR RR?^ afRRT aURft f R 'Pi' yR ' R RR% Rlt 4' RFT^R%'\) 

(i) fqti '3 mci«T '=t)<i4 RT^; 

(ii) WHIRR; 
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(iii) 

(iv) f^THFTsnnfiT ^ I 

(^) ' ‘^ WFiR¥fMf «)Pi wMfiMNi R'lYi’ia grsrfti% 

winr ^ rVw wtt aT^iqi fwN afh/Ri 'hwet ’tpt^ r^Piv^-^f ■^f sfr 

TiT^RT % diMT 3T?IT T^STtT ift; 

(■^51) WFltr%'^TraFpff 3p!FIT i;if<IwT’W 

Tf'UftTt ^ lit ^ 

(i) ■ef?t TRT Tlf^RT % ^ aiftW^R 5fmaim: aiKT^ 3T5RRWT: J-JmfHH; ’RT 

(ii) fcfpff^RTT^RIfrTT^'ST^T^ f^TRt ■3?PT'Rit'?I7IT TTT^^JFft 
f^FRFI ^ RTTRRI -sfiT frm; 'RT 

(iii) 'W^'^rf^ ■^'TTR^TPI sfrcTOT ■Jfit siV^'RT TRT^ ■RT'^RK'Srn ■Rit 

■yifer I 

(TEI) 3RTR” fifiRft 3«R WT#Ta#T^fTt 

^)T 15); 

i'S.) “wg^"^'^^3UH3#I5RTt ■psrf^tlpraRT) fWti'SfR^R^RRTSTFR 773^f ^ 

"37? RStl^iR ^ R Tit TPT^Tfi'% 3f)T 'R tl^'SeiM %; 

7T«i ■^’■^ f 3iVT, "ait fPTXR % srwrtH t; 

RT^ TrfWRt '4" ■RiRRT <ii<iHI % f^RT^ ■% lfTT4 Slf^RTRI i^iRTT RfT Rl^; 


(•3T) ‘‘■57!RRRRR^Tf4^’’44-5Rf^3TMnf f^SR^wM^RR^RT^^OT- 
'ppiR'^ Rv 4 RR TnfRRRR 3^7 Riftw %; 


if r 5) -^nRI, 4T4?Pf 31^ 


(^) feRt-5qfife4iRWtf4, “RT^”4Rf?r-R?^,3R,3^, RT^, fW34TW3TfR^t^TR^TRT^1T72fiRt; 

(^) ''4TR3ft4rT4''44Rp43Tf4f^, 1956 (1956 Ril 1) RRT 4 % iTT^RRRtSTf^^TTt; 

(Z) “RTR^THt” 44iR43lfilPl^, 1956 (l956Rni)'^RTa4%37«lM7TRlt^’HR^TTtwf[aif4^t; 

(ZS) “WRlPt ^Rj'Pn '*4R^4lR^3Tf>1^t^ftRft3pR4Rr4Rft TIg4'l)' R R jtiin tRfi;74434tfTT44R^Rlt 
RTR^t; 

(tf) “tfr R^Bid '3irR’*4 ^TRiRawqrfRRltTFR RT'i6K% I 

[TI. U 52/01/4)134^-2001 J 
13 ;. tihr^ihI, Rtg^Rf^R 

Ttnt feuiu i ;—-qyfpRTR TtT. RR. fT.4, 688 fipii-4i’ 25-6-841?TI MstiiH'ra i4n3;T3; 4 H^iquI^qaT 44)^3 PiMPdRaci ^ f^ns; 
TT:- 

1. RT, Ril. 4 t. 1205, ftRTRn6-10-84 (^jRSRR) 

2. ■RT, RR. 4t. 566, 14rW 22-7-89 

3. 'HT. RR. 14. 326(31), f)piW 24-3-93 

4. ITT, RR. i4. 450(31), ■fiRnRi3-8-98 

5. HT. RR. i4. 279(31), ftRTRT 24-4-2001. 



[MFTII—•qpjg3(i)] 
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NOTIFICATION 

New Delhi, the28th September, 2001 

G.S.R 731(E). —In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) of sub¬ 
section (l)ofsection 209 of the Companies Act, 1956(1 of 1956), the Central Government hereby makes the following rules 
fluther to amend the Cost Accounting Records (Engineering Industries) Rules, 1984, namely:— 

1, (1) These rules may be called the Cost Accounting Records (Engineering Industries) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2, In the Cost Accounting Records (Engineering Industries) Rules, 1984;— 

in Schedule II, for item 17 and the entries relating thereto, the following shall be substituted namely;— 

“17. INTERCOMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc,; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services^ 

(e) pxuchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product 
under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or arc 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” ;— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
si gnifi cant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of tireir normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom cf action of the enterprise or participate in its 
decision-making process; 

(i) providers of finance; 

(ii) trade unions; 


3034 Glt2001—13 
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Cm) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
Explanation:—^For the purpose of these Rules,— 

(a) “Related party relationships’’ means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations behveen related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant Influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary' of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government 
or a State Government." 

[F.No. 52/01/CAB-20011 
A. RAMASWAMY, Jt. Secy. 

Footnote :—The principal rules were published vide G.S.R. number 688, dated the 25th June, 1984 and subsequently 
amended vide:— 

1. GSR 1205, dated 16th October, 1984 (corrigendum). 

2. GSR 566, dated 22nd July, 1989. 

3. GSR 326 (E), dated 24th March, 1993, 

4. GSR450(E), dated 3rd August, 1998. 

5. GSR 279(E). dated 24th April, 2001. 
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’a T fV<i ;q <t i 

28 2001 

f^. 732 (w).—^i^arPjfwT, 1956 (1956 ^ 1) ^ «iro 209 (i) %'srs(’®r) ^ 

^«r''TfeiT ^nTf 642 ■sfit^swn (i) ‘irr^r vifi«i4f arf^ia (wnw^jpa^hitn?^) f^riR, 1934 

r^Hf^rod 3T«rf?(;— 

1 . ( 1 ) WTir#m3TfiTi^ wr) TFrat^rTf^m, 2001 '1 1 

(2) "^ irarw '^* y<t)iifi'i niO«< y^fl fl'l I 

2. q 1FT?T 3TfH1^ aftr ■'IH^) 1984 ■*>' :— 

1 ■^', 19 aftr "311^ vihfVd<iT % ^ finf^Rafl 'snu,' 11 , 

*'i9. 3nn3»r: 

( 1 ) ’511131^ f44!ft “'HTO W^K ■WT’IT't 

^ift^nPrir % 3i'^3 arror 3T^ 'wwt ■?i«4<i5R -sreM ■mj; ir^Tq 3 ?*tot ^ "n^ "3^ ■grtT ’tiJ 

yfqii-sif, <t)<i<l '3’ithl i!<iq<i '5^ 'W’lft ^ Pi^^RriRan 'arWT srfV^Tff Tii 'jiIi^*'! : 

('^) 't)wn '^^TTT arwic;, «i*i!jl, TTHPrf^f^ '+lf^f) ♦iici anftf sti*i 3?tT 

(^) "^PniTaTf aik ^eunt'aH'^ 3 m41'1; 

(n) 3fkfe^aT^'^raT3ff'*f!^ 

(^) ^r?TropT^, nofi'll'Jhl, !p|4(^'f)l*< 31*1^ 3pJI H<.l*HfII 

C"^) ■?PhT 3?k Hvn4(l Trftir 'iJili|<t 

('^) ‘srH^'i, Mti-Hil'*! *6)^ 31^ 


T3a3f’3^‘'^''Sr'4Tft3T;^f^^T1717TT3Tei«n-^3^'%f^ 3ig;HT^ 1%Tj; 3fTT^' 



(2) f3R‘‘'^Wfiin-TO^^<1*’'SRTpR^ ^'«9e<gK (1) % 3 Hl 4l 1 31Ttt^ :— 


(^) ^ 3EJH 'ait yr^WT: 3Tfil^ 3nTi^T^RT: '^JT 3 tP?^Ski Pi<iBio apT?t f 3T>t)qi Rnti'in '3 eJ*1 (Pto^ 3Pirif7T 
Pi'-i^ 3ifti ) ’%'SiRT Pi^Rin '’iml 31«iqi 3i^ «i*ii-h 'pPT^roipf ; 

(U) Rnl^'in ■itlM siVl 3?tT^ 3T*7^ 3tjt1 fiiietit qiqq Rnti^KI ■aw*i '^it^ 

W30R'I; 

(it) aqPe'ait'^, Riti‘lfl'3^'^3TWWT: 3Tq^ 3TUf4aRl: ■'RT^'Jfit'?lPw'^fPr?rT15Rt W’ait’3^ ■3OT'%3^ P)'M!(U| 
3TOT3n;rTaRRn t 3^tT PfRp niRm % ■=1lflSK; 

(R) '51^^ °hir4«ti aiftr ohiRf'ti ■%■ 'iiJI'^k; 3^^ 

(^) ^3iR pan^ 'STCR (■TT) 3iq^ (■?!)'4'^ipih ■qiti THipRT ■JRiwrf’f 3rai: ^’spiRt Pf ■rr' 4 ■! I ■?R% spnpr 
3T*7iTT ■ftH)i’'RT 'TOH -srg;^ !it^<VK<6t’ % 3ih:'^'3^m'i^ RmJb 

Rnti'ifl-sOT-^' ^ftyNRiflf I 

’?i®nPr, Ri‘^rinRsn ^ 'TO^ItTK 'KK^fi ■aim'll •— 

(■^F) ^Titi 4>4r49i 'qm^aTTroJifa 34 ' » i Ti ^h ^RhRw 3M % (^) 3Tqqi (-g) Pf P fUI %iirtitfn ^ 

('^*1 31^ Pf Ri^!fi<^i ^I'il ^TTpIRt" ^if HKvnR^j iIRihI ’STMlPm Pf R ^); 

(isr) ^ Tjraf^ "aWw, RPraw 3 tsttit 3tPi^ ^er ^ wt, ^ftwt apr 

HCW^uf ^WjqFK'FTTI anpijoh' Mifll mRuIWI.JNI^M ■JFTmt; 3?R: 

(r) ■aft 3rT^ ywi-M 04«I5I<'’^ ■^■RRT '^'WC^ ^e^eiCKf 

(’’toPt -stTH *w4 ^ ^Rlfl «ti< 3n!W33aiit'P tPiT^^ ■^iT^ ^ yfjti'Hi RFT'R^FPt) 

(i) -sHcn*^ "tKi^ 

(ii) SAIIHK'RR; 
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(iii) Wf) 

(iv) d] f| < 

^*T^hrr»r;—7^ 1^1^'% isn^ % ftiR,— 

WFK 3T^ Pl'MfVfl T^SmT ift 31*raT ftwN 3i\v*lT 31^1^ ■^‘ 

WfTt % tTTTTT^ 3TOT 

(■n) ‘' Pi^'m>J| ' ■ r^HPr^HiRT stMti t,— 

(i) 31«TOT 3I3nqWT: 

(ii ) f^l ’4 )ThT' srI Pi^VI^F *<t4 RTSTIi ^ 'pPT^ 3TenT 33^ 'i!?)!' ^ii '4* nrt'Hi'fl ■?ipfl' 

f^TofiT*? ^1' ■pFTST’T; 'll 

(iii) TT?T^"^rf^■^'ffn3iU3^1v*1T3raM=T^■qr^fRRW^ 
Tlt^l 

(■Ef) 3T^” t fa^l 4EJH ^1^T#iapwt' a <^ WH -tiR i HrT#iT3Tf^t 

(^.) “ <3g(i<K l'*'^^WT3TMTrt ( ^ q T H» l O HgW'iyf araTTCRnt 

^'TO^ ■^FI ^ ^ t 3?rt ^ WWT t; 

(■^) ' ‘ <rei*T” ^ ^<5?.Tror aiMnt W3i stPi^F'W'fk M aiRfspfiF^rpar^tf3Pi% 

7T«T'^f ^ f 3iH, ^ % 3fWT«iht; 

'^RTT ■'F^ Tlf^FPf f^WI «i<iRI 3Tf^^ ■!■ % 7?T^ 'W*4i;i arf^UTRl ■PfRI "^IT ■?!%; 

(■ar) “■^TSF-SP^IT wtPrt arfvt^f fi)'1%Wp3iti^FT^'«II^'BTnT%Rh<ll«F<?1l'if'«lfl^'1'J1HI, Pl^VH 3?k 

PfT^ inPl^iR qif^fq '^; 

(7f) pF^flisTfe'^^pTtT'^f, “ HI(1t;K"'^'^-''?T*ft, '^pft, »?T^, WT, "aft TW ; 

(^) 1956 (l956’FTl)T?)t^4%31«?Mwi^t^f%^Pftwft3rfV^t; 

(Z) ^ WTta#|PPR, 1956 (l956^l)^«lRr4%'4i«if?nf?I^ HR;jq'n 'FH'ft StM?! t; 

(^) "TTR Pi'!iPlfl’3IR"'^ i^llT TO»1'3lPol<1%'aft 'i>j^0<1 +R«t)R 3T«RT Rh+fl II'R m.«FR% Pl'M^jun^lf I 

[■W. TT. S2/01/#J[jfr-2001 ] 
H- TPHIPIIhI, 'WgiRT 

■qp; Rl«l«l :—■^ pTRT m ■*FT, Pt."?!. 506(31) 10-5-84 WIRnftmpFR’TR ^ HV'^nPrff wltpT PlHPinafl ?[nT 

pFT^Tn^ : — 

1. HT/m Pi. 565, PrPf 22-7-89 

2. HT. m Pr. 325(31), P^taf) 24-3-93 

3 . HT. m Pr, 449 (31 ), PrT^ 3-8-98 



[HFTil—-gnj^sci)] 


VTCff ^ Tga^^t : 3raHj]i,U| 
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NOTlFlCAnON 

New Delhi, thc28th September, 2001 

G. S.R 732 (E).—In exercise of the powers conferred by Sub-scction (1) of section 642, read with clause (d) of Sub¬ 
section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government herdty makes the following rules 
finther to amend the Cost Accounting Records (Steel Tubes and Pipes) Rules, 1984, namely;— 

1. (1) These rules may be called the Cost Accounting Records (Steel lUbes and Pipes) Amendment Rules, 2001. 

(2) They shall come into force on the date of tlieir publication in the Official Gazette. 

2, In the Cost Accounting Records (Steel 'liibes and Pipes) Rules, 1984:— 

in schedule I, for item 19 and the entries relating thereto, the following shall be substituted namely;— 

“19. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw matefials. finished products, process materials, chemicals and rejected goods 
including scraps etc.; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they arc in any way related to product 
under reference. 

(2) The transactions by me following “related party relationships” shall be covered under sub-rule (1) 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or m^jor shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as "related party relationships” :— 

(a) two conqranies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties hsted below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedern of action of the enterprise or participate in its 
decision-making process; 

0) providers of finance; 

(ifi trade unions; 
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(iu) public utilities; 

(iv) govenuncnt departments and government agencies including government sponsored bodies. 
ExplanationFor the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control" means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest is voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parlies undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain in benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may coimectcd by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

® “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or 
a State Government" 

tF.No.52/0iyCAB-2001] 
A. RAMASWAMY, ft. Secy. 

Footnote:—The principal rules were published vide G, S.R. number 506(E), dated the 10th May, 1984 and subsequently 
amended vide 

1. GSR 565, dated 22nd July, 1989. 

2. GSR 325(E), dated 24thMarch, 1993. 

3. GSR 449(E), dated 3rd August 1998. 
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28 2001 

■?n. f%. 733 ( 3!).—%?ff^ m:5Fr{, 3 tM^, 1956 (1956 ^ 1 ) ^ mi 209 ^ mmi (1 ) % 13^ (-HT) ^ 

^KT^feiT mr 642 ^mi (1) mi7Tf33^‘m5r3l3 (f3^%mT sfk^gi^) 

, 1984 33 3^13 

1 . ( 1 ) T-r fwrf 35T 3if^ 3R (rnn?T #i3i a#?#is (13^ aftr f3^ ■3ra3i) wm iwr, 2001 f 1 

(2)3 3333 ■^‘ 3451313 3j) cTR^ 35i 3^ #11 

2. WT3^5gT3Tf3^ (f3^%3cf f^, 19843 : — 

1 ^-3Rpsqr is aik mikkkkra Rfkfk’if%T-mi 33 fmrfefen 3131 wr!, :— 

” 18. 3ra^-%33t 3nR^: 

(1 ) fekt iro 33^ iw3t 313313133^331 aimi fe# 31331 km ‘ ‘ 33^ 3f345K 333’’31FT 3311 #31 
3ft3Tf33 t afk fm#3 35t 3133 33g 3^1313 3r«T3SlT 3331 l^li 3TT 3313 3T331 ^ 31 33133 33 3133 33% mH 371 
^fqRiarf, 37TR1 3133%t 3133 ^ 333f3 3^ 3f%3 373t ■f%3f%R§3 3?13133 3lf3%13 7% 3 HjM : 

(37) 37%t 31331, 3c3I3, 3%13733 31331, Tr3I3f337 sfk I%3 3%3 31R3lf73 3131 snk 371 373 afk f3373; 

(7a) 333'gf3313ff ■3fk3373l3)t'S733H3T3 371333Pi; 

(3) 1333lPlc1i3Tf 3ik f%%f 333 %313Ti 3713313; 

(3) amifw, 43)3l3>'l, •5r33%l3 3T331 %t^ 333 3T137ff ^3%; 

(7?) 333 sfhc 33ft3fl 3ff3 ■'53133 3131371373 %k f3373; 

(3 ) ■313T33, 33R373'131 f%E3113l3 3333 'k kkfm 37^ 333 ■3313; 

I3 3Tf3^#‘k33lft3 3ff%t 33 3733 31331^3341%'%%T^ 3313 333 %fi3ti 31^3131 f%Ti31T313Rf%l 3l7333ffl3 
f%31 ■43373 f%3% f% 3% %1'^;f3353331371 73 % 337 f%33371 "333'f%3l 31 ■kf3 % f3$?n3i3 3rqi3 %-f 3T331T3 f%31 ■53'3% I 

(2) f%3‘‘^3%33 3?137R%5i3’’mTi^3k^3333fR^33fWT (1) %3T=3k3 mtn ; — 

(37) % 3313 %! 333^: 3133131333^: '337731 arf^aiRWlRcft 3R1 ^13^14 3733 f 31331 f3i%33 73OT (f5I3%3rmf3 
fml%3%, 3'H:i%n 3fk 3g3>n 33:|3% f ) %mif3 3r34 37l5T13lf 31331733%7 3 1 3173 M3'4 t : 

(■a) ■3SR % 3?375 a%i: 3^430 3^ % f%33T3 3^1373 31331 W3 1%337l 3133 fl3%33 3^3 %1^ 3335: 

31331 0^430 ^; 

(3 ) ■53f%'%'^, ■R3k33'33337l'5I?3^; 3133131331^: fllT%1 ■?lf%l'kf^ ^1333 

31331 fl3^3^ 3T34 3313 37431 f afk f%4ft -sqrf^ % ■31%I4; 

(■ 3 ) ■5134 3133 37lPf37 3fti:'^37lfif37%7I%m:;4%4 

(■^) ■%^75?j3 (3) 31331 ( 3 ) ■^‘ 3 !^ 37lf'o3f%l'mc37jk 3134 371 31313 3743 ■^'■ 33 * 1 11^41% skrf?! 

14^41%! 31331 ■f3ik33'3a3%3r513"?l3431437l%473lf3c31%3 ■333 sfk'^ 43*i ^ ^04 3133 3c;43^73il 

Rny'ici 73^3 7^' 313 P 3 R 44 f 1 

33Tf3, ■f%3f%fa3 37l“ 7335 3^1373 4433” ■33W3T1T31 : — 

(■ 37 ) ■%'%'%3f33i'3f3f3'37H31'i%'57T371I^4lR3f%3'R%4137'f, 733^33'kl (3) 31331 C^) %’ I%3"1 'RIH %3^ 
(■513 337 'f% f3%?137 ■%% kjtfjrpif ■%! ■41443f437 '043^14 ■^' 75337) 3lRl4) '37133lf33 '374% ■4134 3 ■^"); 

(■a) 7%k ■'^3743 7533 ) 331 , 3443373 ), 1%?l3lf337l4), ■4rf%1437 31331 433143 3lf3373f ■f%74% ■443 ofik 3?F1, 37143R 371 
■mc3’J’) 41543m 7313 3TTf^ f3^ % 3fi311343374 374311; 3f)4 

(3) ■3)'%4j;%35 3«S37R, %) 313%433P3T3!45rm'^‘)%4l)73a3%433%3a37#543^'%^;HTirk543m:374^ t 
(■44Tf4%'5?I3'3))'4Fr4'374%7cf?)T34T33137)44)f*13'3744I35% 31331 44%) RlRl!^^^ '374% %) yf%3l 313% 41%%): 


(i) f33'33a53'3741%31%; 

(ii) o9ihi< 413; 


A f 
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(iv) si'h:TlWld Mi^lRna 'pTWR 'ftI 

Rfflwi fftftftm ■sfFft ^ ftftrm tw ift aiw fftwftr xwft ftft'ft ftiftwi ft' 

Tfil^iR % '3TTT 733PTT ftt; 

(3J) TIFTTUTiT^iR ftft^THTiiRPTftftlftft?ftnvft '^Tft'3^T%f^TT^ipftRT 

RHlfftT "ft ^ 15 T; 

(T) “rT-iM'V’ft rHHRHRafl 3ftftft7Tft — 

(i) fftRft3^m^PTTftftRft?^ft7 3TTftft 3T»R!TT 31317^^: RT 

(ii) fftRftftrqfttT^?tft'frft^RFftti^ftr^T4 fftftTH 3T»4^fftpft 3RR^ 7^ft'TTT-psirftw^ft 
fftTTR ^<■^'11 W fftftTH; PT 

(ili) PWT7Tf^ft'TnWTfwftft^^IR^1wftlftft/RTTSTTFOfttfftft''iftt Wp'RT'SIRR'SRlfTftTlftft'^ 

I 

■RvT Pl'-i;^'-'l T^; 

(^.) “W'55PT’’ft'^^3naR3ftftft?l t ftiraft'TTf^ fftftR4T™ft fftit^^TTMWfiRRF^^STOTWTt afft’afr 
"STT TSJTiR ^ T ftl '^TRJ’Pft ft 'Sftr T Rir^STTR ft; 

•m"-!ft'iftft t ftft, ^ftpm%srmftrft; 

(■^5) “<Hy«Ki "ft Htitil ^nfalst) larHi'iiai'H f^TiV-H sflTM^icni ilRi'ft idiRnTi 
ft '^RR Tift TlftRlftf ft' fftWT stiNl ^ftftftfT ft f^Rlft ftFIPft W*FIT 'SflfftSTTO Pti<Hl 

(^) "•ygr RfttT ' i fiT fftafi '’ ’ ft ft •aqftRT grfftftTT ft f^R% TTR fftftft RRft 'Rift iTCTR % Rft ftTnTT, ftlftTET'ftft 

Piftjiui Rpft RT ’snfftsfiR afti ■«;ifq'(R ft; 

(■ 51 ) fftitft oqpti% ysl^ft*, ""Tlft^R” ft nRi-Hoft, "JT, ■jft, 'lift, «i5i, fWT ftft *imi sftftftTTft ^MtiKft; 

(^) '‘fftftft[ftRTft'’ftftRFft3TMftRR, 1956 (1956 TT 1 ) Tft VRT4 % 3TqM^Ritft pRlftftiTTl sftftftRft; 

(^) "RR^ftft” ft ftiTft aftftpRRT, 1956 ( 1956 TTfl ) ^ »IRT 4 % aTSlMlTRftft aftftftrft; 

( 3 ) ‘’RRjrftt’’ftTFRirft^ftftftlTft^3T^RiRftRftRJ^fttfttRTR^rfttft’Rfftftft’sfttfftftfttRTTftRft 
HHjftftft; 

(rs^) “xfr PiftBlfl WT”ft iJ.'HI aftftftffft^ftFTtr IP+K STqw Phfti 11^ yi-itiKftl Plftil'JIRftTft I 

[TT, ft, 52/01/ftft!ftt-2001 ] 

T. RTRTpsnftt, ft^ Triftr 

fWT m RR. fft.ft. 767 fftTFF 7-7 '84 y'+lHlIfl ftfRI TI ft TTRTWff ft^ft^PT ftFftftrfftRT W %R 
mr :- 

1. -RT. m fft, 1152, PfW 28-9-84 

2, m RR. fft. 567. RrftP 22-7-89 


3. PT. RR. fft. 327(31), fftftRI 24-3-93 


4. nr. RR. fft, 451(31), fftRFF 3-8-98 
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NOTinCATION 

Na\ Delhi, the 28lh September. 2001 

G.S.R 733(E).—In exercise of the powers conferred by snb-section (i)of Section 642. rcad\Mth clrmsc (U - oi sub¬ 
section (1) of section 209 ofthc Companies Act. 19.S6(1 of 1956), the Central Go\ crnmcnt hereby makes the follow mg rules 
further to amend the Cost Accounting Records (Electrical Cables and Conductors) Rules, 1984. namely — 

1. (1) These rules ma> be called the Cost Accounting Records (Electrical Cables and Conductors) Amendment 
Rules. 2001 

(2) They shall come into force on the date of their publication in the Official Ga/cllc. 

2. In the Cost Accounting Records (Electrical Cables and Conductors) Rules. 1984 :— 

in schedule I. after item number 18 and the entries relating thereto, the follow ing shall be substituted namch .— 

18. INTER-COMPANY TRANSFER: 

(1) In respect of related parts’ transactions or supplies made or scrsiccs rendered by a company lo its holding 
company or subsidiars- or a compam termed “related party relationship" as defined below and vicc-a-\ ersa. rccortls .'Jiaii 
be maintained showing contracts entered into, agreements or understanding reached in respect of 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know -how. 

(c) supply of utilities and any other serv ices; 

(d) administrative, technical, managerial or ain other consultancy scr\ ices; 

(e) purchase and sale of capital goods including plant and macliincix. 

(f) any other payment related to production, processing or mainifaclnnng of product under reference 

These records shall also indicate the basis followed for arri\ ing at the rates charged or paid for such products or 
seix’icesso as to enable determination ofthe reasonableness of such rates in.so fiiras they are in any wa\ related to product 
under reference. 

(2) The transactions by the following "related party relationships" shall be covered under snb-rule 1 1) - ' 

(a) enterprises diat directly, or indirectly tlirough one or more intermediaries, control, or arc controlled b>. or arc 
under common control with, the reporting enterprise (this includes holding companies, .subsidiaries and 
follow subsidiaries); 

•(b) associates and joint ventures of the reporting enterprise and the in\ csting parts or s enturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting cntcrpri.se that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant iiiniicnce This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and cnici puses 
that have a member of key management in common w ilh the reporting enterprise. 

However, the following shall not be deemed as "related party rckitionships" — 

(a) two companies simply because they have a Director in common, noiw ithslanding paragraph (d) or (c) abox c 
(unless the Director is able to affect the policies of both companies in their mutual dealings). 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise iransacts a 
significant volume of business merely by virtue of the resulting cconoimc dcponcicncc; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by \ irtnc only ol thosi. 
dealings (although they may circumscribe the freedom of action of the enterprise or participaic m us 
decision-making process): 

(i) Providers of finance; 

(ii) trade unions; 


3034 GI/2001—14 
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(iii) public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies. 

Explanation;—For the purpose of these Rules,— 

(a) “Related party relation.ships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party' or exercise significant influence over the 
other party in mahing financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onchalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a subslantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party'; 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, fiithcr and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956). 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government 
or a Stale Government.” 


[F No. 52/01/CAB-2001J 
A. RAMASWAMY, Jt. Secy. 

Footnote The principal niles were published vide G.S.R. number 767, dated the 7th July, 1984 and subsequently amended 
vide:— 


1. GSR 1152. dated 28th September, 1984 

2. GSR 567, dated 22nd July 1989. 

3. GSR 327(E), dated 24lh March, 1993. 

4. GSR451(E), dated 3rd August, 1998 
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TT^TT^ : aTOmTTW 


j(P 

■=1^ 28 iw^, 2001 

m 1H. 734 ( 8T).—%7fh ■^TWR. siffelpFR, 1956 (1956 ^ 1 ) ^ tlTU 209 ^ ^»^nT (, 1 ) C^) ^ 

'^11*1 nfdO WO 642 ^ dM^iKI (1 ) Sl<l MlTl H'il'l ®h<<i WI'ICI (j^<3l 3lfwtl3 (’^^UT) foWT, 1985 WI 3lk 'H^ftWf 

1, (1) (■^^)-HTltwlf^, 2001 11 

(2) ^ TT^N^ y<tii!(ii ni-Oo pI'I I 

2. f^, 1985 ■^’:— 

1 ■^‘, ■FR^ITOO119 3^^T% f«1H 'OT TISI amVlT, ST^lflT, :■— 

**19. STTR-’^T^srerW: 

(l) fWiirfl 'tiH'fl S,KI ^H-ll ttiHlI +HH2'1*I1 31*140 1^41 'tiHlI f^l^ ** *1 .&'O’itTOTT '+i5l Oil '^^1 

Hft’HiP'lfl sfrr WWT ‘OWOT M«>4q5K 3T*1W f^fjT? 'TT^ ST^TO ^ SKI ^ vi 

wRiSi^, 't)<i<l 4iot)l WWr^5 kRi 'Sfit sRlf^ ri*^Ril<aa WWT 3Tf^^<a Tl3 ^IliTt : 

(^) W®TI' TTPnft, SKK drnis, ’JRT^^iTW ^iHiil, TRTFTPlW sfiT ^[50 kki ^Hifs ^ ShK silT ; 

( 15 ) sjVr 6'D'fl'Til “O'iff.K an sj^kIm; 

(■H) ^qtfiKliaiif sftT3T^ WI; 

(^) ITTfRlPw, TTWft^ 31*1^ 31^ ■'TTR^ff; 

("S^) ^l61 ■JfT St59 alk RlSh*) ; 

(■^) dMli;4, 'HMW^l W ■37W? ^ '45^^ 3r^ 





( 2 ) f¥=o ‘‘•Mwr 8 mPh4h (i) %sRTrfnairr^ :— 


(W) ^ 3r«iqT 3T3I?^18^^; T3;5|T^3Tfw'R1^qWTf5rofl4Plfl <6<?1 f 31Krmft'ili‘lfr'3TW (p3RT^3RTTtfTf5^ 

(H) RslAofl "SIFT % 3lV( ■aiV^ fqpftlR 'OaiTOK aiKjqr atiR pii'i'^1 «iis(n Rh 14'1?1 -aan 31^1^ 

WTO^t; 

(Tf) otiRt'^Tt Ryli'in ati^Iaris^ainfT^IWT; FTT^iRfff '^* Rci <,<3 4 ^ Ri'h^'^I 31 wn 

3TOT TP^H WTOI 3% Rt)Rl oqRt<1 % -iiJIsk; 

(^) -spiti sfjlRfw 3fR % ■orfRoT; a^R 

(^) (^) 3T«P(T (-51) aiW'^IPiin'^-^'wr^t ITH%3T?TTflT Rpt?P5t 

31*1W Rwlt^'in 3EF1 % y^<a % ^iRik^iRI-i 3tl4 sfR"^ ■seih'^ fMi-i'^ i)R ^<£fi ij^ti RhV.'iO 3fJM 

^f y^iRio 11 

IT^TTRt, fO'oPtrlPWT'^il 'WV " TTW ^OFTTT :— 

(W) ^ifr ^iHpiKi Kl^ ?1T '=M^'-'i ft) a-iofii hkj 'HP-hRio P)^l’l<ti CO) 3TWfT (IT) '^' fWHt WT '*fl ('^'7 

nWRfi Ri^;;ion sl^ '4 )hPi'h1 hk^tHR^i “iq^K'^' 3-1 Kit 'PIPakI W H'ItPuT kk,P ’^' 1Fi4 "4 ; 

(n) ai'Hl'iwi, uwfmf, Ri^ImiRi^iiPI, yProi^h arwn ■htww 3if»i^ utkt 4it^ ^; KT-r^^ijirT 

Ro4'H5K'fira3TTf«RfiRT4wT% MR'J|H1rep^4 WtOlf; sfR 

-3^ ■sfit wpP "Efit wifl'yfli iitfto aiwn^^m fiNPiy-^K ^ ’P '4Frip7#,-n; 

(i) Riti 3h61'1*T KK. 1 P *1itt; 

(ii) *4mKfR; 



1 ox Ti if; gAZE' rrc or inuia ■ extraordinary |Par i ii—Si-r ■ 3( i )i 

(iij) ; 

(iv) aftr 3TfVsR«i -artpirT Tnmiw frwr -pt f i 

TPerwii f^TTm % TT-TFJR % f^,~ 

1 'T; ■ ‘ ■PPT’--?” Tf 3?fH5m f 1^ ^ FPTR FTT^H TqT ^ ^ frqt^ -3T^i7 % TTF 

TyTTr 3RT ■^a^^ Pi^r^n Tsrai 3 T«f^ ytiiGH "^f 3 f^ 

% -iiHi ■H5rq'i;4 3TOT -(.ocil ■^; 

(^) " ’TOW ^ iTTO WPRf % TTWrif aTerqr "sR sTWTJI t, ^ -#1^ 

(■n) PiHf^Rafl arf^T^t,— 

(i) fWt^3?rR'^TnT-^-^'^Tf^%3Tt^t^3^fq5R-5mwT«sn; a;T«TO3nrWT: ;'RT 

(ii) f^FTl <;^II '^' «Jl'^ 3T^ ■3^PT'5R^ TTiTWnft'"WFlt rRiW 

<^^1=111 'SFT Pi'-i3“I; "m 


(■<^) aTFn:"'^ RtjFO <JWR'«fft fVtl'V'M 3T«I«IT 5I-<TW^’^ h'I'-l'ti MTn#Tr rTh^'^ 

Pfii’ilUl 


i'w) "■Hf^'iKi"■^■3TPT 3#r^t ■pro^*f«fpTVH'=wO ftrtiwmf oik'#^ 
■afiT "^ft t afh: W3^ t; 

(^) +ifiR;W(+> '3!tll'13TPT^%f^«^'5raTilRr3#r!Tr'qSTO[{fct)yl ■ 51 ^ 3 ^ 1 %FTK? 

■4'f afiT, % 3Tli*I#T t; 

(^?) “tt^Piwi” 

■JRK Rl^ i'lRM'Ml’’^’ ftPHI >M<iHI PsiFI^ M^l>'-|(;i a#raTRT%RTTI^; 


(■ar) "^wsf'!fiir4^'" 

■SRT^ RiT Tnf^^RiR afk %; 


IT, 


(^) ‘Ni^g<'''^'qf?r-R74t, *n^, wr, ftmaq^wra^^lTif # 

(■ar) ^ wftarftipppT, 1956 (i956^i) rto 4%aR»iffT4iT^f44# 

(z) "wjRfft” ^^mtaiWwi, 1956 (1956 ■®FI1) ^ RTO 4 % 344^1711; 

(b) * *'R?4t4t wrypit ” ^ "jic ^H'll arPiiJn ^ ft>41 ai-^ ^ 'ti5*?l'Fl ■hP; 4141 ^jul Pi*i41 'phiI 

^PFT344tf; 

(* 3 ) '*-(.l™‘( Pl*iElci i3Ej*i” ■^TITarPT^ % "ait %4 Pr PR^ilT 3T*1Rr TT’R TR^iR %'pPTTniTRN ^ I 

[m R. 52/01/Tftil4t-2001 ] 
p, PHIpeiWl, 

■TTf; fiLqui ;—RT.mf4. R. 664 1 -7-85 ^ TJRnftlTT 1^ »> TT^^TT PjHfaRatl W ftnj. mr— 

(1) TrT.mPl. 1046, f^pIFT) 29-10-85 C'^lfeR^) 

I 2 I ^-fT.'SFT.Pl. 568, ■fipim 22-7-89 


;3J AI.R^T-Ia. 328(31), ftRRFT 24-3-93 
. f.: ^TI.^R.’Pt. 452(31),-ftrw 3-8-98 
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yfflp ffpn _______ 

Hiynwt'ATioi^ 

New Delhi the 28ih Septembci, 2001 

G.S.IL 734 (E).- -In exercise of the powers eonfcircdby sub-section (1) of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (I of 1956), the Central Ciovemment hereby makes the following 
rules further to amend the Cost Accounting Records filearinps) Rules, 1985, namely; — 

1. (1) TheserulcsmaybecalledtheCost Accounting Records (Bearings) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Bearings) Rules, 1985 

In schedule T, for item 19 and the entries relating thereto, the following shall be substituted namely :— 

“19. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, 
records shall be maintained showing contracts entered into, agreements or understanding reached in respect 
of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery ; 

(f) any other nayment related to production, processing or manufacturing of product imder reference. 

These records hall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable ietermination of the reasonableness of such rates in so far as they arc in any way related to 
product under reference. 

(2) The transactions by the following “related party relationsship” shall be covered under sub-rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) indiaviduals owning, dirccUy or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a 
member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships" — 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci¬ 
sion-making process); 

(i) providers of finance; 

Cii) trade unions; 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 

Explanation:—For the purpose of these Rules,— 

(a) “Related party relationship” means parties who are considered to be related if at any time during the report¬ 
ing period one party has the ability to control the other party or exercise significant influence over the other 
party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

@ ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corresponding governing body in case of any other enterprise; or 

0ii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/ 
or operating poheies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise in which an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity which is subject to joint control; 

(g) “Joint Control” means the coiitractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—-in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

0) “Holding company” means a holding company within the meaning of Section 4 of tire Companies Act, 1956 
(lof 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(lof 1956); 

0) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Govermnent or a 
State Government," 

[F.No, 52/01/CAB-2001] 
A. Ramaswamy, Joint Secy, 

Foot Note.—^Thc principal rules were published vide G.S.R. number 664, dated the 1st July, 1985 and subsequently 
amended vide— 

1. GSR 1046, dated 29th October, 1985 (Corrigendum). 

^ GSR 568, dated 22nd July, 1989, 

3. GSR328(E), daled24thMarch, 1993. 

4. GSR452(E), dated 3rd August, 1998, 
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28 RHflWll, 2001 


m ft-. 73SC3T).~%ld^^?7^, 1956 (1956 ’iPTI) ^ »1Rr 209 ^ ^’IRT (1) ^■ 

^T[*I nfon ^IRI 642 ■sm'^TTO (1) BKi Mt^Ti >i*il'i ‘♦n.<l gij, ciiMti trl<Sfl (ii'HNl^'t) -iiyl'i) 1^-07, 1987^3^tT 

aierfll, :— 


1' (l) ^^PT*Tt "TPI'?jm?T3TfV?ll3r (TRIT^lf^^'S^fn) TTTlt^ 2001 I 

(2) ^TTsm^' 51+l?H^1Trfhj^3nf?llif^l 
2. ■^TFRT'^^'^TPl^lSf (TR1T^rf^W3^jt>l) 1987'^':— 

1 "^f, ’•1^ ^<SMi 24 d'H’d ^TSTPuf yftfVsf ^T>4 ii '9^ PiMpciRafi «ai '^ly.Mi, '3T'’-lfll:— 

**24. afuriT: 


■=^ ■'tfwrpTTf % aiVi ftT'7H '*rwir ’W^.'^wi’toi 31 * 1 ^ 1^ mr ai'i^ ■^sif ^ irru ^ ^ 

■ai'ifil «<|s((i ^ Mpnld ^ ^iTlt pi'^fcinaci "ImH 3(1^(rio Tl^ '3in('l : 

(^) tiHiJl, ^Nr 3RR^iT'4 ^hihiPI, TRTRlPw 3frc 'Rf^ 3RRt^i1T Hiirl aiifc; ^ Jfm 3fli ; 

(is) #4?■gftinSTf afll fl4)41*61 ^StT'3’<RT1M; 

(R) dM4lf'mi3Tf 3?k fs5^ 3RR ^aif -SRT 
(R) ’SRTRtPw, rtf'll4il SRRRflR 3TtilRl <t)l^ SRR ; 

("S) RRR siV^RTtHll Rf^lT RRI SiT IfRI sftr 

(r) '37'ti^, ■jrrrrrrt 31R1S^RrPhi 3nRlil^; 


■5^3TfR^'^'RRTfcTsd'l^irRRR^3T®TRT'^'3iqTSf%f^'Ri^^fR^%f^31^yiu| f^RT^ g^Rlif Rt^^RlId 



(2) “lMpRTRWR^R’’?RlftiT(RT( R B^iqgK ^(l ) % aT'^RfiT gRlt^ ; — 


(R1) ^ WT^SIRWT: 3TRRT3nRWT:TrsrRr3TlWR« 1 ^^ ^^ t aigpiTT 3OT (1%1%3TRRflT 

wft, yH:i'Rfl 3fll R5'-?l'rtlR1-:l'iRlt) %?RrftRftRRlt^f g^q^n^gR^RlTin--<i t; 

(is) ftit^RS "SirR % WRI 5 sftr RF^^IR 3?tT W^Rn R 81 S 1 R 31«1RI "SOT f^TWt RRRT IrMrcIR^R 3!I srqqr 

(R) f(M)<i'lfl^3RRR^3RTOS: 3TqRT3T!I1RW1: lisit f ^RtIRRRR ST^IRI 

RTIR^ 31R1RIIH WT t 3lk 
(R) RRR 'tJlW'tJ sftr 'wW'ft % 1lc)<lK; 

(■ 5 ") ^ f^H% "SRl: (R) 3iqRT (R) Rf% sit^isiftlT RFIR^ 3RR W RRIr RR^ ■^'RR^ I 3RRk 

■SIRRI riHli'in ■stjH %R^1S SlR1RR^%1RlftlRIRlRRRR 3i*ll%3RR^ fRR^'^^’^I^TrRR RIRR^ r) KhI i' i ci dsUH 

^RfiRtort I 


RRlfR, f^F=T%f^Rit‘‘RW3;RWi:liRR"RRpiini^TT ;— 

(S)) 4)hPi^I P»i 3'i<Tii ■Q^Sr tHf^Rrta pi^^;i'*v%, (r) 3TRRT (^) f^RlRRT %^ (3TR 

d*f) ■pf^^TSi ((I'll 4 )hPi-hT Sil RRFrftST o^q^n, Pi RTSp RtPpp R'llfqci RRp ’P RRp R Pi); 


( 13 ) rP^T^SURRRRIw, W'^lRSiTlf, ■fR^lfRSTRl, li'Pi<1<>:t) 3TRRTRTRRR aifvpsF^ RTR RilP'MK RJT RRR14,''i 

Rcqq^K RTq 3nf«lR1 PlPlRT % ^RriRIRRR RRSTp; 3fk 

(R) pip +iRl«(^R5i'^K, ^ 3|H^ HIRT'R <5^q5Kp" rp)tO % ^IR pi'in 3-^1 WH^UllP % SiRR ^HO'HqpK '^<.(1 P ( 'IfjI'H P 
ROR Rp RhP RrP rP 1Rp4dl RlfRR RR RRIP aTqqTWpl RRp Rp P' RP11p R%P: 


(i) Pra Rl^flTOT RRtP RT^; 

(ii) fRIHK Pi; 
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(iii) wriftcmt; 

(iv) WSFrI f t 

^PT*^N5T®T :—FI ;— 

3rFq ^ pFTf^ ^ ^ ■4)'i|rII -nSRH 1^ STST^ MI*? ^ ^ 3Fir WFR 

% BtIR RFTJof 3TOT •l^dl ■^; 

(TS) ■'TW^ ^ ^ ^TOTTif 3Tq^ <; i nit^~f ^ gniT^ arfiitwt, feR ^?tTT 

ft, 

(i) a^ejaiTSTarq^; WpTcq;'J?I 

(ii) ^ ^ 3TS£[^ 3pq^-SOT 7rc?«!?ft wft ■pr^ 

^ RT 

(iii) Ma<H !?ifeKi <HKqii sftr'^snr'^ PitO-h 3 ^k/^'sr^icn'i ’i 1 Ri 4 l 'i>iTi '^'^fi^'SKr'p!^'^'^ !?if^ i 

(T) ‘‘-F^oTjyf 3T^"'^f%#WT^fMq3T?T^Trar?R^fwJ^Wl?^'-^'HFI#IT3TMcrtf^^-#raf'5BI 
Pi'i^ul -i^T; 


(■Sf) “ ^ ■3?R srf^ t f^T?T^‘ ^ ^ rtfijul 3T?R t ^ -OT 

^ 3fr t afR f; 

(■^) “ ^§<$61*1 ” ^’fqqir»ien d^'t.l'i* 3Tf>T^'^ 'SRI'^f'^■STpI^'SSiloRK f^til 311(^=11 fs^-Hl^hciN =F)t 

■sf t afk, Mtji % arerirN t; 

^ yil^obK ■3^k ^fTr«? %; 


(F) ■ 3 ^,' 3 ^, fRcn3fkRM37fi[^f ■# 

(^) %^3lft#raR, 1956 (1956"^ 1) ^ RTO 4 % 3T8rf?rf?f ^f¥Ht %Tlt t; 

(^) "RR^Tnt” wftSTftrfwr, 1956 (1956^1) ^Rro4%3TqflH?T^RR3^%q^3lf^t; 

(■3) ^arfir^t^ 1 %^wI^ ' w^q'n t^ fmft wit^ 

(^) “iFR fMfif?! WT" <ia<1 srfR^ t •5^1 2f)jO^'H<=hK 3T«TqT fVilHi y<i+)K% TH^sluiRfNt I 

[FT. 52/01/#3:^-2001 ] 
T TPfnEF4,'R^ 


fr; ■ftwror:—-jp ftFR Tr.Fi.fR. tt. 596 fFiTF 8-8-87 ^ iiFifticT 1^ Tn^ ^ fwFdnafi ^ -n^— 

(1) mFT.fR. 732, fFTTF 4-8-88 

(2) mFT.fR. 570, IfIW 22-7-89 

(3) 34(31), 3-1-92 

(4) RT.FT.fR. 330(31), fFlTF 24-3-93 

(5) RT.FT.fH. 454(31), 3-8-98 

(6) mFT.fR. 278(31), 11^11^24-4-2001 
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NOnnCATION 

New Delhi, the 28th September, 2001 

G.S.R. 735 (K).—In exercise ofthe powers conferred by sub-section (11 of section 642, read with clause (d) of 
sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the C entral Government hereby makes the following 
rules further to amend the Cost Accounting Records (Chemical Industries) Rules, 1987. namely:— 

1, (1) These rules may be called the Cost Accounting Records (Chemical Industries) Amendment Rules, 2001, 
(2) They shall come into force on the date of their publication in tlie Official Gazette. 

2 In the Cost Accounting Records (Chemical Industries) Rules, 1987 :— 

In schedule I, for itern number 24 and the entries relating thereto, the following shall be substituted namely:— 

** 24 . INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship" as defined below and vice-a-versa, 
records shall be maintained showing contracts entered into, agreements or underst andin g reached in respect 
of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to 
product under reference. 

(2) The transactions by the following “related party relationship” shall be covered under sub-nilc (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are cont rolled by, or arc 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives 
them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This includes 
enterprises owned by directors or major shareholders of the reporting enterprise and enterprises that have a 
member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships":— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their nonnal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its deci¬ 
sion-making process); 

(i) providers of finance; 

(u) trade unions; 


3034 GI/2001—15 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 

Explanation: —For the purpose of these Rules,— 

(a) “Related party relationship” means parties who are considered to be related if at any time during the report¬ 
ing period one party has the ability to control the other party or exercise significant inlluence over the other 
party in making financial and/or operating decisions; 

(b) "Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the fi nanda J and/or 
operating policies of the enterprise. 

(d) “Significant influence” means partidpation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise m which an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties underiakc an economic 
activity, which is subject to joint control; 

(g) "Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
polides of an economic actidty so as to obtain benefits from it; 

(h) “Key management personnel” means tliose persons who have the authority and responsibility for planning, 
directing and controlling the activities of tlie reporting enterprise; 

0) “Relative” —in relation to an individual, means the spou.se, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(j) “Holding company” means a holding company witiiin the meaning of Section 4 of the Companies Act, 1956 (1 
of 1956); 

dc) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956); 

0) “Fellow subsidiary” means a company is said lo be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is xmder the control of the Central Govermnent or a 
State Government.” 

[F.No. 52A)l/CAB-200ll 
A. RAMASWAMY, Joint Secy. 

Foot Note. —The principal rules were published vide G.S.R. number 596, dated the 8lh August, 1987 and subsequently 
amended vide— 

1. GSR732, dated4LhAugust, 1988. 

2. GSR 570, dated 22nd July, 1989, 

3. GSR 34(E), dated 3rd January, 1992. 

4. GSR330(E), dated24thMarch, 1993. 

6. GSR454(E), d3ted3rd August, 1998. 

7, GSR 278(E), dated 24th April, 2001. 
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3 (t)] 

fe#, 28 2001 

73*{-'^). 1956 (l956’?^1)^»1RI209T^ftWTO(l)%'^(’sT)% 

■?T(*?'qf^<i;oe42^t^qi'ij(i)^wr i990W3ftT'H#^ 

1. (1) ’?nf¥l^'^’^Tft(TO'^^TniT^1SI3lfM^ (^P?ra‘)ET*W)^i#?^f^, 2001 ^ 

(2) TFlRTf ^ 'SPhllfH ^ fllO'® IPjrrI 

2. 1990 ^^:— 

wj^i 23 3?^t <fTf^ ■wffeRT irPiPerJi %^r Pinf^afl 3m:wtPm f^^n -ami' 11, srofu^:— 

'*23. anre-%q*ft3rcR3»r: 

( 1 ) «h>Ffl iaii3nT^'PFi5ft^FFfl’^+iMjM'I) 3i«i*ii ^51 

^lft*Tlt*T7r t f^=1 WiFT WFR aifim -TTl 3T«n!JT ifl ^aif ^ ^ fit 

lETpfl^', "Wf ^ ^3^ ■smff ^ ^ ^ Tl^ : 

(^) 4TlTTTft_ ^ Timl, TR11'-ir-14? Tm anft: ^ ?fR 31 \t 1*?3FT ; 

(T5f) 4m 3?k ^ ^ 

(^) 

(■ST) ITVrraf^^, IFFTt^'l, -sratwhl 3T«F1T 3F?f ; 

(w) ■4m3^1^■F#T^>■^7f^■^^?t■qri?T■^^^FT3^^Ti^^ 

(^) ■!ram^’snf45?iT*lh3FTF;^‘TFTflw^3T^'^^ 


■ 5 = 1 3TfM^ Tf ^ 4r^ ■^54^13T«!i»4i % 1 ^ 1 %!^-nt? 34^ 



(2) fi^ar ‘'•TT^ff^TO^m*T''gRrfaT3:'ni^ 4Tg q q g TT~ 3M f %^T4 (l)%3mfTT3Tnt^:— 


(ISFT)' 3TSiOT3mTW:T3:5fT-sn3lftt3(iTTmviTSTOfi'ir!T^’'114^lf 3TST^rTMliFfl34W(f^I^aia^ 

sflTw^TTqypflf) %5rq f4<inTTi ’i^^Jtmtf ; 

(T5) fTMy'16 3irFl % 41^555 aiVc 4nf34TP{ 3ff4 W-fW 'WTO 3T«T^ ’SflF fJHi-til RHliFTI ^3^ ^ 3T«FTT 

4re3yqt; 

(■F) 3T'!FiTaTgmra: ^^^■?lfeT^'1%1T4T5ntt’3it’3^ WT%3FT4Rr^34KraT 

3T4T4'!F;Rt sfiT f^4Tt ^ WfftRT % 

(■ST) ^4551 WtT spiRNi sfR ^T)l11|«b % ■3KRF4: sfR 

(If) (n) 3TgTB[T (■^) 3ri% -H gF qTjTif ar^ w -srqtn ■^' 4w411 ^4i% aRpin 

3ieFgT'ft9t^';f^OT%3ry3 Vl4WR4^')'%<4<||^<T1I#T3OT3?(<^^5OTf i?,R)'ygT'a4nT'TTi;FTf'3OT 
■^‘ ■^TlfwTftFT't I 

(^) ■^^4inf¥Trm^'imT74f^34^-Q:^4TfH(^fl-N^?FPt,3^^|^%('eT) arsF^T (-g^) ii RtiTll 4 1TI ^ '»fl (m 
7W Rf? Pi^((ii^) TjRrt quRi'nl" mK4HR=*i Rf 3'io6l ilRi'il "STMiRi^I 'HH'4 ■^ "^); 

(^) Riv)qini<6i(l, ■RP^mraiPi^’mR^ 3#n!?FTf Rjti^ "aTm, 4)ii'MK’«TiT 

("F) +jT^RT.5Traji^^7ji)3Ttf^-^iiTTT^im^'^fR6'fil'3EiH%4TT*T%^T?T'3^'mfriRf%'!TF4°i4io4<!i5K''f;4^f (^roftRl 
3tf*T 4 r) 46<^ ^r1 ^(iRini ^1 <flRni «Ti\ 4T^i% aT^^qi '34 to) f^TpTT^^ ttiRl yfsti^I Rf HFT; 

(i) 8 hci**I ^ 0 ^ 

(ii) ^tnstFC’^isT; 
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(iii) ; 

(iv) f^T aik aM?r Tn 4lP»id ^1 1 

:—^^FlRf%Tf#3Fr %%!!,— 

3T^ f¥if^ ^ ^ arq^ imicFT #Sf # ^ 3?^’T^fspR 

% R^qrjj} am ■^; 

(■g) WTOq^i^' %^argrqr ^ i pRqf ^ aftm arfir^f, ^ 

RqTftq'q>t'n^ ■qrq^; 

(q) ''1qwT'’'^fp^Rgqarf^t— 

(i) faTtT^5gwq?[w^qfl?Tfw%3iT^'^3Tfqq>wwqw: argrqi anrcWT: ^ T fH<q ;'qT 

(ii) ■Pfi'^ft '<;?iT ^ wqqiqqfqqq^ aTqqif^^am-a^mqltq^q^' acfqHl ^iRfrftqnq 

qit wwT w Iqqqq; ■qi 

(iii) RcT^^rf^^'wqR%(rafiT-3tnT^1q^3ftwirqraqqH^’^q5Fp^qRR5Rrf^t^^^?rfwi 

(■q) ''wwjTf am’''^f^^mq^fq#q3Tqm3rai^^fqwFl¥q?^''^’MFT#iT3TMwtfiF^-3qq|f?rqfq!T 

(^) ‘‘w^w’’-^ arf^t ^qi?TrwraRWWj4 amwcnt aik'sit^?! 

wrm w q rfl wgirnt t afk q W3?iF t; 

(^) * ‘WWW” %^ ^TqeircMq) ggw arfir^ t fwt% brt qr arfqq?an fit-sB feq i’ cftg ii q qit am^ wi 

afR -git fqqsm % arstrah t; 

(^) "^q^wlqqwr” ^f^anfiNrfewfi^tiq^fq#Tajkq m w-i w^qit?nfw^%fgni wi ^ 

■qRR qi^ Tiferqf ■^’ flwr wptt arfq^ f fwr^ qqq^ arfwiqr f^qq 

(■ar) ‘‘^5^qqqq#fq)'’■^%aqf^3Tf^f 1aH%qmiH^qR%qr^wR%fl!wq>riiqfq)t%3rqt,fq^3lh:f¥iqq 

w qrfqqqr alk t; 

(^) f^-aqfe^wq^', qi^, wq, fwafkwnarf^f ■gilwf^iTO'qwRf; 

(•ar) "1qq^%q^'’ %qqt arfqfqqq, 1956 (1956 qqi) qitqro4%3Tqf5ITffTqil^'fq?T^%qq[3Tf^t; 

(z), “wjqqV' ^qrq^aifqfqqq, 1956 (i956 w i) qitqTO4%3TqfqTkqi)^wi3^'qrq=ft3if^t; 

(3) “wqHt wrgqnt” ^w^n^arf^f ^f^am^q^qJtw^wgqqtt-qf^^ifwfifqqqt^qqtqft 

wg^t; 

(^) “wq PiqBiq^^m" ^^■awr arfq^tafr 2f,s0q y<4>KarqqrTi'iq wq>R%f^TiRTsftq# i 

[W. -q. 52/01 /#q:^-2001 ] 
wnwpfi, 

■qi^fewq:—■'plwr^. wqq.1%. 574 finiqr31 -7-90 srt wqfw-q^ ^ qi^qra^qTPtHldRaq ^ 1wi•n^— 


( 1 ) WW.fq. 332(3T), ftfWj 24-3-93 

(2) WW.^. 456(aT), f^qisp3-8-98 

(3) WW.fq. 281(3T), fqqici5-24-4-2CX)1 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G.S.R. 736(E).—In exercise of Uie powers conferred by sub-section (1) of section 642, read with clause (d) of 
sub-scction (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following 
rules further to amend the Cost Accounting Records (Steel Plant) Rules, 1990, namely;— 

L (1) These rules may be called the Cost Accounting Records (Steel Plant) Amendment Rules, 2001, 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2 . In the Cost Accounting Records (Steel Plant) Rules, 1990. In Schedule I, for Item 23 and the entries relating 
thereto, the following shall be substituted namely:— 

“23. INTER-COMPANYTRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship" as defined below and vice-a-versa, 
records shall be maintained showing contracts entered into, agreements or understanding reached in respect 
of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of prbduct under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable determination of the reasonableness of such rates in sofar as they are in any way related to 
product under reference. 

(2) The transactions by the following “related party relationships" shall be covered under sub-rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by, 
or are under common control with, the reporting enterprise (this includes holding companies, subsidiar 
ies and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise 
that gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such persoimel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises orvned by directors or major shareholders of the reporting enterprise and enter¬ 
prises that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships”:— 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freed j: n of action of the enterprise or participate in its 
decision-making process); 

(i) providers of finance; 

(ii) trade unions; 
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(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 
Explanation :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the otlier party or e.xercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether or 
not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than onc-half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the Composition of the 
corre^nding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial and/or 
operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which is 
neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint Control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(0 “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may coimected by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 (1 
of 1956); 

Oc) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 (1 of 
1956); 

0 “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or a 
State Government.” 


[F.No. 52/01/C/^-2001] 
A. R/iMASWjAMY, Joint Secy, 

Foot Note.—The principal rules were published vide G.S.R. number 574, dated the 31st July, 1990 and subsequently 
amended vide— 

1, GSR332(E), dated 24th March, 1993. 

2, GSR 456 (E), dated 3rd August, 1998. 

3, GSR281(E), dated24tliApril,2001. 



; arorefRTif 


28 2001 

W.’gRT.t^. 737( 3T).—3)1vfwT, 1956 (1956 1) ^^ 209 ^’armTO (1) %‘a^ (-et) %-?n8T 

^lfe?T«TO642'EBt^STRr(l)SRr'Sr^^lf^'’^5r%TEBT^f^cnTm^^3lf^#W('+VHr^i1)f^, 1993^3?k7i#SREfvC^ 
% fWT t, 3T»?fl?,.— 

1. (1) ^ 1wff ^ ^i%<r -TFT wTiT #01 sifM^ (^1r23ir?ft) 1^, 200111 

( 2 ) 

2. e!m^13T (ERte^) 1993 '^f :— 

“24. aT^rrnr: 


(1) 4>M4l^7iqj4n(sigTO l^^'t '^ ii1 4)H41 

■TO4nT #54q?K3T8imf^’nt^'5m3T8rm'^’lf^37fEf^-^T^ 

^SfrTtj) : 

(^) -Hnrtft, t^nry«?4iiui wrif), ■iwwrH'* alii: 3ii41'^<S airf^^ ^ 3?k fefR; 

(■®) sfk 44iHl4)l <jil4i)'l; 

(TT) 3M41 nra 13ff 3ftT 1%^ 3R1 ^aif ^ -SRI^; 

(■Ef) WIlpTEf), W-^l, SREJERtE? 3TSRI ^ STR WT?{f 

(■5=') #!R sftr HvDhO TiffIT >i'4)'ld ■»TIc74il ^ a#5[ fwi; 

(R) -SRIcR, E1T :3?q[t^ ^ SIR 71^; 


TT •^' 3f^TrftcT ^ <R cRnr ^ ^ g | -m^ aimit' ^ 

feEiiurn'll 

•311^1 


(2) ‘‘^?Rf4ir W3RK-^Rtr’’SRTfetj;Tfq; yo4=<5H W (1) %3TcF% 3^):— 

(41) t WT 4ft 3Rrei4: 31441314^4: TR74T 3Tfa474gR4f gR I pT4fg R1 er^ t gf 44 l RhI^' 14 WT ( 

gRpfa 1444] 4iM-fl, -gRyFft 3^ ■Hg4l'fl t) % si< i f44B<4 t ar m^ i 3^^ qm R i ri4:^<) i 

(u) R,41 <Imo •34*1 % 3fTl7 3^'% fqf44H ’T^oRK 3T8RT 34*1 ®INcf 

sTSTsrr t; 

' (4) R4l<I‘m ^uj*i ^ mch* 31T: 3T8RI313R4^: 44'^451' sfiRki '^' 'fefT 'jiI •s*^ 34l*i 

Pt4^“i 3T44T 44i4^ 3T4T liRR 4441 % (4)■41 '^lf44 % 4 ic1<k; 

(■4) -5 ^ -5144 eriWeR aftr ^ ■ERlf44)' % 41^ ; 3^k 


1%4% -giqi: ( 4 ) 3T44T ( 4 ) ■^' 4fSl4 4it^ ^4f44 srar 44 - 94)4 4H% ■^' 11 fe% 

444 44^4f # R4ti4d 444 4^4tfuiRrld f I 


44 Tf 4 , 41 ) “ 44 ^ 4 «il 4 nT 444 " 44 ^ ■ 5 ni? 4 I;— 

(41) •^^41#14T41414 41R4f%444irT^^4fRf^i4^^t, 44^% (4) sr44T (4) ^'1^414% 

(414 44lfe ^'il 4»Hpi4l' 45) hk^Ror “fq^K '^' 44^ 4)Rt'4f ^ 441^4 411:% ■^' 44*f 

4^); 

('^) , 4i)f 4^41^444)441, 4414414), f4?)4Tf4^R), 4 ) 44141 -3144141444 31)4414)1414%4144^"S^R, 41R)4R 
44 4^14^ 4o44fR 414 Rlf^TER R^^44 4ft4P44?14 4 IRT't; sftl 
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■? ( 'MeiFm ;JE)M ^ ^ VIClTfcll STKp^I ^ MET 


(i) 'f^'3'TEE^ ■^RT^ 


(ii) oiJIHKRE?; 

(iv) W'Tird fRHH 31^ arfww I¥!% 3nrk wiibiO MiJ-j)l%'fi Mtf i 
^ fwif % TJ^SB % f^— 

<^■(.11 y.'ti ■'TCWR RtT Pi4Bici “fit 41 'hcii <<aai STsil^ sfrc/RT 'ST^TOTR 

1%pT7nR ^ 3T^ WPK % ■3EH 3?^ RTgET iff; 

(35r) 'H'«<«il5R”'^RTTO R^TiRlff ^'sfN RRlEElf 3T«W gf4wT'^3RRW3rfir^f, 

feE, R^FRI R'lrfel Rit ■RI 

, (R) '' f¥m" ^ RnR^Pati stMtt t,— 

(i) f^WI'^TET^R^?rfaT%3m>^3TfaR7 RRRETORT: 3TRRT 3T3rwr: 

(ii) HIRRT RR PlR^I 3TRRT %3fl 37^ '^^Fr R?t TOT '^' TRWrfl 
'?infl'f^lRiRT Rit RTTRET R)T ^ 

(iii) ET?(H 7lf^ TTRRIR fM 3fhc"SOT R?I f^rftR 3i^VRT TTRIETT■Rlfipit RtPJRRTRRK'SRI'P l^ ^ 


C^) 

(^) 

(^) 

w 

(^) 

(t?) 

(^) 

(Z) 

(Z) 

(^) 


"W7R’j 43RR"'^ f4)41 3t[M Rit P^tTIR 31kp^T ht<ioiH ififn (4'i‘<R) l°iPi^T^4i '^' 'RR (^11 RrlTf^'l' Pti'^ 

TR Rtfrqf RiT ft'RiR R#f; 

‘‘W^RR’'^'^^trR3Tf^Rf f^RrtfR^fRfTRTRRTft1WtiRR%RraT‘WW'RirRTJot3reTT?jRn-^ 3?R: 
■^il RflilRiR: RiT R Tit ITR^RR) t 3?^ R RC3OT t; 

dg< I R ^3Tftl^t [^R%?TCI7^RT3Tf^R^r?nTl^3RffeNr fg^R | ^ ^ ^ 
Rjt 3TR^ ^R ^ f 3^4: Rit •ppm % 31w?pfiR t; 


fR^m" fWt 3nf%F RhRIR)‘<f1l4 R^ 3lk WRIi^R RTRRI rIIM ^ TirftET RR^ % %Ti; 
Rrf^RIETRi <'\H ^ RRR RT^ ^iRkirI ^ ft4iiHI 3TfRj)q % RRRRI 3Tf3T5rrR P+iRI RIT 'H^; 

*' YmR '^hifli'ti'” ^ ti^Rro 3ir4i)n ^ ftH^RWftRt^RR^RT^RWR ’ 

3i*k 'PrRXR RR% Ril RTRiRtR 31^ TRftPT't'; 


ftRfl'BRfie^RiRR'^', “RT^RR" ^rRi-R?rI, "5^, ■JRt, V1^, R^, RrIF 3?h: RTm 3rfinjR f rtI WHTO 
RRRiRf; 

‘‘fRNtRRRl'’'^RRrft3rf¥^, 1956 (l956RRl)Ri)RTR4%31RfRFfRRiI^fRRRlR7RRt3rf^t; 
“■RRgRnt”^REEft3TfIlfRRR, 1956 (1956 RR 1 ) R^t RRT 4 % 3TKrf?Ek R^ TR'^'EtI REpft 3TfR^ t ; 
'‘'HprI'iI ti<i5'H*!1”'^'R?' ofinil 3rf^T5lii%’sflI rri)3erR)Mh1 rtI ^hp^hI'H «iR;"^Rt Pi44l 

RRRlRitTR^RRtf; 

‘ ‘ RT^R iRRf^m WT'' ^ ■^ WT 3Tf^T^ f RTt ^RTftR RRRRT STKIRT ^?RRni; %'PtRWRN 11 


[RR.RT. 52/01/RiIlM-2001 ] 
E;. RETRRFtt, R^RR R#-,R 

xir^ fe x uu i :—-fpr ■Pm Rrr.RR.fR. rt. 258 (3t) ftnisK 3 - 8-1993 sra -err^t rt p> RTRiRRiff ■mfr^ PinRinafl 
SRlf^RT :— 

1. RTI.RR.ft. 691 (-31), ftRIRT 4-11-93 (^telR) 

2. RTI.RR.1%. 774 (31), f^TRTRI 5-12-95 

3. mRR.f%. 457(31), f?ElfR1 3-8-96 
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NOTIFICATION 

New Delhi, the 28th September. 2001 

G.S.R 737 (E).—In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) 
of sub-section (1) of section 209 of die Companies Act, 1956 (1 of 1956), the Ccutr.'il Government hereby makes the 
following rules further to amend the Cost Accounting Records (Insecticides) Rules, )9y3, namely 

1. (1) These rules may be called the Cost Accounting Records (Insecticides) Amendment Rules, 2001 

(2) They shall come into force on the date of then publication in the official Ga/.ctte. 

2. In the Cost Accounting Records (Insecticides) Rules, 1993 :— 

in schedule 1, for item number 24 and the entries relating thereto, the following shall be substituted 
namely;— 

“24. Inter-Company Transfer: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its 
holding company or subsidiary or a company termed ‘related party relationship” as defined below and 
vice versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of : 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consullanc>’ services; 

(e) purchase and sale of capital goods including plant and machinery; 

(0 any other payment related to production, processing or manufacturing of product under reference. These 
records shall also indicate the basis followed for arriving at the rates charged or paid (or such products 
or services so as to enable determination of tire reasonableness of such rates in so far as they are in 
any way related to products under reference. 

(2) the transactions by the following “related party relationships” shall be covered under sub¬ 
rule (1):— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or arc controlled by. 
or are under common control with, the reporting enterprise (tliis includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venfure; 

(c) individuals owrung, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as "related party relationships” 

(a) two companies simply because they have a Director in common, notwithstandin&maragraph (d) or (e) 
abor c (unless the Director is able to affect (he policies of both companies in their mutual dealings), 

(b) a single . usionicr, supplier, franchiser, disiributoi. or general agent with whom an enterprise transacts 
a .stgmfirnni volume of business mcrelv by virtue of Mie icaiilling economic dependence; and 
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(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision making process); 

(i) providers of finance; 

(ii) trade unions; 

(iii) public utilities; 

(iv) government departments and government agencies including government sponsored bodies. 

Explanation : For the purpose of these Rules,— 

(a) “Related party relationships” means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over 
the other partj' in making financial and/or operating decision; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, 
whether or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an 
enterpnsc. but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 

(f) “Joint >’cnturc” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

^g) “Joint control" means the contractually agreed sharing of power to govern tlie financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(hi “Key management personnel” means those persons who have the authority’ and responsibility for 
planning, directing and controlling the activities of the reporting enterprise; 

( 1 ) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 

. mother who may connected by blood relationship; 

(j) “Holding company” means a holding company within the meaning of section 4 of the Companies Aci, 
1956 (1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 16.56);' 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both arc 
subsidiaries of the same holding company; 

(Ill) “State-controlled enterprise” means an enterprise which is under tlie control of the Central Government 
or a State Government." 


[F. No. 52/01/CAB-20011 
A. RAMASWAMY, Jl. Secy 

Footnote.—The principal rules were published vide G.S.R. number 258 (E), dated the 3rd March, 1993 and subsequently 
amended \ ide— 

1. G.S.R. 691 (E), dated 4th November, 1993 (comgendum). 

2. G.S.R. 774 (E), dated 5th December. 1995. 

3 G.S.R 457 (E), dated 3rd August, 1698. 
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arfUsq;^ 

28 ftRFiR, 2001 

TIT.^.1^. 738 ( 3T ).—^fOTHT, 1956 (1956 1) HRI 209 '3HHT1T 

(1) % ISre (H) % OTH hIot HKT 642 ■3HHRI (1) OTH TT^RTHt* HU UHW HlTlt '^1^ WOT ^flHT arfil^ 

(^1*) f^, 1993 HiT '3ik H11^ % %1^ RnfeRafl ftnn OTT# t, ^lerf?!; ;— 

1. (1) TlftH^OTliftRTOTTWOT^STfil^ (34 i<*i) ^OT^OTT, 2001 11 

(2) ^ WlH’^'WTRHitlTKhS^'JPITritf'tl 

2, WOT ■^tW (134 i«# 1) f^HH, 1993"^* ;— 

1 ^f, OT lieHT 24 alk^nET^'OTftmy(4f«>i4li' %’P!OTHT rHH%Rafl WTrWTPlH ftw 4TIT371I, swhl^: — 

'' 24. 3l^-4rq^ aiHWT ; 


(l) 1^4) H)Hi1 ski 3TH^ ahH-fl HI •3TOT1 Rh4l 1^1^“ 'H'<i;OTWR'OTH" Oh^l ‘I'HI 

OTtHiR n'e^OTR aiOTTf^OT;OTIH31HHTlit'n^ H^tHTOT <R% 
?.ki ^ 'ni HRRl HT HTOT ^ 'W'Tftl <;f5in HRI^ ^ 'pOTftlflOT Hi) HIOT 3TfM^15 TCl 'Sll'^'l : 

(HI) HT^OTHTT), TOIHRWOTHli^, TOTHi^a^h;'?^H%H aRHtfRTHW wftHiTHIHa^kf^lHIH; 

('^) ITHH yRiHTaff sfk WH^ WH HiT <jm'h1'|; 

(H) ’THHtPTHTsif 3^)? 3TW^HI3Tf Hi! H^TH; 

(H) OTi#6), HHHh5)h 3THHT Hll^ a4W WT# ■^HTT^; 

(■ 5 ^) 4^51 ^^k ttRia '^jfl'in *iiciHiTH)H 3^1^ IqjtiH; 

("H) OTHOTi iroWOTTHI 'OTOT'^ 3R7J 

1H arfw^’■«f HWfOT ^ Hit HH HOTT a3HW■3W^‘% W4 HR^ % frnT ^ WHlTf Hit Ht ^OTf^ 



(2) fHW‘‘'RHf^Ha3H)RliHH''srof^W^HWOTRHHf5m(l)%3RFk WT^;— 


(Hi) 3THHT3W:HWr: i^HiW3lf^1HiH1HOTtOTlftHfOTHi13tf 3 THHtM^^OT (fi!W% 

sTHkhi 'HHil, RnTjOT^ hh^hh)) % sRi Pi^Fici nit w^ft sihhi”3^1% woth Fthiw 

^■f; 

(iSf) <3S4H %> H15H2» 4 f^rfHHTH H^fHiR 3THHI f^THHit HTHH Fs'l'i'in Hit? 

-STHHT ; 

(Tf) '^,'ft'it'^OT’SWH Hit HOTBOT: STHHT 3TH1HWT: OT’^ fOT 'if’^'3% 

■prHHH 3THHT OTTH^ 3WT TWH HOTT % ^^t^ fHRlt wfOT % nid'^K; 

(H) "^IST HHH HilffiHi sftrHitftHi% Hl^HR; sttr 

('^) "TOH WR (H) STHHT (H) h1 % niH WfOT OTWJif 3RR: hit HHIh hot OTH ^ I 

3T?nfH fn^HTHit’ 3THHTfRitiOTH^P1%3r^'?tHWnHif%WTfOTHHTH'3OT attr H HRH ■? f'lUHi TRi ROT 

HHHOTWf ■^ft'it^OTHOT^f Ht'RfiHR4?lf I 

HHiFm, Fi^^fciFs'l Hit ITH^ H^THiR IIHH TTHW^HIRII ' — 

(Hi) Ht HiRpTHT HTH TR HiRR 1%OTHiTOT) Rf^RfOT tH^^IHif', ^ (H; 3THHT ( OT 4 tHTRT UTH H" 

■ptit h) (jlfll rIh) HiRfHHt Hit RROTftHiOTOTR’’t OTHit hIFihI Hit HHlfOT hOT R 

H"^): 


(13) 


Hit^ OTHtHHT, OTTHHult, t^TTWlfH^fiRt, RtHTRHT 3THHT RTHTW SlfHHiHf tHH% RTH Hit^ ROT. HRHH 
HHxOTIHT^ RWH^RTH Wl^fH^RIT'^RtWTOTHWTHOTTt; ^ttl 
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) 

(i) =t)'ll4 T^T^; 

(ii) ■K'TNl^TP?; 

(iii) oTtw grpTifiT^rns;; 

(iv) 'faTfTTT ^ -IR-OSI^ grTwin I^TW 3T?pt?T XFi ir^ Pl°hm ^ 11 

T-qi^dFrnTT : ^ fwtf % h4N'1 ^ %tt — 

(^) ‘ ‘ ^ ^ -arfir^ f 1%^ farfl •>ft ^h-!^ ^hr^ i ‘ m i Mi' r d % 

^iTFT TT5f7 ^P,fTiF SFF ^ ^ TORH 33^1 aiW^ Tn^r^FT 

I 'r-cT tI 3FF FSTFiTT % 'Si’F -51 •Hi iOtll ■^; 

(TT) - ■ iiTTTFC ^p.FFR ” « F^TS FiVraif W^rtf 3?^^ Clf^wT ^ 3FTTW 3#Rm t, FJit 

friT, ^FTfcT ft ’IT T#: 

(F) ‘' fn'-TFF' ’ -^r fTHhRaRT 3TfF^ f,— 

( i) IfftI FtI FF ^ F?I Trf^ % -311^ ^ 3TfI?F7 FF 3FWT: 3TerTT 37FF!TWT: iFlf^<W ; FT 

(ii) f^i-D FTFfI fJ! fulfil '4* fF^FIFi fI^ F^ TTTFFT ft IfFFF 3TFFT l^inl STF FUR Fit ^?TT TOFTFt 
FTTift fFFirF Fit TRFFIFF fFFFT; FI 

(iii) FFFH Flf^’^* FTTFTF fi^ stti F^TF Fit tFiftF 3 iWfT FFWF F^ FiFJF FT FiTR'ETO 

Fit ^iPPI I 

(F) 3TFT”'^ ■ftrttFWF'S^ fFiftF 3iIFFT yFIMF ^ftftl fF^FFi hPlilFFt''# FTF#IT 3Tf*T^f tFv^ 

FF Ftftr^' FT PiFT'F F^; 

(I?) '' ilPti«w'’'^'^FIW3liF^ttiTO^fF^'W^ITFFi'RtftFt^FiT^FT^F«TFiRH5n^3TOTTI3FTt 3^R 

FF FfTFTT FT F Ft t ^ F WTTR t; 

(F) '' i-Igd^H ” ^ ^ ^ iif^grHFi ' d^I l F 3lfiT^ t [^31^ 5K I Ft FT 3TfilFI~TOFTT fWt FrrfStq? faF I Fi(4 I H 

-1^1 -im ^F E' ^ f srk, Ft tFFFF % 3T«FittF t; 

(FI) “T-pjSCT fi.'lF F" fert 3TTfW r{TiFIFi<TIM Fit aftr lilFIWH FF^tt -tlRlFt' Fit FTTftTT FT^ % %T: 

ftfFFTFTFl FF FFK TT^ Flf^F^ %FFTFFTFT 3TfF^ Rnnit 'fe ^iiit '+ii<iqi FTf^TFTFT ftiFT ITT ^1%; 
(ft) ''^5i5qFFFF#Rl'’'^'^Fqf^3#I^f tinF%wftFt^FiT^FT^FTIF%ftlFlF;^'FftFtinF, 1%^ 
ofR fFFFF FT% FIT FffFFTT sik FrfFiF %; 

(^) fFTTtFTfe^^trk', “Trk;R”kFftT-FT^, ^F, g#, FI^, FFT, f^T 3% FTfIT 3Tf^ f Fit W FTO 
iHiFiR-f; 

(^) ‘'fkTFtFIF^’'kFT^3TflTfTFT, 1956 ( 1956 FIT 1 ) Fit FTF4 % 3Terf?pfFF!t^ klFFtFIF^ 3Tfk^ t; 
(z) '' iTH:I4«it ”kFITHt3TftTf^, 1956 (1956 FT 1) "^ FRT 4 % 3iqf?lTf?T F^f'fTF^^FIT^ FtTf^F 
(3) ‘'lITFtFt FF^F’k''k FTT FTF^,3Tfk^^FTt lFiFt 3T^ FIT^Flt TT^FtFt FF^FFt fIt Tt^ FFt ■pTFFt 

FIF^FltFFgFTftf; 

i'S) ‘‘F^1kFf^3lIF''k’^WF 3Tfk^'^FTt%FftFF1FITT3TFFTfFIFtTIFFF1FTT%fFFFFTFtFf I 

[FH.F, 52/01/ift^-2001] 
F. TTmFTFt, fIff 

FT^ Rimu i ;—klFF mFT.kT. F, 261 (3T) ttpTfFI 3-3-93 ^ TFlklF FT^ c) FTFIFFT! TT?itFF f¥F%fFIF 
WftiTiFT .— 


1. FT.FT.kl, 458 (31), ftpiTFI 3-8-98 
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NOTIFICATION 

New Delhi, the 28th September, 2001 

G.S.R, 738(E).—In exercise of the powers conferred by sub'SCClion (1) of section 642, read with clause (dl 
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend Ihe Cost Accounting Records (Fertilizers) rules, 1969, namely :— 

1. (1) These rules may be called the Cost Accounting Records (Fertilizers) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Fertilizers) Rules, 1993 

in schedule I, for item number 24 and the entries relating thereto, the following shall be substituted 

namely:— 

“24. Inter-Company Transfer: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its 
holding company or subsidiary or a company termed “related parly relationship” as defined below and 
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of : 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisations of plant facilities and technical know-how. 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy serv'ices; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of products under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
are in any way related to product under reference. 

(2) The transactions by tlie following “related party relationships” shall be covered under sub-rule (1) 

(a) enterprises that directly, or indirectly tltrough one or more intermediaries, control, or arc controlled by, 
or arc under common control with, the reporting enterpnse (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) association and Joint ventures of the reporting enterprises and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprises that 
gives them control or significant influence over the enterprise, and relatives of any such individuals; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to e.xercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” :— 

(a) two companies simply because they have a Director ii- common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect tlie policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts 
a significant volume of business merely by virtue of the resulting economic dependence; and 



126 


(c) 


(i) 

(ii) 

(iii) 

(iv) 

Explanation ; 

(a) 

(b) 

(c) 


(d) 

(e) 

(f) 

(g) 

(h) 

(0 

(j) 

(k) 
0) 


(m) 
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the parties listed below, in the course of their normal dealings with an enterprises by virtue only of those 
dealings (although they may circmnscribe the freedom of aetion of the enterprise or partieipate in its 
decision-making process), 

providers of finance; 

trade unions; 

public utilities; 

government departments and government agencies including government sponsored bodies.— 

For the purpose of these Rules,— 

“Related party reiutiunsliips” means parties who are considered to be related if at any time during the 
reporting pieriod one party has the ability to control the other party or exercise significant influence over 
the other party in making financial and/or operating decisions; 

“Related party transaction” means a transfer of resources or obligations between related parties, 
whether or not a price is charged; 

“Control” means 

(i) ownership, directly or indirectly, of more than one half of Uie voting power of an enterprises; or 

(ii) control of tlie composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise, 

“ Significant influence” means participation in the financial or operating policy decisions of an 
enterprise, but not control of those policies; 

“Associate” means an enterprise in which an investing reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 

“Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

“Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

“Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activity of the reporting enterprise; 

“Relative”—in relating to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by blood relationship; 

“Holding company” means a holding company within the meamng of section 4 of the companies Act, 
1956 (1 of 1956); 

“Subsidiary” means a subsidiary' company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

“Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company, 

“State-controlled cntcr|irisc” means an enterprise which is under the control of the Central Govenunent 
or a State Government.” 


[F. No. 52/01/CAB-2001] 
A. RAMASWAMY, Jt Secy. 

Footnote.—The principal rules were published vide G.S.R. number 261(E), dated the 3rd March, 1993 and subsequently 
amended vide— 


J G.S.R. 458 (E), dated 3rd August, 1998. 



[^TT—-gTJgSQ)] 
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^ TlRhS 28 2001 

739 ( 3T ).—%^71WR, 1956 (1956 ^ 1) ^ ^IRT 209 ( 1) %l!fT (-si) 

Hfd<i ^-IITT 642 (1) ^[Rllir^ h'hI'i ^I'I<1 (^oi 3Tf»1^73f sfrf 3iMH|'itc|h) 'pRFr, 1993 "^FT 

71^*4^ % #TR (i^HlRilrl ■pRR M-iinl ■!■, STRrhl:— 

1, (1) T4 ^ 7Tfw?T ^ cTT0KTf^l^ %m, 2001 11 

(2) W7H^imrar-5^'5rf3#li 

2. c4TO^rOT3Tf^11^ (7TT^-3frT31MMU<4i) 1993’^'•— 

31^+^ ^‘-1 1 ■’1’' R^TWIT 24 3ltt 3i7T;7^*Trf9lT f^iRT WCCTI, ST^ltri; — 

‘ ‘ 24. 3t?iT~-3n7^ at^nnr: 

(l) R^^ril 'tiM'il SKI fV-i^il '+iM'll '3T®R41 0 ,+i1 '4)H'i 1 *4)51 'I'ifl 

RftRTpm 1“ sftr h '1 ^ TiRTT W?1R7TCWin7 31*1^ f^Tn^3Ii5FR3iqT5T lit 

fjRi'Hfq^isit, 'ti'i.i'i) 'RT 4144 ■^TFnftr ^ <if5r4 '=t5<(i 'gi3[ Pi^fciRgn srfR^isr to!'^JTT^ : 

('^) *45'*^1 TTFUrt, 3riltl, TRR^RI’17TFRTT, TRURpl^l 3^tT ^(f a 31^41'jm 'iici STTf^ 474 sftT f4?f)4; 

(l3) '(H'-i^i aitr ci'4itI'+i 1 “nqeK jIm'^ 3H'4I'I; 

(4) 3m 41 PIflisff felff 37^ ^ari 4iF KT4; 

(■4) W4f%4i, wfi^FT, 3H44^ 31441 3T=4 WT^ ■^411^; 

(‘5=') 7144 3lti: ■^'Tfl 4T^4iI'!P4 3i\T'{4{h4; 

(■ 4 ) 379144, a'7i«14"l 41 f4'?!?l(4t4 44TI4 714^4 4?|^ 344 71414; 

FT 3lf^1^1^’44Tfl4 471 411 49 444131441^ 314T4f%%q.71414 44%%31^717^ %l74^3TT4T7f'^ ’It34(;f?lc1 
f4)414114711 44■^[144544414)1'3141441 ■ftl34447144'f4)7fl' 'llf4^?rNt434114'^'t' 31441741 f^'Hl 49 77% | 

(2) f^‘‘7i4l^4fiT41R'^4''4raf%4 4^7H«44^ 34(^144 (1) %3i74f4 314^ ;— 

(41) ^3714 #-5174414; 31441 315I4TO4: 'Ii414r3lfi74147444f 4171 4# t 31441^ 9 ) ^47 1 3714 (i##1 

3T4Pi4l44#4414t, 7T H';^ ’ 1' i l 3ifl7 71 g 4 V ft TIM^94) t) %4R1 -#4114)1 3144T 34^ 7 I R 1 '4 Pl^HU I 

(73) RhI'^44 -3714 -% 71?^1E! 37^7 -7143714 3^t7 ^ RlPl^ll Ry'tvK 3744137T4 P^ll# 4144 Rnli'ici -3714 “til^ 

444^ '37441 77437T4 ^; 

( 4 ) -^4p3-#-^, f#ti44- 3774 -4))- 944 ^; 37441 ■3T9^T?14: 44- 4 ?)- 71 ^ 4 -^'-144- 773 ^ ^-#- 3 #- 3714-^-3147 

Pl45i'M 37441 *H7't4'Jj4 37777 M' 71'1 41741 3^7 “IPm ^ llfl'7i<.; 

( 4 ) y^<SH -5744 '"hlfR'ti 3^7 411^41% 'llcl'JK; si'R 

(- 5 ^) 3714 rill'll -3)47 ( 4 ) 37441 (4) -^1 4f#T "■([# -4474'J^ 31777 -411 w4l'1 417^ 774^ ^ I 5'H^ 

374#T f#414if -37441 R'lV.'m -344 ^ ^t474T74?1 ^ '^4Tf4T41#4 37 ih 37h; "3714 ^ y.-w 

17;^*7 777 ;^ t -# R 4 V.' (H 3714 ^ #77fi4f^f I 

-34lf9, -pF4f#73R1 -# ''IWIE -4*14)17 ■(744'' 774^4 4iy,‘ll : — 

(- 41 ) ^ - 4 ) 4)Hr^Hi "414 - 571 4474 -fe3444 77P4f#T f#7141^, -34^44 ^71 (- 4 ) 3T44T (- 5 ^) -414 

^ ' 7 I 1 ') -^rRptI -#"417741^^®74FR- 4 - 3441 )-^^tRl#-# 4'4lf#T- 417 %-^' -4444 


(75) 4it^-q;4K434#4m.-5^144#, f^T#7Tf#5T7t, 7ii#r7413744177T417T4 37f4414ff#1%7714 #1^3714,-447477 

-44'4F(4’pt 7444F17-414 -STiPto-[# 1741-4ft4T47444-41741'^; Si'R 
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C^) 


(i) 

(11) 

(iii) 

(iv) 


[PartU—Src. 3(i)l 

t (-gfuft ^^^3Tq^ dR - ti f il ^ ^HFT^ 

Rixi ^<1^ *iltpl; 


wilMR TR; 

'Hl'tilO 'pT'TFT sfR^R^jR! srf^ohi''! ('31 "1^ Sin'ici yi'llf^rl Pi=tilH Hi ^ I 


T’T^l^iTiiI : '513 IhrhI % y' hI'^I'I % 'ftTlI,— 


(T^) ‘ HiirRiR■§ 1%% h 1 EHHHWT"iFIInf?; ftiTt^rn'% 

l^hjH Ha^sRK 3EH Ri^nWI njl WdRI HpHm TT5I1T STSTH fH#!? sfhyHT HSfRTT ^h1 

3T^ % <!nm 3RR «ani 1?1; 

(TS) “ RC-HoR HSTer^K'' ^ ROTilt'% '41 h RR IHRt' gT^R^ arfH^ t, ^ 3^% 

Riiy, “)l<Hd URiRn 0 ^ RT 'ifH; 

(i) ftRfl RtRT Rd HR ^ Rd % 3n»> ^ SrftlR?' TR RRTOR: ■3RqRT aRRRW. TRlfiRR; RT 

( ii) RtiRl ^Hll RtI Tl^TtRi 41 i rH ^RhII RiT TrTRUT 3TRRT f^Rfl 3RR ■dtIH Rfl R91T TRTRTRI 

^TRlt fRRiRf rH ■RRRRT Ril ■fRRRUT; RT 

(iii) HRRTR-?[fRR‘^’RRiHR(^'Si^WTR7lfR#RaiWRT3rRTmRlfiRifR^tRTJRRTRRR^lR^^ 
RR'?Tf^ 1 


(R) 

(^) 

(R) 

(^) 

(RT) 

(^) 

(^) 

(3) 

(3) 

(^) 


“RFRRTif aRR""^ f%Rl a^ H R 1 I Ir#R 3TRRT TR1MH Rffil 1V R-|tt> faP lT H- ' -il' HIR #R 3^fH^ t 
■?R RliRRf R^ riRRil wf; 

'* <srH ■hTh^% f^TH^R^ WrRTTRTIIRR%RTiRTR iilRiRHTPTJ'ilaRR <19ai% 

Rll RR RHjlRiR RiT R Til % a^lT RRRRTIrI 


RRRIEFT 

R?r aTR^W^f^f afh:, RhfR!m%3I*R«flRt; 


“r^ fRRRR” ^ fRRfl 31#IRr (r.RIR)HI4 rH a?lT RRRIH ^Rl RlflRtf R?( ?nfttR RR^ % %R 
I RR11RT^ rIrRRI R Ic'WHi 4dHI arfRilR ^ ■^R^ RRRRI arfHRTR (4)HI RR R%; 


‘*'515RRRRR#fRT'’^-4^RfRRarfH^f I 
afk IRRRR RR% RR Rlfl^RRT ai^C RiIR'R f-. 


IT, Ir^tir 


Tsqfre % T^fij 1^', ''rtRrr''^R(R-RRT 1, ’JR, HT^, RRR. fRlTT aflrRTRT aifR^f RTl WRTC 

4fRTRf; 

‘‘r'iRRtR7R4l'’^RTR^3TfRlRRR 19S6 (, T956 RR 1 ) rH RTR 4 % RTRftEfR R^ iRRifl RTRrI 
‘‘RR3RRT’'^RTRRl3TfiTlRRR, 1956 ( 1956 RR 1 ) Rll RTR 4 % 3T»lfRfk RtI^ RH:i'l'il RTRRI arfRilR S; 

‘‘RFRlRtRR:J9’ifl'’^RRRTRRtaifH^-^RTlfRTRl3RRi%R^RrrR?41i(l RR^i'll rIr RlRt RrI 1RRR| 

RTR^ RtI RRJRRI ; 

“TFR rR4f^flHRR’’-rlT)RIRRRa(TfR5rcT^^%RftR fKRiR 3TRRT 1^T^R^ Rl^liK % (^-'IR'JIIRIR 11 


[TT.R. 52/01/'HUhI- 2001'' 
R. RRIRRIRl, R^RR hFrR 


xtl^ feniufl :—■^ ■plRR RT.RR.Ir. R. 677 (RTI ■(rrtRT 2'i- 10-93 glR RRlrf^ fRIR. RR ^ RTRTRRRI R^RR fRiRfRiTRR 
1. RT.RiT.fR. 459 ( 41), fCRTRI 3-8-98 
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NOTIFICATION 

New Delhi, the 28lh September, 2001 

G.S.R 739(E). —In exercise of the powers conferred by sub-section (1) of section 642, read with clause (d) 
of sub-section (1) of section 209 of the Companies Act. 1956 (1 of 1*^56), the Centra) Government hereby makes the 
following rules fuifher to amend the Cost Accounting Records (Soaps and Detergents) Rules, 1993, namely 

1. (1) These rules may be called the Cost Accounting Records (Soaps and Detergents ) Amendment Rules, 

2001 ,. 

(Z) They shall come into force on the date of their publication in the Official Gazette. 

Z In the Cost Accounting Records (Soaps and Detergents) Rules, 1993 

in Schedule 1, for item 24 and the entries relating thereto, the following shall be substituted 
namely :— 

“24. Inter-Company Transfer; 

(1) In respect of related party transactions or supplies made or services rendered by a company to its 
holding company or subsidary or a company termed “related party relationship” as defined below and 
vice-a-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of . 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and-rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(0 any other payment related to production, processing or manufacturing of products under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
are in any way related to product under reference, 

(2) the transactions by the following “related party relationships” shall be covered under sub-rule (1) :— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, 
or are under conunon contfol with, the reporting enterprise (this includes holding companies, subsidiaries 
and fellow auijsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) Ifiiuviduals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individuals; 

(d) key management personnel and relatives of such personnel; and 

(c) enterprises Over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” 

(a) tWo companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affeci the policies of both companies in their mutual dealings), 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts 
a significant volume of business merely by virtue of the resulting economic dependence; and 


3034 GI/2001—17 
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(c) the parties listed below, in the course of their normal dealings w ith an enterprise by vmuc only ot those 
dealings (although they may circumscribe the freedom of action of the enterpnse or participate m its 
decision-making process); 

L providers of finance; 

iL trade unions; 

iii public utilities; 

iv. government departments and government agencies including government sponsored bodies.— 
Explanation : For the purpose of these Rules,— 

(a) “Related party relationships’' means parties who arc considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant innueiicc over 
the other part}' in making financial and/or operating decision; 

(b) “Related party transacton” means a transfer of resources or obligations between related parties, w hether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one half of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) " Significant influence” means participation in the financial or operating policy decisions of an 
enterprise, but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and 
which is neither a subsidiaiy nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
planning, directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and 
mother who may connected by' blood relationship; 

G) “Holding company” means a holding company within the meaning of section 4 of the companies Act, 
1956(1 of 1956); 

(k) “Subsidiaiy” means a subsidiaiy company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government 
or a State Government.” 

[F. NO. 52/01/CAB-2001] 
A. RAMASWAMY, Jt. Secy. 

Footnote.—The principal rules were pubhshed vide G.S.R No. 677(E), dated the 29th October, 1993 and subsequently 
amended vide— 


1. G.S.R. 459(E), dated 3rd August, 1998. 



[HFTn—-0^3(1)] 


MRW ^ ; aroitJK’JI 
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3iftnj;jnT 

M 28 ftRFsn:, 2001 

m^.f%.740(3T).—1956 (1956 ^ 1) TSfit «JRr 209 ■^WTITT (l ) %1Sf^ ("et) 
»Tnj642'^^3iTORr(i) sro ytiw TiPsw^i (ij^n^aik irarERwnft)'P fr, 1993 ■bbt 

sfP % Rn'< Pi^RnRan PtR onirfl 3T*lfll^:— 

1 , ( 1 ) ■?^f¥l^’^'?if^’TR^nRT'^15T3Tp(^('?reT«H3ftTU^I'ilH WMlIi )’?r!ittRPm, 2001 1 1 

(2) ^3i'>iH!< P iraiKR^ fliilo I 

2. Will PtisT3Tpi^ (Tram 3?P Tram RMit)) Pm, 1993 ■^" :— 

1 P‘, R(raOT 24 yhfti4T%"?<IPl''RpHplft511Rr'J|l'(*Il, 3T«lf7^;— 

“24. aPlT-^JlrttaPraiT: 

(1) HtiPl 'SKf sRpt PtPP'E fi^Tp ra'ij^’P simi Pf)PtP tP “ ra^^’’HiTOR 3p}ET'' 4151 * 1*11 '^*11 Pii 

■pp HPviPtin P 3?k PnP^ ra^ 3 T*rt Pinj; "ni^ tt^r 3t*rt ip #iT3ff 4?^ "^m ^ "T^ 

rapRIT33l, "41 ■d'lohl 4l<in ^ stiiH Pi*1^1^30 45^ 4i4fl 3TPlp33 : 

(47) ^T^rairaft, TraROTRRp, 3rai4Pi47pp'?^>’3raftfiT sT^Pt^iiT'iiMaTiftj^iT'araPfPPfSfra; 

(l3[) ^PltUpt PP b*iq5K ^11 ^ dH*il‘l; 

(■’1) "SRtpRTTpf ap3 pF?ff 3TRp^37t 471 Ttl^; 

(■ET) HVimPl4), TREtoPt 3T«1^ 7S^ 3rar Wl?ft 

(■?) PPiTpp-fT##raftn’t5fpTnR^47T?^ 

(■7?) y+iw<'j|'41 r'l^^'iiJl'i •arnK P <34^111 «hti ■3rai 


^ 3TPi^i^" P TfHTpTT <^(1 ci'H 4 kii 3TtRT^p ■srsi'^l p7 few,R^FT p7 Rny, Pf71( '14, STFlTp 47t P( 



( 2 ) Pf 4 “ PPPl^ WFR PP^ " OT P«*R^ ■Rpm (1) % aRPpr 3TTTp : •— 


(47) P 55^R 7p 3f^TafI^; 3T«RT ■3T5raiWTT 1(4741 3TPl47'4*44pf'SraPlPPlTf 47pt ^ 3T*r4TfPit^44’3^1*1 (1^73^7 3T?nf4 

PtPP 47irP, raF^'Tifl' PP 'wpift 3T454PI' ) % ^ra PiPPrir 47t 31441 mP7 nFTrai P1444 P" If; 

(ur) Rnli'i?! '3Ej*i p7 ra?45i Pp Pp P PtPran 48J47 r 3t*i4t ^jwh P>ri47t 4144 PPPm <swh 47p 444 ^ 

31441 |f, 

(4 ) “iPtiPt pP, Rnli'in dWH 47t T14W11: 31441 31441^1: 44P%47i'4lPf4 P"PtHT1!iP^ 3-^ 4^14p7^3FRPlp44 

31441 4^14’jp 3TOR TTO4 471411 sfp PfTpf pp pT 4lp4R; 

(4) ■5151T144 47lPf47pPpp47lPf47%4lPlR:;3?k 

(7?) pp 4^14 imP7 ■srra: (4) 31441 (4) P 4ppt ispl «lf«W 31R: 471 T14t4 471p P 44^ 11 ?4p7 pfl'P 

Pl47147f 31441 PPPniT 3^14 p7Tr515 p414IT4)f p7^4lfPl414pT 4^14 Ppp4^14 W Pn4^pP ^1913144114?4^ Pi 
P Pjj | i1 ^114p 4l4p4pRrf I 

7141 Pi, praiPlPsiTT 47l “ 44 IE 4*34711444“ y* 15 il 'lny^'ii ; — 

(47) P pt474Pl4i4T4'5447114114734471447■4p4p171 Plp71471, 44p471 pH (4) 31441 (79) P 1p7pl'4171 p7'P; PI 
( '44 "447 Pt7 Pi^ 4147 ipp PiMpPl" 'PI 41H4p47 ^14317 P 344^1 'ilfnPl 47l 'll'iiPin ’47T^ P 44p 4 ) j 


(1!1) ■ 47 P 44774 34pr4711, T14T4477rf, ■f4p4rf4471p. PlPfH«h 31441 414174 3TPl477rf 'Pl4p7 744 47p 3714, '471744 471 
■ 43747 JP 74544317 1114 31lPl47 PiPtHI P7 '4p4147444 477711 f; 3p7 
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(E) WfiR, 3T^ HIMRl % ’EPI ’3^' % iW3>T <H'ct|a|g R -f 

(i) '^T^; 

(ii) WTRfTR; 

Civ) WiTRt1^TTR3^W3RTt 
pq^^cKTUT ;—-- 

pn^n: ^fil ^ PzrTT 3 T«wt ■f^rm^ sikpsKT TraiPH prsf^it ■psrf^'^ 

PST^ % ^ P^r?«pj;4 3PFR TPTTrr p); 

C®) '' PT^'^ra: ^ ^enrif arisen ?;iRi7eil‘ ?f5t wtpjt t, 

l?’-TifT;j ifir rf^. -fv'i ^-rr -Iiv;'; 

(n) ‘'m3-^''pt''3^fk^w-3#f^?Tt,— 

(i) fafft ?ep? ^ trt ^ ^ ?rf^ % 'SEE ^ 3Tfipp^ 3nwT: 3^f»pn annwf: p ^n fH^ q; 'm 

(ii) ferf) ■Jfit ^ ^ ^ iH^jiirJI «?*PTr ■f^Rfl atp^T ■3fPT 

f^Wr*T ^ til'qHI ft‘45|'J|; 

(iii) Pa^H ?rf^ ^ ^RqiH Rfci sflr '3^FT ^ I^IWlP '^VPT 3T^MT Tftf^pjt PT =ti<K 5R1 Pi^ifl ^ ^ 

Trf^ I 

(^) * *P?T^TTpf ^ fsRPt <JEJ*i ^F)aF^PTITT^R’plV|I*| ^"ll STf^ ^ 4H 'ilfci'HI 

■3iT -1^; 

(1^.) “J7P^^T”-^-^^5OT3Tfvi^t W(TPWnTWWJ)^3TPR'3^ 

3P ’lam ^ ^ ^ wjTPt ^ alk ^ p^cSOT t; 

(^) 5IP^PT3TflT^Pa^W%#a^Tf^^fjjpr^|y W I > T^3TP% 

PT^-T -f '#fh[, # f¥m % 3T’5!T»-fhT t; 

fr-RR TTl^rPTf %WT-5T3HTaFf^t 

(t3t) ' ‘vj^-jsq iTRi? *Mf*l't)'' ^ <VL|j^ ^ hie Unli '55T^ out! '!}ti*i % ■fePTO^tpjf ) *11'ill'll, ■Pr^ifTT ailtr 

IRRRR ^ RTPrFR 37k ■§■; 

(^) f^^i7f^%TPTEkV'''lT^''kRfR--q7^, 3 s,-g^rt, MTJ, wq, ftTIT 3fkT7T?IT 3#r^f ■5 it TW Pfl j; P+^R 
(^) '‘fkiT#kRl^’’^kRRfli3TfRkm, 1956.(l956'5Rri)'5B)RRI4%Rqf?T%-'^l^kRRtkR|^t-aqrM7rt; 

(^) “RP Tj ’RTt" kkrpftsifkkm, 1956 (1956^1)'q51*Rr4%3rqti!RkT^PR3ipk%<1^ 3#Rl3Tt; 

PEJRftt; 

(^) ‘‘im1kRlk?T’3im'’’k’^’3fnT3lf^^t'3it%^?0^PP5R3TmTkFkyTr>'RPPFR%’|4pkrFRfkTf I 

[’W. k. 52/01/ktRSTl-2001 ] 
13r, RHI'WIhI, Rffk^T 

XH^ f^ Ttl Uf ;—xpf fm PT.^.f^, k. 678(31) fipTRF 29-10-93 5RT TTOftm ft>T;r -Rti; W’TRPTiff- k?Tt«ipT kR#T%Tr IPR 
1. Pl.mfl. 460(31), kRli^3-8-98 
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NOTIFICATION 

New Delhi, lhc28th September, 2001 

G.S.R 740 (E).—In exercise of the powers conferred by Sub-section (1) of Section 642, read with clause (d) of Sub¬ 
section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Accounting Records (Cosmetics and Toiletries) Rules, 1993, namely:— 

1, (1) These rulei; may be called the Cost Accounting Records (Cosmetics and Toiletries) Amendment Rules, 2001. 
(2) They shall come into force on the date of their publication in the Official Gazette, 

2, In the Cost Accounting Records (Cosmetics and Toiletries) Rules, 1993 

in schedule I, for item number 24 and the entries relating thereto, the following shall be substituted namely :— 
‘24. INTER-COMPANV TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiaiy or a company termed “relatedparty relationship” as defined below and vice-versa, records shall be 
maintained showing contracts entered into, agreements or understanding reached in respect of:— 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facil itics and technical know-how; 

(c) supply of utilities and any other services ■. 

(d) administrative, technical, managerial or any other consultancy services, 

(e) purchase and sale of capital goods including plant and machinery; 

(1) any other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
.services so as to enable determination of the reasonableness of such rates in so far as they are in any way related to product 
iiuider reference. 

(2) The transactions by the following “related party relationships” shal 1 be covered under sub-rule (1);— 

(a) enterprises tliat directly or indirectly through one or more intermediaries, control, or/are controlled by, or/arc 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
follow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venmrer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that 
gives them control or significant influence over the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to c.xercisc significant influence This 
includes enterprises owned by directors or major share; ;ilders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterpnse. 

However, the following shall not be deemed as “related party relationships” 

(a) two companies simply because th^ have a Director m common, notwithstandingparagraph(d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 
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(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 

(c) the panics listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process; 

(i) Providers of finance; 

fii) trade unions; 

(iii) public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies, 
ExplanationnFor the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting period one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(0 ownership, directly or indirectly, of more than onehalf of the voting power of an enterprise; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest is voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating poUcy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means an enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain in benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for plaiming, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

0 “Holding company” means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

fle) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(1) “Fellow subsidiary” means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprises” means an enterprise which is under the control of the Central Government 
or a State Government,” 


[F, No. 52/01/CAB-2001] 
A. RAMASWAMY, Jt. Secy'. 

Footnote:—The principal rules were published vide number G.S.R. 678(E), dated the 29th October, 1993 and subsequently 
amended vide:— 

1, GSR 460 (E), dated 3rd August, 1998. 





fe#, 28 2001 

'W.^.'PT. 741( 3T).“%^^n^, 1956 (1956 ^ 1) ^ ^TTO 209 (1) % W ('^1) %TnsT 

nfcjn ^TRT 642 ^ iH'HKi (1) &Ki U^'l ■+)<(! <ni'm c?1l31 3Tf^1^l3 ('ijpiRi) 1996 ^ 

1 , 2001 %i 
( 2 ) ■^rTTSm-ff 3P6T?R^TTKh5i^t5r^#tl 

2, f^, 1967 ■^' ;— 

"23, 3t?rr-^iq^3iHTlir: 

( 1 ) 'TiH'fl 5Kl Pl*i5d "nHlI "*11 3T*rai n+)^ " ^'*(,6 ■’T^'tiK " “hfll 'IMI ^ fti 

t 3?tT ^ 3Tei^ ■m^ IT^ STKTO ■gRT "Slit 

^tPrgl^if, *tni<l "RI'3^1^ «(i<nn gfthr 'nici PtHRiRsn ^RPT SiP^cj^o <,<^ ‘aTTCT^ : 

('Wr) yiHiil, S'hR drHi4, i)’WV>h<,“l TRURf^T^i sfk yRtfl Si^l^a Hitil 3iiRi R5T'JfiR 31^^; 

( 79 ) ^Ri'4T3ff '=^'15I< ^I'l'^ 'SM'hVI; 

(R) 3RT'^RT3if RiTTfgnT; 

(■R) M!^ll'HfH«b, STeiRI 3R1 W^f ; 

( 15 .) #4^ ai'lTR^flTd ■Rf^ ’^'sft'Td "RT^f ^'JfvR 
(■^) 'acRlg^. 3RT?9ir4'qTft^fwfH-3Wtg'^7i^f^ 

yTa4ftT^-^'9R[fagd'^7TRT5tR^a^RRT-^^rinjf%f^WT9R^%1^ 3)j^|u ife^-m:rgTmit‘^^ ^<;Ty t?T 


■C>!ST^ifekiiiPUiftESir5P5Bi^:A’it*iErfift'nftJ!iK>':«c>r7rarflift. nftNii^ftai.*:ars';fccr/nk*i/l>ftr7:Tf i&^iviir>ft"Mtsra#,‘jik^icK.r>!ii«**C..'A'^i-’k>iPti]ftE-:r«iB’ii>f 


( 2 ) R«tl^ " gTR ftiTj; ( 1 ) % 37^^ 3111^ ;— 

('9)) ^ atjH 'ait SiirHWT: 3181^ 3ixrH<liTfT: ij.'ti RI arTfi^^Rt^qcicn gm l-itiBui «tncl ^ aT*Wr n.Hl<?'in ^i-n'In 

P|*hV 1 'tiM'fl, ■«•ill'll a^hi 'R’TJT'ft%) % gKl PinBin 'JiitO if 31 kirt WTFR Pih^''| “^f ■¥; 

( 79 ) '3TJRaiV^ ai^<. <3 wm 

ar^TRT <3Ei+i "f j 

(Tf ) t>Hp<i’ait 1 (^ 1 , R.'hI<I‘hi <}tjM '9it art^qi 3iyc4417T; mci ’9)t iflPw ^ [%ci <79(1 ’J 'ait ■3'^ iJEi^i ■SiH-t Pi'H5|'4 

3T«r^T 3RR ‘STgPT 911711 % aiVl! ftlRt' “iRro % 9TitgR; 

("R) ^'ISH 3^1^ *hlR|of7 % 'IIiI'IK; 3^i7 

(T.) "SIRT 3^ (R) 31*191 (■R) ■^‘3RR 911 I Wnfg 

31*191 Rnli'in awH % % wifti^i'fl'i atiM aift^^ awn if y^<s^ '999 if 

991^1, Pi*^(iinnsin 9it "'R95i’'Tfi?9iR'?T99"'B9^i3nX^ ;— 

( 91 ) gt 4)Mpi4i Hli| 5+1 'tiK'i11^ a'i'M '09’ •mP-hRio Pi^a(I<+i 'f, 39^99 ^Tl ("9) 31991 (’^. ) "^f 919 % tflcl 

'ft (99 99) ftf) ftlft719) iftft inPuftf 9)f 9R^9ft9) ^19gK ft 399)t fttftiftt 9)1 H'Tlfftg 9Rft ft' 9 ij't); 

( 19 ) 9)1^ 1^9i^ ’39'ft991, '!19I99)9f, fftft9lfft9)lft, 31991 7119K9 3lfft9)9f faii^ ■R19 9)1^ 3ti*i, 9)K9R 9)1 

9^9Tjft 9999 ^ 919 31lfJ!t97 ftr>ft91 ftr lR'4IH<91?ai 9R9lft; 3l'ft 
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(fT) ^ WIiR, # ^PFIFT iwiqCK '4' ^ '3^' % Wn HTPR ^ 

"if I (titipH -stlH 41Pia ^ '3T*^^ ■a'i'ibl Iqpii;’q*< VP F'^'3i3f)*'i) 

(i) f^TI <}HC1««r 

(ii) 

(iii) ; 

(iv) f^'IFT 31^1 'Hwi'O 3lf^I^<“i siil'in (HotiiH *f['¥ I 

WtJl'ifi'IUI % 3Fit''5M % f^— 

(■^) WT^arf^r^f ■f^‘fe#»fl3TrpI'H3ffV?T ^<1511 'RT^’^lf^ RMli<in ai^ffV'^fn?RFf T3;«f7 

''TO^tiK 3PR1 ^ Pi<HBin of)<^ <,<acii yqicii 31^ 

■'T^T^iR % 3iH< '3RR ■RSHTT ■^; 

(35) ' ^ 3Ti^qi ^|[hc^ '5)13In<“l 3 tPti 1'(1 ’¥, ■qi^ 3'ti^ 

(r) PinR^Rad 3#?^%,— 

(i) f^WT5^tR5^5!t5rf^%3TT^'^3?fi^^R^3rqwt: arqqr^iiJrqWT: j-qr 

(ii) Rit 3^711 Ir^TIRi 3R33RT RiT f^RRnr 3T®7®fT fc+fl SRR Rit ^7IT ncv^H fi' TIRf)' 

Pioni'H Rj) r^‘i^''i; RT 

(iii) R^7rf^-^*;wi<(7T^f^3f[T7[OT5?[PRdk3flWR^I<?R3j^f^‘R^37iPJ53iT-^RR^f^/|^^ 
Tlf^ I 

RiT ft'-isi'JI 'leT; 

(3?.) '‘w^”3^^wt3iM3t-| sraiTisnu’t 

^ WPTt RH R 3it 3RT^3Rit f aiH R W5WR t; 

(’R) ‘ ‘RTraeiR” 3^ nT«i';iw<+, dcii^ t f5ii-iT% gri tJIrt arfiRp wt^h^ 

aik, 3ni PiTirui % 3 t«t# 7 f; 

(V!) " "'^ Rti^l aiTfyeti (^*<iet)CiiH Ritilti y-qid-i 3T^3|)'3flfJ,tJ) ;?iiRin 553^% Rim, -t^H 

‘+)<K RT^ ^iRw'hI ■^' RThii «iani ^ 1^ 'Dmqi affPraTRT'f^vRT 

(3jr) ‘331^3^ f %^Rm'ft^5R^3W^37JR%f5R7T55?IFffRitRl^, fr^TBaiV 
533^ 533 ■jnfllohK 33^ 

(^) '333, RT^, W3, f33^3^kWT^3fR^f^-33^35^R7R3Rt; 

(^) “f^l^R3^''’^53R^33firtW3, 1956 (l956 53n)^RRT4%<f3«jl<^'(<1R3t^ftR^%^33f'3^%; 

(Z) R3R^ arfRftRR, 1956 (1956 5311 ) RJt <31314 % aiq^Rfll ^ wfr aif^T^ t; 

(3) '‘RF^Tt33R3<3^RFRIR^arfR^t■aftf^3^3T^T73H^R3tw^33^5^1^ 33 ft 

(3F) “3FR'pT4fR3T^^n3”’^ i),33I atJH 33fR^ t "aft 33353R 33*151 ■f%333(3FR 331*613 % % I 

[R3r. -R. 52/01/3ftl3^-2001 ] 

13 . 3mT3J3Fft, 33g5F33f^ 

TII^ Olill PT:—Tj?i 331.531.1^. 33. 186 ( 33) Rni+ 12-4-96 '5131 H+lftin ftlT^ ttt^ ^ WeiTFRTff 337it»RT SRI 

f^Tfr^ 

1. 33T.R3T.fR. 461(33), f^r3Rf3 3-8-98 
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NOTMCATION 

New Delhi, (he 28th September, 2001 

G.S.R. 741(E).—In exercise of tlie powers conferred by sub-section (1) of section 642, read with clause (d) of Sub- 
Section (1) of section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Accounting Records (Footwear) Rules, 1996, namely 

1. (1) These rules may be called the Cost Accounting Records (Footwear) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Footwear) Rules, 1996 

in schedule T, after item 23 and the entries relating thereto, the following shall be inserted namely;— 

“23, INTER-COMPANY TRANSFER: 

fl) In respect of related party transactions or supplies made or services rendered by a company to its holding 
company or subsidiary or a company termed “related party relationship” as defined below and vicc-a-versa, records shall 
be maintained showing contracts entered into, agreements or understanding reached in respect of: 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc, 

(b) utilisation of plant facilities and technical know-how, 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and macliinciy; 

(f) any other payment related to production, processing or manufaclunng of product under reference. 

These records shall also indicate the basis followed for arriving at the rates charged or paid for such products or 
services so as to enable detennination of the reasonableness of such rales in so far as they are in any way related to product 
under reference. 

(2) The transactions by the followin;> "related party relationships” shall be covered under sub-rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermedianes, control, or are controlled by, or arc 
under common control with, the reporting enterprise (this includes holding companies, subsidiaries and 
follow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect of 
which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterpnse that 
giic.s them control or significant influence over the enterprise, and relatives of any such individual; 

(d) ke>' management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise. 

How ever, the following shall not be deemed as “related party relationships” ;—■ 

(a) two companies simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings), 

(b) a single cuslomei, supplier, franchiser, distributor, or general agent with whom an enterprise transacts a 
significant volume of business merely by virtue of the resulting economic dependence; and 
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(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) Providers of finance; 

(ii) trade unions; 

(iii) public utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies. 
Explanation For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time dunng the 
reporting period one party has the ability to control the other partj' or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterprise; oi 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(c) “Associate” means an enterprise in which an investing reporting party has significant influence and wliich 
is neither a subsidiary nor a joint venture of that party; 

(0 “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control. 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management jicrsonnel” means tliose persons who have the autliority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative" in relation to an individual, means the spouse, sou, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

0 “Holding company” means a holding company w ithm the meaning of Section 4 of flic C ompanics Acu I ‘f'io 
(1 of 1956); 

(k) “Sub.sidiary” means a subsidiarv' company within the meaning of Section 4 of the Companies Aci. 1956 1 1 
of 1956); 

(l) “Fellow subsidiary” means a company is said to be a fellow subsidiary' of another company if both arc 
subsidiaries of the same holding company; 

(ni) “State-controlled enterprises” means an enterprise which is under the control of the Central Gov crnmcni 
ora State Government.” 


[E No. 52/01/CAB-2(Kri | 
A. RAMASWAMY, Jt Scev 

Footnote :—The pnncipal rules were published vide G.S.R. number 186(E), dated the 12th April, 1996 and subsequently 
amended vide:— 

1. GSR46l(E), dated 3rd August, 1998 
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^ 28 93flW<<, 2001 

742( 3TX—1956 ( 1956 ^IIT1 ) HKT 209 (1 ) %lj^ ('Sf) %f1T»1 

qnr 642 ■3Ffl WIRT (1) ’SRI"SRIRT R1I'^nRII "^IST 3#I^ (?rt^ftrFR3) 1996 RIT 3lkRTftRR 



1. (l)’5RfRR^'R1I3i%RIRTRW11T^1Sn5flfR^('?tftRfRTOT)^’RTl^, 2001 tl 

(2) '^ WTR ■^'RRjr?iR rtI TTRtisr ^ iniTi ^ I 

2, WT1T '^1313rfiT#?3[ fnWH ) 1996 : — 


1 ■^', RIWT 24 3ff3RRftRI nfeifV'Jl %R«1TRRT finfaRafl 1331 "RFOTn, aiRfu^: — 
“24. aRR-Wft 3RRR ; 


( 1) I'ti'tfl “tiHlI '5RTaT9^RIRR^^rft 3TRRT Rti'nl “hH-fl 1^^ “RR^RSSRiRTTRR' ’ RtFT"TRI%"^RTIRi 
r1 ^ MftRifiin ark krkfR rtrr twc rs^rr rwirsk rrri f^ rr rrir rrrt ^ R^ kRiRf rJI rtrr rr% irt rtI r^ 

■Rf^RTSlf, RRRt RT RTRR ^ RFRRi Rlt Rftfc oh<fl ’gR Pl*^Rir<sin Rll R1R7T aifR^ISr 33^ 'Jiiu'l : 

(Ri ) RT^ RIRrff, '^RR RRRR, RRTRilRI RIRlft, TTRTRfRRI a^k R^TR aRRtfRT RIRT 3TlfR RR RiR aik f^RTR ; 

(35f) ^f^RISrt aiklTRiTlctil om"I 5K All Ril 
(r) 49'^Plfliaff af^ftr^aiT^kRTaif RiiRRlR; 


(R) MVimr-lsh, <r!F'4lR)1, RRRRkr 33RRT ^ afR? RORkf kRTR ; 


(-w) k^a(ikR#ikRf^t;skiRRWRRRiRaiikf*TO^ 

(.R) B iR IRR, Rr'WT R RT M?n#3 RRRR R ^ RRf^ R^ 3RR RPilR I 


TRa8fkklk’kRRt%Rk'RilRRR11RiaTq^^lkk^3RFS%fkRkRrqRR^^klRaTgR3RT%RRR3RRkf^ RfRRRf^ 

T R4 RfT RR> % ^RRR RR R r 1 kfR k kl^TnRk RRIR k i aiRRRR kflRT Rl R% I 


(2) 1^“kRfRRRS3R1RkRR’’RRlkf1RRRk«{Rfn:RRf^ (1) % SRPtR aRT^t :— 


(Ri) kwrklRRaiR: arRRT3TR1RWf: RRIRiarfRRfR'RRlff^klRPRrRRkf RRRlftkiRRR^JR (fRR^aRRk 
■fRRaft RiRk, RTRJRk aki IRfRtRl RRJRRI'%) % RRI fRRfRR RkRtufl k 31RRT TtTRPR IrrRR k k ; 

(13) kk^RR atlR % RRRj; aki RRRWR afk k fkfRRIR RitlRUT aiR^RT fkRRit RIRR 'flRkRR RTIR Rili RFRIR 

afTRRT R^R^TR kj 


(R ) Tsqkektkk, Piki’lflRRR'ktRIRUm: SIRRI SI^RRSRI; ■RTTk%RkRlfklkfnn33kkktRkRRR%Rrii:fR4k'Jl 
aRRRT RRRT^ aTR3 RRTR R51RT % afk kpkl ^k % RlitRR; 

(r) '5159 RRR 'Stilfk'h kk kk RilW^T % RtilRR, akl 

(^. ) kk ■3ItR IkRkr RIRI (r) RTRRT (R) k rHr lk^ iRkfR R^TRRk aroi RR RklR RRk k RRk t I wk W+R 
aRRRT RmI^'ici a<JR % i(5<3 ■sy*i aklkRRRli fkRkikk RRR RR^Rk R1 

ftkiRR R^IR k kt RkRfkR 11 


RRilk, PfHikiran ‘ ‘rris r^irrt kkw’' rw RtW 

(tff) kk k9fHR 1' Hn TORR1RlfR1^gRRRR°h ^Pr(^ 4 Ikk^TRlk, RR^RR'kl (R) 31RR1 (^.) k fRRkRTR%Rik 1^ k 
(RRRRi'fklfHtlVIRlkkf RIRfkRf R^ HKIRflR) *99511 k RRRit killRT Rll RRlfklT RRk k RR^ RrI); 

(13) ■q;RvR JRRIbWI, RRIRRilk, ■fRkRlfRRUk, kfRRIRT aHilRT RTRRR arfwrii 1kR% RTR -R^k RRR, RR1RF ^ 

H5^R1pi R'RnCItRTR a^if^Rl iRklRT% RfkRIRiRRR RRR 1 f; aflk 
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(Tf) -11 '1^ MFRi-'M ■^' fW)«l c!yH % E[T*T '|>'-I'‘-(KR1 % ■qffR’’! '+'<c1 

(i) fttl i^h-rr^ 

(ii) ■5^?mTn!T; 

(jv) fE^fiRt f^'Hl'l 3ffT SfErorW +H<'+il<) TPTlf^TtT I 

-iVAirl! TOTflT'^ Simi Riimt-4 TW’-TI' -3?^ 

% 3i'T^ H5'^“1 3TFR <<ilai Tt; 

(■^J) “w^’>7SEr^'Hsra?TT’' ^ fw; w^nd' % arsm TofMf ^ srf'iT^ f, fw, 

^Rk?r "a^TlftTr ^ TTf T?^ ^ Tpf; 

(7T) "fi)ii^TiT'’^PiHR'iRaRr3TM^t,— 

(i) artFirpinf^t^j-^Tr 

(ii) %?ft ^^^t ■!(?n ■^' ^ ^ arer^T 3p!T 'OTR ^ '4' tToWPft wft 

fi=fil^ ^ ^ Pi'h'^'jI; 

■?rf^ I 

(■^) '‘Em^3Tm” ^37*1^y^icn’ hIRi fqTwftr'T^'g’-^r^'■HTn^Trarf^tf^^#^ 

(^) “EF(i'SKi’' B^■a:?iE arMnt ftfwnpr& aror'ESERt af^ 

^ WRR ^ -R Tit EE^’r! t aftT E W3W t; 

(’E) * * Eg ' ^iR R ” ^ E?rj i^Et • EFq<; i d ' gn<i % 1^rE% ^ ^ et arfirF I^ret arrfer faEiitici i E ^ 3 tr% 
3fR, ^MTR%3TWTtfNt: 

(T?) y^^ieiREEE)^ETq'JFIWiti' 

WT *hi,K ET^ iilf^'nl '4* fFEET «(eiii Srf^T^ If f^IE^ ’WEFT 3lfEMiKi ^ E^7; 

(■^r) "^57i5q ^,|I^'!E" ^ ^ 3Tf^ f ETE ft^ ^ ETc^ ^EE % %Ri^)(?TTRT ^ EtERT, fR^?PT aftr 

f^EE^'T ‘ ■.<^ EiT ETP^EiE 'SIIT I"; 

(FT) f^TJRfe%EEE’^f, “ h I^R E ”^ eRT'ET^, -JE, ET^, ■'ETT, fW3?l7ETTTT 3TfE^f ETEiK?; 

(E) ‘TR^%E^''^EETHt37fVfEEE, 1956 (1956 EE 1 ) ETO 4 % EEfTtETTEllifRE#E^EEt t; 

(^) “EE'j'iEt" ^EiE^ 3TftlfTEE, 1956 (1956 ER 1) E^t ElE 4 ^^TRlhlER Eit^EE^^ W')'3TfT^t; 

(E) “EF^'lEt EE:i9'll'' EF EEEt eMe t ^ f%Et 3EEEETTE^t EF'eMEE t Ef^^ ^fEE^ EiE^^ 

EEg^lf; 

(tf) '‘ET^1EEf^^EE'’^■^tE^■3EE3TfE^t^%E^tEEE?E^ EEEll^lEtTFEEERRE- fEmi^Tt I 


[EE, E. 52/01/J-flirEl-2001 J 
E. EERElEt, EJEE Ef^ 

ET^ t^TEOT:—ip fEEE ET.EE.fE. E. 202(E) fEETET 6-5-96 ^ wfw %tt ER; ^ ErETEEwf EETEE Pf^r^lRSE ^ 
f^l(EE 

1. ET.ER.’Pt. 462(E), -RrEETS-S-ES 
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NOTIFlGmON 

New Delhi, Uie 28th September, 2001 

G,S.R 742(E).~Tn exercise of tire powers conferred by sub-section (1) of section 642, read with clause (d) of sub¬ 
section (1) of section 209ofthe Compames Act, 1956(1 of 1956), the Central Government hereby makes the following rules 
further to amend the Cost Aceounting Records (Shaving Systems) Rules, 1996, namely :■— 

1. (1) These niles may be called the Cost Accounting Records (Shaving Systems) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Cost Accounting Records (Shaving Systems) Rules, 1967 ;■— 

in schedule 1, for item 24 and the entries relating thereto, die following shall be substituted namely ;— 

24. INTER-COMPANY TRANSFER: 

(1) In respect of related party transactions or supplies made or services rendered by a company to its holding 
eonipanv or subsidiary or a company termed “related party relationship” as defined below and vice-a-versa, records shall 
be maintained showing contracis entered into, agreements or understanding reached in respect of; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(C) supply of utilities and any other services; 

(d) adriiinistrativc, tcchmcal. managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(0 on> other payment related to production, processing or manufacturing of product under reference. 

These records shall also indicate the basis followed for arriving at t\ic rates charged or paid for such products or 
senices so as to enable deteninnation of the reasonableness of such rates in so far as thc>' are in any way related to product 
under reference 

(2) The transactions b\ the following “related party relationships” shall be covered under sub-rule (1):— 

(a) enterprises diat directly, or indirectly through one or more intermcdianes. control, or are conmolled by, or are 
under common control with, the reporting cnteipnsc (this includes holding compames, subsidiaries and 
fellou subsidiaries); 

lb: associates and joint ventures of the reporting enterpri.se and the investing party or venturer in respect of 
uhich the reporting enterprise is an associate or a joint venture; 

te) individuals owning, directly or indirectly, an imcrest m the voting power of the reporting enterprise that 
gi\ cs tlicm control or significant influence ov cr the enterprise, and relatives of any such individual; 

(d) key management personnel and relatives of such personnel; and 

iei cnierpnses over which any person described in (c) oi td) is able to e.xercise significant influence. This 
includes ciiteipriscs owned by directors or major shareholders of the reporting enicrprisc and enterprises 
that have a memocr of key management in common with the reporting enterprise, 

Howev er. the following shall not be deemed as “related party relationships” :— 

Ml two compames simply because they have a Director in common, notwithstanding paragraph (d) or (e) above 
(unless the Director is able to affect the policies of both companies in their mutual dealings); 

(h; .1 siiigic cListomei. supplier, franchiser, distributor, or general agent with who an enterprise transacts a 
significant \ oltimc orbusincss merely by virtue of the resulting economic dependence; and 
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(c) the parlies listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enterprise or participate in its 
decision-making process); 

(i) Providers of finance; 

(ii) trade unions; 

(iii) pubhc utilities; 

(iv) Government departments and Government agencies including Government sponsored bodies. 
Explanationn :—For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
reporting penod one party has the ability to control the other party or exercise significant influence over the 
other party in making financial and/or operating decisions; 

(b) “Related party transaction” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of more than one-half of the voting power of an enterpnse; or 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition of 
the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence” means participation in the financial or operating policy decisions of an enterprise, 
but not control of those policies; 

(e) “Associate” means tyi enterprise in which an investing reporting party has significant influence and which 
is neither a subsidiary nor a joint venture of that party; 

(f) “Joint venture” means a contractual arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) “Joint control” means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain m benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for planning, 
directing and controlling the activities of the reporting enterprise; 

(i) “Relative”—in relation to an individual, means the spouse, son, daughter, brother, sister, father and mother 
who may connected by blood relationship; 

(i) “Holding company "means a holding company within the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(k) “Subsidiary” means a subsidiary company within the meaning of Section 4 of the Companies Act 1936 (1 
of 1956); 

0) “Fellow subsidiary” means a company is said to be a fellow subsidiaiy of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government or 
a State Government." 


[F.NO.52/01/CAB-2001] 
A. RAMASWAMY, Jl. Secy. 

Footnote:—The principal rules were published vide G. S.R, number 202, dated the 6th May, 1996 and subsequently amended 
vide — 


1. G.S.R. 462(E), dated 3rd August 1998. 






[HFT 0—75^3(1)] 


■HTOf ; 'H'fflKIK'Ji 


143 


3tflRfSP!T 

R;<rtll, 28 2001 

743( 3T).—3Tf<#m, 1956 (1956 ^ 1) 209 (1) (-q) %311«T 

Hfdfl *1131642 ^3*T*1TU (1) 5i<i y^nl'i 3lf^1^3!I (^ylPi'ti *^^l'3i) Pimh, 1996 ^3fl3 

1, (1) (afrchPrai'^f^ST) ^M'STT’pFm, 2001 11 

(2) ■(.I'JiH^ TniRPT^ y*jTi r*f''l i 

2 , dl'ifl <^<ai (3 i1sj1Pi«m Pi'HH, 1996 ;— 

■tT*;’3n?TI23 3it3^33#3mf^ yhfViil‘%*l!i!dl<l^PlHrdP5('1 3T3T;WlfwWTITII, 3T!qf?l^; — 

"23. 3^rlT-3fe1rit^^?^^1T: 


(l) Phtil ‘hH'll filU ‘ti9'ft'*1T 31*1^ Ph<h 1 il^fl ■^■(11 

'fl’^ Hn,*liP(ci ^ 3ft3 ^ 4RH ''iy'4)R <H“Hq5K f43<, . , ,. , .i ■flqiSTt qiqn 

5KI "RT ■a'l'ld ^i«ta '^13^ '^, fT*^Tf?lfenT 33^ 

■3111^*1 ; 

("41) tiiMiil, <jrHi!;, ■HlHlil, 3I31FlPlRr sftT 3 ^h 3lf^ RRI ^iiP; sfRT 3ff3 

(13[) 3)4^ ■yft'Haif a^k a'+i'fl'til “I'^tTR ■an'il'i; 

(R) 4^'llPm|3ff 31^3 -33^ ^Slf ■SFl WT; 

("R) y3ll*Hp1«ti, i!l=f/'lf^it, iratrotR 3T»3«(1 o*>|^ 3RR H<I*HS;H 4|=III3,' 

('^) 44^ 3iit3 R^lll-O HFfa Hid ShM 3fl3 PisH'H; 

("^) 'SrHl'^'l, RT f4?5'Ti*ft*T 3T4f*11T 411 •4; 


TT srfM^lol ■R’nftlT ttildl 33*3^7 ■4rHl?$l % 'PtR ■Hll'H =fi3^ % 13^ 33j^'H3”l RR 331*11^1 'fl' 

I3T^ r<4> ■a't'W 4=(*1 i^Rft RtTtfh '4' Plus'll414 «rHii 'f aT^RTT’*! f^RTT 


1 


(2) f¥=4"3M43TRWfiRW3"^fenRR3T5R«1FT3 Ww 1 (l)%3RRf31 33144 ; — 

(3fl) a3«3Rta333cqf«c1;Tn3T*3I33f*3B6R*^Wf^fe3f4R^t 33S4*!nffetTn^1!IR (fepfe 

33RTfe Pi441 =t)'i41, ■MHjM'il afrt «?-4)'il 'ritjttI') %sRi Pi4f4n ■^rnfl|i 33113 ^ 144 ^ fefeni 

(351) Rnli'in 3?j*H % 3fe sftr fed^lR ■'TS3R)T3 IRKRTT 3tiH ffeRlt nil'llci R'lli'iq ^jfjH 

^®3R1 ^; 

(Tf) 'feis ^ D4, r34l<i‘in dti'i ydlWT: SI^IRI 33313^11311; Rll"^ tIT lfel ’^' ffe 3<a<l fe ,i4l 3H1H % *43 
fdRRnr 33S3RT RFlTjnt 33333 TRJFT ■*313m t 33k ffeft 'sqfeT % fefeT; 

(■<4) 'JIS'H '^lPl+ 3lk ife 'IlfIcK; sfe 

(^) 3SiiH Pjl'l4) 3)43 f "T) 33*3R1 (R) ■^* qP'I'l «4l^ S-Hpltl 33*33 ^ y41'l "k 33*34 % 1 

'3fektf4^?fef 3313^1 ffefenW9% 331133 7k33*3T344fe*^lfe*3T*3fkT^OT 3fe 4 TEm fefe Tfe R354 
IHV 33rF4 ^ fe fefriniT 4’ ’ft TiffeffeT i^ I 

TTKirfft, 1ft*dfe1^fe "3fefl 4^1443 344*3" 33*3^11 ^1in*TT ; — 

(43) ft ftl ftlfeini *314 7R 443^1 fe T3441143 3ft«3lfeT ftfe?T43 ft, fel (4) 31*341 (^) ft felftt 414 % 

41 cl ift ("514 443feftlft4143 lift 'iiHpl4V 4^ ''313341343'®34FI3 ft 444)1' "ftHlfe '411 R'HiPici '4334 4 -hR*! 

dftl); 


(35) 43t^11414 44'ftr441,'!314443d.-14^^*34314, 3ftft313413l<q413314134 4tft4fe'fft4ft3 3314 431$ 4^14. 443413 

44 H'f.r^'i^'l 3i<y345l3 414 33lfft41'f4ft341'*^ lk'J|IH34'('^M 43341 ftk 
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■f "frafrRRWRit TiPf ■f-'ia^ai R?tTitf*RT RR H=ti^ 3TRRTRRRTf fRf^TTRRR tT^ Rit RfeRTRFl 

(i) -iRiRSR RRT^ ; 

(ii) OHIMK RR; 

(iii) lTrT7 I -II, , , ,, 

(iv) RWI-O fRRFT 3^1 STTrrot ^RRIR RI'+iR') yi4irilc1 fR'+il'l Rtf I 

; -- T1 RPm % %i^— 

(^) “#T:SR^R R4R''^%R81TTTgrfMRRf f^fTTiT'4RH'^ R°ifaTRt)yi Rqi-g^RfR RmI aR?fa% 
7?tTPT R;sF RfiJ^FR 3TR RfiFfP: RR^ Rli Rl'RTfl TWT i\ 3TRM fR^ aftw RRRTT 

IrPWI RR^-^’ gTRRS^R;R%^ R^Rq'pf 31RR TWKt; 

(13) R^lRTif %#R WRTf RRRTRir'Jr^^RR-RRT^^RTR&R'^, 

%R RitRR RRTflR R7t R^ RI R^ff; 

(R) '‘lRRRR"^rfRRfM^'RfR^t,— 

(i) fRRft RRR RTf RR ^ R^t RTIRR % 3TT’^ aifRRT RR RTRf^R: aiRRT RRTRejR; TRTft<R; RT 

(ii) fRRftRTq^R^tW’^’ft^W'^R^t RRRRTR4l^RTRR3TRRTl%rff'R^RRRR^)R?n'^'RRRFft 
Wft fRRRR Rf) R^RfRT Ril fRRRR; RT 

(iii) RcTRH Tlf^ '^* RRRTR f^ci 3TtTRETR R^ iRRiR 3fh/RT RRTRPT RffR^ RtI RRJR RT RRR SKI I'l^VI 
R^TlfRR I 

(R) '‘rFRT^SRR”'^ f^WTRff'Pl^ aiRRTTrRTRR^f^TlRRTfRfRTR^''^'RlRTlR|RTf^T^t1%RJ 
RR ''frfR^ RiT I^IRTTR’ R^l 

('^) '* y?(iRl'''^'^RWRiRfR^I'1^rR^'RTt^f#rRRRiTff'fTRt^RRilRTRTTR*aRiR RKTR^'j! •BTRORIRTt ^ 

Rt RR R^TRiR RTT R TTl RRj'i'll t aik R i^; 

(R) *'R^RRR" -^ R?r^ RfnigRTR dfT I R aifR^ 11?RRD^ arfRRTRTi^ teft gTTf% (^7RRidl^ 

Ri) aM m ^ f 3 tVi, RTt fRRRR % ai^RR^ t; 

(■^J) “tT^ PiR^IR *’ aRf&tRT PRiRIRHI'-l R^ fR#! iiRIHH RRR) ^irdRl' R7t RR% ^ %R 

RR RRn RT^ ^iPWrT '^f f?TRI RRIRT arfR^ f fR'^RT^ RilR(;i aifRRTRT fRTRT RTT fTR: 
(RT) “■grsqRRR crRkI RTR’R^RR^RT^ % fRRIRHIHT RTt^RRl PiWH 

ai'h: IrRRR RT^ RTT RrfRRRT RtIrcR %; 

(^) fRRt -SRfe % Roftf “rt^RR" RfR-RRlt, "JR, ’jsft, RT^, RRR, fqRl 3^^ RTRT aifR^ f Rt) IM RfRR 
RERiR ; 

(R) ‘‘fRR^%R^’’RRrq^'3TfRiR^ 1956 ( 1956 RR 1 ) Rft RTR 4 % RRlR'id RTti fR^ RRTRt -aifTTcT t; 

(r) “ ■HHj,Pn "^RRrfla#jfRRR. 1956 ( 1956 RR 1 ) RT) RTR 4 % ■'RS'imR RT)^ RHyi'Ell %R^ -RfR^ t; 

(R) “’JRTRTRt RHj,M‘n’''^R?TRRi^R#r^RtRTlfe^ 3ER RRRI R^t RPRI'lT RHR'TmI RfR #11 RR) fRRaff 
RTRRtRi) RlTJ^f; 

(T^-) “TpJR rHRT:iiR RTaR''PTRTRRR-aTf‘R^tRTT%R()R1TRfTTT RRRTlRRRR^RT^%fRR^ I 


[R1R. 52/01/4Uh1-2001 ] 

V. TTRITRT^, Rff^R 

■qj^ [ttunif f ;—fRRR R. RT.RiT.fR. 271(51) IrRTRT 9 - 7-98 ■glR RRllfTTR fRR RR R TTRTRRr! R7?[RR fRiRflRflRR 1?R 
fRiiJ RTT— 

1. RT.RlT.fR. 463( 31), ■feRTRT 3-8-98 
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NOTIFICATION 

New Delhi, the 28th Septetnber, 2001 

G.S.R 743(E).—^In exercise of the powers conferred by Sub-section (1) of Section, 642, read with clause (d) 
of Sub-scction (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following rules further to amend the Cost Accounting Records (Industrial Gases) rules, 1996, namely 

1. (1) These rules may be called the Cost Accounting Records (Industrial Gases) Amendment Rules, 2001. 

(2) They shall come into force on the date of their publication in the official Gazette. 

2 In the Cost Accounting Records (Industrial Gases) Rtjles, 1996 ;— 

in schedule I, for item 23 and the entries relating thereto, the following shall be substituted 

namely 

“23. Inter-Company Transfer: 

(1) In respect of related party transanctions or supplies made or services rendered by a conqiany to its 
holding company or subsidiaty or a company termed ‘ ‘related party relationship ’ ’ as defined below 
and vice-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of : 

(a) pmehase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scr^s, etc., 

(b) utilisations of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of products under reference. 
These records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rated in so far as they 
arc in any way related to products under reference. 

(2) The transactions by the following “related party relationships” shall be covered under sub- 
rule (1);— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, 
or are under common control with, the repotting enterprise (this includes holding coii^^anies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprises and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprises that 
gives them control or significant influence over the enterprise, and relatives of any such individuals; 

(d) key management personnel and relatives of such personnel; and 

(e) enterprises over which any person described in (c) or (d) is able to exorcise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise and enterprises 
that have a member of key management in common with the reporting enterprise, 

However, the following shall not be deemed as “related party relationships” :— 

(a) two conqranies siiiq)ly because they have a Director in common, notwithstanding paragraph (d) or (e) 
above (unless the Director is able to affect the policies of both companies in their mutual dealings); 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an enterprise transacts 
a significant volume of business merely by virtue of the resulting economic dq)endence; and . 
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(c) the parties listed below, in the course of their normal dealings with an enterprise by virtue only of those 
dealings (although they may circumscribe the freedom of action of the enteipiise or pattic^ate in its 
decision-making process); 

® providers of finance; 

(li) trade unions; 

(iii) public utilities; 

O^v) government departments and government agencies including government sponsored bodies.— 
Explanation For the purpose of these Rules,— 

(a) “Related party relationships” means parties who are considered to be related if at any time during the 
rq)orting period one party has the ability to control the other party or exercise significant Influence over 
the other party In making financial and/or operating decision; 

(b) “Related party transacton” means a transfer of resources or obligations between related parties, whether 
or not a price is charged; 

(c) “Control” means 

(i) ownership, directly or indirectly, of piore than one half of the voting power of an enterprises; or 

* 

(ii) control of the composition of the Board of Directors in the case of a company or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant Influence” means participation in the financial or operating policy decisions of an 
enterprise, but not control of those policies; 

(c) “Associate” means an enterprise in which an investing importing party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 

(f) ‘ ‘Joint venture’ ’ means a contiactural arrangement whereby two or more parties undertake an economic 
activity, which is subject to joint control; 

(g) ‘ ‘Joint control’ ’ means the contractually agreed sharing of power to govern the financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who have the authority and responsibility for 
p lanning , directing and controlling the activities of the rqjorting enterprise; 

(0 “Relative” in relating to an individual, means the spouse, son, dau^tea", biDtha", sister, father and mother 
who may be connected by blood relationship; 

© “Holding company” means a holding con?)any vrithih the meaning of Section 4 of the Companies Act, 
1956 (1 of 1956); 

(k) “Subsidiary” means a subsidiary company wi thin the meaning of Section 4 of the Congranies Act, 1956 
(1 of 1956); 

© “Fellow subsidiary” means a congrany is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the- Central Government 
or a State Government.” 

(F. No. 52/01/CAB-20011 
A. RAMASWAMY, Joint Secy. 

Footnote.—The principal rules were published vide No. G.S.R 271(E), dated the 9th July, 1996 and subsequently 
amended vide— 

1. G.S.R. 463 (E), dated 3rd August, 1998, 
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3tfll^i;5RT 

28 fW^, 2001 

744( 3T ). —■PR^, 1956 (1956 ^ 1) ^ «Tm 209 WIRT (1) (^J '^vi 

hRjii mn 642 ^ "^^TRI ( 1 ) Sl<l Hc;Tt Tlf^^T^ whIm =h<ci tll'io cl<ai 3ir*icrl<a ( Ism tilled4 ) Pi'hh, 2001 ^ ^ 

RT7rrR=T % fw t, ai^hi ;— 

1. (1) W WT1T1^3rf4l5ra(33PR3frrMT5Sfnt)'Tt#^T^fWT, 2001 11 

(2) <I'J1H^ 4" "R^iTTFT niOo ^ pT*'! I 

2. Tim #<3T (Timaik RRpfRf) 2001 '4' :— 


1 tTCTTW 24 


3iTT:^*TTftlT Rd'Hl 'JlliJ'll, '41*4f?l : — 


' ‘ 25. 3tTTT--4Rl# 3TrRlir ; 


(1 ) r=d4l '^d'H'll SHI 41 Hi! 'RTTRTynit STiilRT T^iwl i),4) 4i44l f^T^''RfilRiRRRTR'' 45CIRRT1^“ Ml fRi 

■=ft^RftRTfwia^)7im^RltWR^RR15 Rm4iK 4«4R?R aiRRlf^Rir- 51 ^ aiRRTi^tRil"RRRT 
■ 5 RI RiT ■R^ MRlSl3Tt, 4i<l<l RT 4141 mcmRi Rll sf^is RR^ 1^ fRRlTlfl91T Rit 414(1 ISTf^T^U Tl^ ; 

(■^) ^^TSTtTTTWf, ^RR WTR, y4Mi6<''l RTIHlft, TRIlRf^ 3^)1 Tlf^ mi auft; RR RTR aftT fqsiiR; 

(RT) M44 (14i-ll4il '445K flllRil ■SM'hVi; 

(R) wfrfmair aftr ^3Tf RS WR; 

(R) WR#r!R, RRrftRJt, TTRRRltRRRRTRill^ RRRRrmft'^Rni; 

(IF) Rm #1 HVfli'O '1(1 RielRRRTRafk h{64; 

(Rj WK4, RRRTRRRTiR^im#TWITR'^RRffRRRitiiR^RRTR: 

IgfRi^' ^ RRlftR Rif RTt (TR RRRI RRRT ((i) d^RK;')’ % %n RRTR RR^ % ai^[RRn RR WIRf Rlt Rt -dMtlRlfl 

^R%ri 

(2) fw‘'R^3RRRWRRR’'?1RfW,RR4<R<1?l<RRfRRR (1) %1fRPtR3Tnt^ : — 

(R1) ^ WR ^ RIRaRT: 31RRT aWRRR: RJRTRiaifWRRmf ^f^Tf^RIRR^f RRRT R'll'iMfl WR (PjlM^ 

3TRT^ fR’ iR iRiRR^, RR^ ’ R l l S^RFRIr^ RHjM'f) f ) %'SRTf^lRf^ R^tRTRt f RRRT3R%R1RFR’PlRRR 

^■f; 

(is) fRlT^RR RRR % R?R 2 S 3^t7 RF3RR laiH f^RPT R^TRTR RRRT RRR fRRRit R 1 RR ftRT^RTT RRR RII^ 
RRR1S RRRT RIT^RR % j 

(ri) fH^RRRRRRitRIRW: RRRTRWraR: RR'^RT)'?Tf^'^'’ftRR3^t'^R^ WR'^WT 

■fRRRR RRRT R^TRjyi RRT RRPT RRRT t 3?k ftRf) ''Rf^ % RI^RR; 

(R) RTF? RRR RlfjffRI afk RiWr % 41^137; #T 

(R") RRR fRR% RRT (R) aiRRT (R) r 1%1 SRftil -RRC RR RRTR RR^ ^ RR'i I 

■BwIr fR^TIRTf 31RRTflRtiR1TRRR%R513 vVr< 1KRT% RlirHWRiilH dEJH 3?tTRRRf'N r^ 
RRRRRRlf RlfRMRR^RR'^' RtRWmf I 

RRlfR, 1Vlf?Rl^Rit '‘RR;5R8JWRRR’'RRRTRrTW i — 

(R7) R r 1 wfRqTRTRTRRRRT'f^RRRRRRTRfRfm f^T^TIRli^, RR^RR % (R) RRRT (^) ’4' f^FRl RTR % 
■^■^4) (RRWfa pR^VIR < ; >ff Rrq144rR^RIlR4f^^gR4'wi^ 41Ri4TR?fRRTfRRRR44' Rr 4 
R^t); 

(RT) Rltlf Rj^RT wIrRRI, RRTRRITrf, f^TTtRlfRWt, rIrRRF RRRT RTRRR Rt'RRIRf RTR R^ WR, R.K4l(: 

R1 RtRR^ RiRR^m RTf^fR^W^TRftRFRRRRRRRrf; Rpt 



3034 GI/2001—20 
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(^) 


fi) 

(ii) 

(iii) 

(iv) 


"ait ’4" "TOR % fTTST k 7 % "WTr WCi/qjK 

^ 3T*17!IT 'TFT 

fqtr '^n^; 


WTTT'^m; 


-sIIt TRFiT^ OtPTOF’I f^PT^ ^o'ld TR=m< 1 xi^lf^ci Pl^hH ^ ^ I 


(^) H*(fV?T^BWT’fFTT^’irf^r<4l<^ 3Fa[fl4% 

' '^lirPT T3j!fr -Fwi ap^ Wfi3 ■'Ft ^ ■^TsniT fi STSM ■fsRft^ aftj/qr 'smTm 

^ ^ 3P!T wnr ^3FR R?TTJ^ 3m^ WFT lit; 

(■^5) ‘' WpiTJi ■^SU'Fnr ■H'WI'MrR" ’WE 'TOFTRf-sF Wtpif sreFIT 3T^ t, ^ 

■^itRF ■jr^rfer '^^it ■n^ ijt tt 
(T) “ ' ’ -^ PinR^R^m arM^r t,— 

(i) ^^ ^■'fit Trf^%i3n^ arfV'fr twwi; arcM armw: ^iPiw; ft 

(ii) f%Tft ■^FFlt ^ ■<;7IT ■^’^it^ ■^ ^ ■pFTTT aTKTqr ap37Ijit ■fTTIT'^'■fPWpft 

■?TRft ■Prrn'I ^ FTT^ ■^ f¥i!R; ■'H 

(iii) ^Rqn 'Rrt aik'TOF■'lit■f^rfl'T aiW'lT y«IIPPl F¥n^’^^FFJF''IT’TRR^'f^t^^ 
■^■Tlf^ I 

(■^) “ HBFiiT’Jt arm”'^ f'F#'3^'^ fq^'4 sjeni iraren ■^ ftv'i'ti ■mn#iT3Tf^T^^I'f^P5 

•=ftftPTf ^ Mot 


('^) ‘' wg^"•^ Om ciTW 3iMff t fOT^^ N ^tiT H4^Kl ftrti otitrsiwT wt afrr 

■ait 'OT 'W'RIT WiT F Tit ■frlH'^l'l'fl f W5ij?l4l f; 

^ 3M ■^T*?'^'^ f '^, ^ MOT% 'STWTtftFt; 


(^5) 

(^) 


' ‘■Ff^ Mot” ■^ Mft snfM ^ Mt^r 3% h^ iot Mpif ^ Tnfrm Ml % fM 

MrnTFFT ^ ^-qni-TrfMt'■M f 3?fM ■! M'TTq^ Mott fMr ^-M; 


”^gT5q-spiTTT^rrfM”^^'MTr3#MilffMr-OTft^MM^3OT%fMTOTiFitMMnT, 'PiM 
afr; ■^ ■^flftr^TiT 3?tT ?«iP-)c^ ^: 


(^) Mft ■Me%^■, “MM’M ■Mi-'Mt, ■jai, T^, ■M, ■^^, Mr -MfRirn MM f ^ tsrt 

Mmit#; 

(^) 1956 (1956 ^1 ) tTFI 4 % 3 tMM M MM ^Mt 

(e) ”’OT:jM”’^MM3MtMf, 1956 (i956^'Di)Mfim4M3flMMM'fFMMFMtMMt; 

C^) ”'H64l'ft 'HMiM'il 'Mot Mft MMtt^^ "sit ■Mrt 3T=q -MM Mt ttcp^M it OT Mf Mt ’MM 

MMMt'OTjMf: 

(^) ■MfpITROT 3T'4^^MflTmm3RR%^MwM^^ I 


Hid PciMul ^'Mf'H. ■^.^.■pr, 276 (.31) MM24-4-2001 ^■5 JMMt ■Mn’TF ^>1 


[■95I.M. 52/01 MMt-2001 J 

F. UTFOTfl, irfOT 
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NOTIFICATION 

New DeM, the 28Ui September, 2001 

G.S.R 744(F).—In exercise of the powers conferred by Sub-section (1) of Section 642, read with clause (d) 
of Sub-section (1) of Section 209 of the Companies Act, 1956 (1 of 1956), the Central Government hereby makes the 
following mles further to amend the Cost Accounting Records (Mining and Metallurgy) Rules, 1969, namely :— 

1. (1) These rules may be called the Cost Accounting Records (Mining and Metallurgy) Amendment Rules, 

2001 . 

(2) They shall come into force on tire date of their publication in the Official Gazette," 

2. In the Cost Accounting Records (Mining and Metallurgy) Rules, 2201 :— 

in schedule I, after item 24 and the entries relating thereto, the following shall be inserted 

namely;— 

“25. Inter-Company Transfer: 

(1) In respect of related party transanctions or supplies made or services rendered by a company to its 
holding company or subsidiary or a company termed “related party relationship” as defined below and 
vice-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of ; 

(a) purchase and sale of raw materials, finished products, process materials, chemicals and rejected goods 
including scraps, etc; 

(b) utilisation of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(c) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or mimufacturing of products under reference. 

These records sliall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as they 
arc in any way related to product under reference, 

(2) Thetransactionsby the following “related party relationships” shall be covered under sub-rule (1) .— 

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, 
or are under common control with, the reporting enterprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and the investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in tlie voting power of the reporting enterprises tliat 
gives them control or significant influence over the enterprise, and relatives of any such individuals; 

(d) key management personnel and relatives of such persomiel; and 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant influence. This 
includes enterprises owned by directors or major shareholders of the reporting enterprise imd enterprises 
that have a member of key management in common with the reporting enterprise. 

However, the following shall not be deemed as “related party relationships” ;— 

(a) two companies simply because they have a Director in common, notwitlistanding paragraph (dl or (e) 
above (unless the Director is able to affect the policies of both companies in tlicir mutual dealings), 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom .an enterprise inmsacts 
a significant volume of business merely by virtue of the resulting economic dependence, and 
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.c) tlic |>rt?lics listed below, in tlic course of their normal dealings wilJi ;u) enterprise by virtue only of those 
icalings faltJioiigh they may circumscribe the freedom of action of the ontciprisc or pailicipatc in its 
decision-making process); 


U) provider!: of finance; 


(ii) trade mions; 


(iii) public utilities; 

(iv) government departments luid govcninient agencies including govemmeni sponsored bodies — 
Explanation : For the purpose of tlicse Rules,— 

(a) “Related patty relationships" means parties who are considered to be related if at any lime during liie 
reporting period one party has tlic ability to control tlic other party or exercise significant innuence over 
the otlicr party in making financial luid/or operating decision; 

(b; “Related party transacton" means a tnmsfcr of resources or obligations between related parlies, ivlictlicr 

or not a price is charged; 

(c) “Control" means 

(i) ownership, directly or indirectly, of more than one half of the I'oting power of an cnteiprises; or 

fli) control of the composition of the Board of Directors in tlic case of a compain' or of the composition 
of tlic corresponding governing body in case of any other enterprise; or 

(iii) a substantial interest in voting power and the power to direct, by statute or agreement, the financial 
and/or operating policies of the enterprise, 

(d) “ Significant influence” means participation in the financial or cperaling policy decisions of an 
enterprise, but not control of tliosc policies; 

(c) ‘dissociate" means tut enterprise in which an investing reporting party has significant influence and 
which is neitlicr a subsidiary nor a joint venture of tliat party; 

(f) “Joint venture" means a contractual arrangement whereby two or more parties undertake an economic 
activit}’, wluch is subject to joiiii control; 

(g) “Joint control" means the contractually agreed sharing of power to govern tJic financial and operating 
policies of an economic activity so as to obtain benefits from it; 

(li ‘Key management personnel" means tliose persons who have tlic authority and responsibility for 
phuining. directing and conuolHng tiic activities of the reporting enterprise; 

F) “Relati+c" in relating to an individual, means the spouse, son, daughter, brotlier. sister, father and motlicr 
who may be coimccted by blood relationship: 

(j) “Holding company" means a holding company within the meaning of Section 4 of the Companies Act, 
195 ;(1 of 1956). 

(k) “Subsidiary” means a subsidiary company within tlic meaning ol Section 4 of tlic Companies Act, 1956 
(1ofl\56);' 

(l) ‘'Fellow subsidiary” memis a company is said to be a fellow subsidiaiy of aiioUic; comp- ay if be, ’ are 
subsidiaries of the same holding company; 

(m) “State-controlled enterprise” means an enterprise which is under the control of the Central Government 
or a Slate Government.” 


[F. No, 52/01/CAB-2(X)l] 
A. RAMASWAMY, Joint Secretary 

Footnote .—Die principal mics were published vide No. G.S.R. 276(E), dated the 24th April, 2001. 
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28 2001 

IIT.^.f^. 745 ( 3T ).—1956 (1956 ^ 1) ^ tlRT 209 ^(1) (^) %^ 

'qfen ^iTO 642 (1) wi' 5 f^ ( ^Aij^TPh*) 1 ¥r, 2001 ^ 

^ PlT^fdPm -Pm %, 3TKlht^:— 

1 ,( 1 ) ^ ■=im '?t™ ■i?li3rT '3?¥?) wnttrif^Fm, 2001 1 1 

( 2 ) ^W7Pr'!f?tiTTfti3’J^Tnpr’^i 

1 ^’, ^■?TiPTT22 yr«ifVdii)'%M'V’iiiJt.rHHR^Rafl aiiT-.'WTf^marqfu^:— 

"23. 


( 1 ) Rti-tfl 4 i' 14I ^31^ -31*1^1 f^‘‘Tiro■4^*6ii'tH«iv''W'T^t'^’f^ 

■'rft'HTf'TTT 3T1 t fqM'Tl ^ TPTO 'TO'^K 31Ep^t Hnn 31*1^11 ^ TJlf 

■snr ^ 4ifj?nT3if, ^imf wpt -stm ^ WRft ^ fii PinRHOafl ^ ^<iFm arf^r^ Tii : 

(^) Timft, ^IT^, 'HRlft, IIARTPI'^ ST'HlIfll 3T[f^iW 3 ?It 1^1^; 

(75) '^f^’4T3Tf 31^7 qTi'fl'til “Hqpil fll5 ^il -sh'hI'I; 

(■5) affr iWf ^ #!TT3Tf m Tt^; 

(■^1) MViraf^sfi', fliti-flihl, 3T*1^ '5^ 3T^ 


{s) TT^nt 3it7 Hvilnd 7#?[ ■4i^'5fiT?6*i aitt'topq; 

(TT) u H W61UI -qr ^ 7Tsi%t "Sliti 3T^ 7^; 


^ ■^’7f'HTft5 7^7f 55 31»4^7m ^ 58^717^ SHMltf ^'fl' 





( 2 ) 


f^''T^q5 5(V15rTT7t55''^f^TTiT ^t5qp.K84Pl4H (1) % Wpfn :— 


(57) 


(75) 

(■0) 


;5) 

-■^) 


5715 Tjff 555615'. 31KT5T •3T3r^T'iiT5; 7(577113Tf71577TWiqql '^KT lV'4f^fl 315711 R,4li7I(1[ ^115 (1^171% 

31^71% 155^575^, tt h j ' j'i] 3^7 5t1;;i ' 1‘[) f ) ^141^(1 5^TJTTlft t 31551 ^5% HIMM W55 




'37J71 '5(1 -Hf.q^ 31^ 3ft7 Pi515 ''TO57T7 31551 3 ei 5 151557) 51571 R^ii'in 3*(4 55t^ 

5f5^ 3T55T H?355 t; 


T^Tfeuif^, R'lli'in 571 ■g?5WT; 3155131575815; 55 ■^^5?t7l1^’^'ft7r TBTTtfTjlr- 37 ^-3^15%’3757 
l555r5 31551 HP-ntpf 31717 317115 5715T t 3^t71^ 5ql55 % Hlfj^k; 

■^55 571^57 3fR57lft57 % TITlllR; ^ 

7)5 51571 f3H% 3?17 (5) 31551 ("5) t^KT 57tt ''sqf^ 3157 571 315171 577% TRef 11 TtT%7 

315715 f5%7fI5if 3155l f7MV55 3^%3iq7a-#57517571 %7 15irHi5l*#T53R 3il7%5^15f 1%P1%7##^g755 
3155 7TCRt ^IRI^TTIWR# MtuRHrMflf I 


55Tf5, fR^fPlfllll 571 ‘‘T#ra:5Sa5R7m5’'R1^W1TTn : — 

(57) 5 l%57qf551 515 ^57175%355717(57 7lf77lfmf5#?r57t, 735^^^ ("^l ^*R1 (TS^) # %7f15171 %7 

fFlrf^^Mt (-557157 l57l5%W'#%’575f%7% ■5% 5T7Rf757-555317#’■3557)-^Iftril-57155Tf%lT 577%#'715*13 

Tt); 

!75I; 57ri 35715Rl'5l515, 31315577%, l5#5rf5571#, #155757'315517115175 3lf5577lf1%T5577115 5i1i'3OT, 5717517 
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^ (■^roPi'^ '^riPT 3 i®w3^t^ 'i^il"5rI^i7RT’4' 'ift 

^Tf^) ; 

(i) ■p^TT ■3'HCi®*! ^1^ ; 

(ii) ^IHI< 3TN; 

(iv) frHinafRFR^IiTf^aTfilWlfil^aT^ T( l' 4)f^I 1 vftf | 
pipa1tM» i: Mr! % 3nit3n % %tt— 

(RT) '‘TiR;SRWT3TRq’'~^-^RmnT3lf^tf^f^^WimfaR^TRyiT-TRT^Rfj; r<M’Ii' l < |3TqfiT% 
T3R7 w?!R 3T=q -q^TRrn: ■pPTftiR ^qWm wtit iff arepn ftrilq -sffr/RT 3rem?B ■RRiff 

f%ri%7RR RR% ■^' 3pR -q^TR^R % 3PR aTOT TRRn lil; 

(TSr) '‘WR^‘WRTIIHWiqpR’''^'RR5I RWfiltf %RURTTf a^RRI JI'irRTOT Rq 3T1R^ arfR^i^, 

RftRIT RRTftir RTt R^ 1ft RT Riff; 

(R) ‘ ‘ Mrr ” -^ fRHfliRgfl arMit t,— 

(i) ftRftR1!RRftRR-^f1ft7Tf^%aiT^-^3Tf^ R^RIRW; 31RRTaT3RR1«I?T: ^RTf^ 

(ii) -Mt-^iRRtRit itTRRTRRaiRRT^IIRR5t■ff IR'^Rpft 

Wtt f^lRTq Rit ■RTRRT RR 

(Hi) RRiRR TtI^ ■^'RRRIR f^R "^IIR Rft iRritR a^tVRT 31RRTR RffiPlf R?I RirjR RT RRR SRT ^ 

Rft^T^I 

(R) ^'Ryyar^aTRT"'^ <mR RftMlRRfRRTRRTm^ fi rR RR> Rn#TTglfR^t 

7R RTlw RR tRRRR W; 

(RT) ‘‘R!rgRR’’-^'^RTmaTfM^tf^T^ft1^IRnRntfH^^RT<RTRtffR!R 
# RR RWi: RR R iff ■RR^fpft t 3i?R R WJRR t; 

(■R) '*Ryg^"'^Ritli Rl^g f PRRf dgliq aiMirt r> I R^ 5K IRTl^3lf^R^IRnTl^3Rf£fRi[^RIRiHIM 
R?raMTTR'^^f 3ftT, #1^*tRR%3TWRfrRt; 

(U) "R^ ftPlRR" ftRft anf^IRf Bi>RIR.R T R R^t MtR #1 RR^ ’’ffilRt ^Tffaff RR^ % 

^#1RRRRT RRRRK RT^ Rf^'■^'RRfRT aqfR^ ^ TR^ RSm RfRl^ 

(R) ^»n%wft^RR^RT^RRR%B^RIR>^‘R?tRtRRT, MRR 

^ RR^ RR IRftlRn^ 3fR 

(R) ftTOt^!Rf^%RRR-4\‘'RlitT;R'’^R%-R1^, Rif, RRR, 1^ aftT Rim f qit TRR RRRf 

^lfR>f>R:f; 

(R) ''f5t^^M'''^RM3TfI#m 1956 (1956 RR 1 ) R^t Rm4 ^RRtRRfRRfff fR^ Wft aiTP#T t; 

(^) “ RR - jtfif] "-^ilRRtaTffcTl¥TR, 1956 (1956 RR 1) Rft ^1114 % 3TRfn4RRlt^RR^RHt^npft aqMnf; 

(R) ‘‘ R rRt 'nRR ' a fHt’’-^RFRRI^3qMfft^1^3T^^^Rft l^ ^ ^^ RH j Rrft f^T^'-g^fRtrRt 
RiRRtRRRRJRRTt; 

(■^F) ‘‘R^fRifftriI-3RR'’'^^RRR3?f^tRfr%R(tRRTRRTaTRRTniilfl II'"! R<RiK%fRRRRnftRt I 

[m^t. 52/01 A^Mi’-200l] 
13;. RRRRPft, #5RRRfRlR 

u r n f&mo r; —i^RI IRrR RI.RR.fR. R. 277 (si) t^pltRi 24-4-2001 ?Kf!IRRftlRlRRIR^t ^tl 
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NOTIFICATION 

New DcUii, tlie 28th September, 2001 

G.S.R, 745(E).- In exercise of the powers conferred by sub-section (1) of section 642, read witli danse (d) 
of sub-section (1) of section 209 of the Companies Act, 1956 (1 of 1956), tire Central Government hereby makes the 
following rules furtlicr to amend tlic Cost Accounting Records (Electronic Products) rules, 2001, namely :— 

1. (1) Hie rules may be called the Cost Accounting Records (Electronic Products) Amendment Rules, 2001. 

(2) Tliey shall come into force on the date of their publication in the Official Gazette. 

2. In tlie Cost Accounting Records (Electronic Products) Rules, 2001 

in schedule III, after item number 22 and the entries relating thereto, tlie following shall be inserted 

namely :— 

“23. Intcr-Comjiany Transfer 

(1) In respect of related party transanctions or supplies made or sen t- ' --i by a company to its 
holding company or subsidiary or a company termed “related party relationship" as defined below and 
vice-versa, records shall be maintained showing contracts entered into, agreements or understanding 
reached in respect of ; 

(a) purchase and sale of raw materials, fimshed products, process materials, chemicals and rejected goods 
including scraps, etc.; 

(b) utilisations of plant facilities and technical know-how; 

(c) supply of utilities and any other services; 

(d) administrative, technical, managerial or any other consultancy services; 

(e) purchase and sale of capital goods including plant and machinery; 

(f) any other payment related to production, processing or manufacturing of products under reference. 

Tliese records shall also indicate the basis followed for arriving at the rates charged or paid for such 
products or services so as to enable determination of the reasonableness of such rates in so far as tliey 
are in any way related to product under reference. 

(2) the transactions by the following “related party relationships” shall be covered under sub-rule (1) '— 

(a) enterprises that directly, or mdircctly through one or more inicmiediarics, control, or arc controlled by, 
or are under common control with, die reporting enteiprise (this includes holding companies, subsidiaries 
and fellow subsidiaries); 

(b) associates and joint ventures of the reporting enterprise and die investing party or venturer in respect 
of which the reporting enterprise is an associate or a joint venture; 

(c) individuals owning, directly or indirectly, an interest in die voting power of the repoiting ciiicrpnsc that 
gives tliciii control or significant influence over the enterprise, and relatives of any such individuals, 

(d) key management pcrsoiuiel and relatives of such pcrsomiel; <uid 

(e) enterprises over which any person described in (c) or (d) is able to exercise significant infiucnce. This 
includes enterprises owned by directors or major shareholders of the reporting enterpnse mid enteiprises 
that have a member of key management in common widi die reporting enterpnse. 

However, the following shall not be deemed as “related party relationships” — 

(a) two companies simply because diey have a Director in common, notvvidistanding paragraph (d) or (c) 
above (unless die Director is able to affect die policies of both companies in dicir mutual dcaliiigs). 

(b) a single customer, supplier, franchiser, distributor, or general agent with whom an eiiierpnsc transacts 
a significant volume of business merely’ by virtue of the resulting economic dependence; and 
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(c) llic parties lisled below, in ihe course of tlieir normal dealings witli an cmerpriscs by virtue only of those 
dealings (allliougli they may circumscribe tlic freedom of action of the enterprise or participate in its 
decisioii'inaking process); 

(i) providers of fuuuice; 

(ii) trade unions, 

(hi) public utilities; 

(iv) government departments and government agencies including govenunent sponsored bodies.— 
Explanation : For tlic purpose of tliesc Rules,— 

(a) “Related party rclatiuiiships” meiuis parties who are considered to be related if at any time during the 
reporting period one paiD' has the ability to control the other party or exercise significant hifluence over 
the other party in making financial mid/or operating decision; 

(b) “Related party transaction" means a transfer of resources or obligations between related parlies, 
whetlicr or not a price is charged; 

(c) “Control" means 

(i) ownership, directly or mdircctly, of more Uian one half of tlic voting power of an enterprise; or 

(ii) control of tlie composition of the Board of Directors in tlie case of a compmiy or of the composition 
of the corresponding governing body in case of any other enterprise; or 

(hi) a substantial mtercst in voting power and the power to'direct, by statute or agreement, the financial 
and/or operating policies of the enterprise. 

(d) “Significant influence" mcatts participation in the financial or operatmg policy decisions of an 
enterprise, but not control of tliosc policies; 

(e) “A-ssociate" means an enterprise in which ;m investmg reporting party has significant influence and 
which is neither a subsidiary nor a joint venture of that party; 

(f) ‘ ‘Joint venture" means a contractural arrangement whereby two or more part ies undertake mi economic 
activity, which is subject to joint control; 

(g) “Joint control” means die contractually agreed sharing of power to goicm tlic linancial and operating 
policies of an economic activity so as to obtain benefits from it; 

(h) “Key management personnel” means those persons who lun e the autliority and responsibility for 
planning, directing and controlling lltc activities of the reporting enterprise; 

0) “Relative"—in relation to an individual, means the spouse, son, daughter, brother, sister, father raid 

mother who may connected by blood relationship; 

0) “Holding company" mcims a holding company wifiiin the meaning of Section 4 of tlic Compiuiies Act, 
1956 (1 of 1956); 

(k) “Subsidiary” means a subsidi;iry company witliin the meaning of Section 4 of the Companies Act, 1956 
(1 of 1956); 

(l) “Fellow subsidiao " means a company is said to be a fellow subsidiary of another company if both are 
subsidiaries of the same holding company; 

(tn) “State-controlled enteqirise” means an enterprise which is under the control of the Central Goverament 
or a State Government ” 

[F. No. 52/01/CAB-20011 
A. RAMASWAMY, Joint Secy 

Footnota—Tlie principal rules were published vide G.S.R. number 277(E), dated the 24tli April, 2001. 
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